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CHAPTER 1

House Substitute for SENATE BILL No. 4
(Amended by Chapters 4, 100 and 104)
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Aging and disability services,
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Bank commissioner, state . .......... ... ... 4
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Health and environment, department of—

division of environment ................ ... ... 39
Health and environment, department of-division of

health care finance .......... ... . ... 38
Health care stabilization fund board of governors . ... 26
Hearing instruments, Kansas board of examiners in the

fitting and dispensing of ....... ... .. ... 0. 12

TO SEC.
Highway patrol, Kansas ......................... 47
Judicial branch ........ ... .o oo oo 28
Judicial council ... 27
Kansas state university extension systems and

agriculture research programs . . .42
Labor, department of ........... ... 36
Legislative coordinating council 21
Legislature ................... ... .. ... . 22
Lottery, Kansas . ..., 34
Mortuary arts, state board of . ........... .. ... .. 11
Nursing, board of .................. ... ... 13
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commission on ....... . 50
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Real estate commission, Kansas .................. 17
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State treasurer ........... .25
Tax appeals, state board of .32
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Wildlife, parks and tourism, Kansas department of ... 52

AN Act making and concerning appropriations for fiscal years ending June 30, 2015, and
June 30, 2016, for state agencies; authorizing certain transfers, capital improvement
projects and fees, imposing certain restrictions and limitations, and directing or author-
izing certain receipts, disbursements, procedures and acts incidental to the foregoing;
amending K.S.A. 2014 Supp. 72-8814, 74-4914d, 74-4920 and 74-50,107 and repealing

the existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1.

(a) For the fiscal years ending June 30, 2015, and June 30,

2016, appropriations are hereby made, restrictions and limitations are
hereby imposed, and transfers, capital improvement projects, fees, re-
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ceipts, disbursements, procedures and acts incidental to the foregoing are
hereby directed or authorized as provided in this act.

(b) The agencies named in this act are hereby authorized to initiate
and complete the capital improvement projects specified and authorized
by this act or for which appropriations are made by this act, subject to
the restrictions and limitations imposed by this act.

(c) This act shall not be subject to the provisions of K.S.A. 75-6702(a),
and amendments thereto.

(d) The appropriations made by this act shall not be subject to the
provisions of K.S.A. 46-155, and amendments thereto.

Sec. 2.
ABSTRACTERS BOARD OF EXAMINERS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 57(a) of chapter
136 of the 2013 Session Laws of Kansas on the abstracters’ fee fund of
the abstracters” board of examiners is hereby increased from $21,471 to
$22.460.

Sec. 3.
BOARD OF ACCOUNTANCY
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the board of accountancy fee fund of the board of accountancy is hereby
decreased from $355,634 to $353,821.

Sec. 4.
STATE BANK COMMISSIONER
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the bank commissioner fee fund of the state bank commissioner is hereby
decreased from $11,277,961 to $10,553,454.

Sec. 5.
KANSAS BOARD OF BARBERING
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the board of barbering fee fund of the Kansas board of barbering is hereby
decreased from $153,911 to $152,864.

Sec. 6.
BEHAVIORAL SCIENCES REGULATORY BOARD
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the behavioral sciences regulatory board fee fund of the behavioral sci-
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ences regulatory board is hereby decreased from $693,841 to $688,923.

Sec. 7.
STATE BOARD OF HEALING ARTS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the healing arts fee fund of the state board of healing arts is hereby
decreased from $4,394,530 to $4,366,207.

Sec. 8.
KANSAS STATE BOARD OF COSMETOLOGY
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the cosmetology fee fund of the Kansas state board of cosmetology is
hereby decreased from $937,055 to $931,281.

Sec. 9.
STATE DEPARTMENT OF CREDIT UNIONS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the credit union fee fund of the state department of credit unions is
hereby decreased from $1,129,939 to $1,121,688.

Sec. 10.
KANSAS DENTAL BOARD
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the dental board fee fund of the Kansas dental board is hereby decreased
from $391,943 to $390,203.

Sec. 11.
STATE BOARD OF MORTUARY ARTS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the mortuary arts fee fund of the state board of mortuary arts is hereby
decreased from $288,647 to $285,756.

Sec. 12.
KANSAS BOARD OF EXAMINERS IN THE FITTING
AND DISPENSING OF HEARING INSTRUMENTS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
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the hearing instrument board fee fund of the Kansas board of examiners
in the fitting and dispensing of hearing instruments is hereby decreased
from $35,086 to $28,627.

Sec. 13.
BOARD OF NURSING
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the board of nursing fee fund of the board of nursing is hereby decreased
from $2,606,698 to $2,590,604.

Sec. 14.
BOARD OF EXAMINERS IN OPTOMETRY
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the optometry fee fund of the board of examiners in optometry is hereby
decreased from $85,020 to $84,592.

Sec. 15.

STATE BOARD OF PHARMACY

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the state board of pharmacy fee fund of the state board of pharmacy is
hereby decreased from $1,058,023 to $1,052,195.

(b)  No expenditures shall be made from the state board of pharmacy
litigation fund for the fiscal year ending June 30, 2015, except upon the
approval of the director of the budget acting after ascertaining that: (1)
Unforeseeable occurrence or unascertainable effects of a foreseeable oc-
currence characterize the need for the requested expenditure, and delay
until the next legislative session on the requested action would be contrary
to clause (3) of this proviso; (2) the requested expenditure is not one that
was rejected in the next preceding session of the legislature and is not
contrary to known legislative policy; and (3) the requested action will
assist the above agency in attaining an objective or goal which bears a
valid relationship to powers and functions of the above agency.

(c) During the fiscal year ending June 30, 2015, the executive director
of the state board of pharmacy, with the approval of the director of the
budget, may transfer moneys from the state board of pharmacy fee fund
to the state board of pharmacy litigation fund of the state board of phar-
macy: Provided, That the aggregate of such transfers for the fiscal year
ending June 30, 2015, shall not exceed $50,000: Provided further, That
the executive director of the state board of pharmacy shall certify each
such transfer of moneys to the director of accounts and reports and shall
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transmit a copy of each such certification to the director of the budget
and the director of legislative research.

Sec. 16.

REAL ESTATE APPRAISAL BOARD

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the appraiser fee fund of the real estate appraisal board is hereby de-
creased from $248,267 to $245,996.

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
on the appraisal management companies fee fund of the real estate ap-
praisal board is hereby increased from $70,562 to $71,371.

Sec. 17.

KANSAS REAL ESTATE COMMISSION

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the real estate fee fund of the Kansas real estate commission is hereby
decreased from $972,851 to $966,716.

Sec. 18.

OFFICE OF THE SECURITIES COMMISSIONER OF KANSAS

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the securities act fee fund of the office of the securities commissioner of
Kansas is hereby decreased from $2,779,606 to $2,754,452.

Sec. 19.

STATE BOARD OF TECHNICAL PROFESSIONS

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the technical professions fee fund of the state board of technical profes-
sions is hereby decreased from $635,035 to $632,327.

Sec. 20.

GOVERNMENTAL ETHICS COMMISSION

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas for
the governmental ethics commission fee fund of the governmental ethics
commission is hereby decreased from $253,770 to $251,498.
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Sec. 21.

LEGISLATIVE COORDINATING COUNCIL

(a) On the effective date of this act, of the $564,782 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section 80(a)
of chapter 136 of the 2013 Session Laws of Kansas from the state general
fund in the legislative coordinating council-operations account, the sum
of $149,834 is hereby lapsed.

(b) On the effective date of this act, of the $3,692,051 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
80(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the legislative research department-operations account,
the sum of $527,084 is hereby lapsed.

(c) On the effective date of this act, of the $3,177,613 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
80(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the office of revisor of statutes—operations account, the
sum of $362,239 is hereby lapsed.

Sec. 22.

LEGISLATURE

(a) On the effective date of this act, of the $12,995,382 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
82(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the operations (including official hospitality) account, the
sum of $1,573,845 is hereby lapsed.

(b) On the effective date of this act, of the $4,512,330 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
82(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the legislative information system account, the sum of
$152,097 is hereby lapsed.

Sec. 23.
DIVISION OF POST AUDIT
(a) On the effective date of this act, of the $2,209,038 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
84(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the operations (including legislative post audit committee)
account, the sum of $315,669 is hereby lapsed.

Sec. 24.
ATTORNEY GENERAL
(a) There is appropriated for the above agency from the following
special revenue fund or funds for the fiscal year ending June 30, 2015,
all moneys now or hereafter lawfully credited to and available in such
fund or funds, except that expenditures other than refunds authorized by
law shall not exceed the following:

SSA fraud prevention federal fund.....................ocoo No limit
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(b) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of K.S.A. 2014 Supp. 21-
5933, and amendments thereto, or any other statute, the director of ac-
counts and reports shall transfer $1,000,000 from the medicaid fraud
prosecution revolving fund of the attorney general to the state general

fund.

Sec. 25.

STATE TREASURER

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the state treasurer operating fund of the state treasurer is hereby de-
creased from $1,569,802 to $1,561,838.

(b) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of the uniform unclaimed
property act, K.S.A. 58-3934 et seq., and amendments thereto, or any
other statute, the director of accounts and reports shall transfer $500,000
from the state treasurer operating fund of the state treasurer to the state
general fund.

Sec. 26.
HEALTH CARE STABILIZATION FUND
BOARD OF GOVERNORS

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the operating expenditures account of the health care stabilization fund
is hereby decreased from $1,829,215 to $1,816,392.

Sec. 27.
JUDICIAL COUNCIL
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the judicial council fund of the judicial council is hereby decreased from
$182,278 to $181,411.

Sec. 28.
JUDICIAL BRANCH

(a) On the effective date of this act, of the $2,000,000 appropriated
for the above agency, for the fiscal year ending June 30, 2015, by section
1(a) of chapter 82 of the 2014 Session Laws of Kansas from the state
general fund in the judiciary operations account, the sum of $673,754 is
hereby lapsed.

(b) During the fiscal year ending June 30, 2015, the chief justice of
the Kansas supreme court may transfer any funds from the electronic
filing and management fund to the judicial branch docket fee fund. The
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chief justice shall certify each such transfer to the director of accounts
and reports and shall transmit a copy of each such certification to the
director of legislative research.

Sec. 29.

KANSAS PUBLIC EMPLOYEES RETIREMENT SYSTEM

(a) On the effective date of this act, the expenditure limitation estab-
lished for the above agency for the fiscal year ending June 30, 2015, by
the state finance council by section 109(e) of chapter 142 of the 2014
Session Laws of Kansas on the agency operations account of the expense
reserve of the Kansas public employees retirement system is hereby de-
creased from $12,088,362 to $12,017,048.

(b) Notwithstanding the provisions of K.S.A. 38-2101, and amend-
ments thereto, or any other statute, the director of accounts and reports:
(1) On the effective date of this act, shall transfer $7,000,000 from the
Kansas endowment for youth fund to the state general fund; and (2) on
April 20, 2015, or as soon thereafter as moneys are available, shall transfer
$5,000,000 from the Kansas endowment for youth fund to the state gen-
eral fund.

Sec. 30.
CITIZENS UTILITY RATEPAYER BOARD
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the utility regulatory fee fund of the citizens’ utility ratepayer board is
hereby decreased from $919,678 to $914,807.

Sec. 31.

DEPARTMENT OF ADMINISTRATION

(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2015, the following:

Operating expenditures ...............ooocoiiiieniiiiiiinenen, $2,498,714

(b)  On the effective date of this act, of the $600,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
112(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the public broadcasting council
grants account, the sum of $12,000 is hereby lapsed.

(c) (1) On or before June 30, 2015, the secretary of administration
(A) shall determine the amount of moneys appropriated in each account
of the state general fund appropriated for fiscal year 2015 for the cabinet
agency that are not required to be expended or encumbered for an in-
formation technology project for the fiscal year ending June 30, 2015, and
(B) shall certify each such amount to the director of the budget, accom-
panied by such other information with respect thereto as may be pre-
scribed by the director of the budget: Provided, That, on or before June
30, 2015, the director of the budget shall certify each amount appropri-
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ated from the state general fund, which is certified by the secretary of
administration pursuant to this section, to the director of accounts and
reports and, upon receipt of such certification, the amount so certified is
hereby lapsed: Provided further, That, at the same time as the director
of the budget transmits each such certification to the director of accounts
and reports, the director of the budget shall transmit a copy of such
certification to the director of legislative research.

(2) As used in this subsection, “cabinet agency” means (A) the de-
partment of administration, (B) the department of revenue, (C) the de-
partment of commerce, (D) the department of labor, (E) the department
of health and environment, (F) the Kansas department for aging and
disability services, (G) the Kansas department for children and families,
(H) the department of corrections, (I) the adjutant general, (J) the Kansas
highway patrol, (K) the Kansas department of agriculture, (L) the Kansas
department of wildlife, parks and tourism, and (M) the department of
transportation.

Sec. 32.
STATE BOARD OF TAX APPEALS
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the BOTA filing fee fund of the state board of tax appeals is hereby
decreased from $1,008,421 to $1,000,762.

Sec. 33.

DEPARTMENT OF REVENUE

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the division of vehicles operating fund of the department of revenue is
hereby decreased from $48,116,402 to $46,766,956.

(b) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of K.S.A. 68-416, and
amendments thereto, or of any other statute, the director of accounts and
reports shall transfer $1,219,827 from the division of vehicles operating
fund of the department of revenue to the state general fund.

(c) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of K.S.A. 75-5159, and
amendments thereto, or of any other statute, the director of accounts and
reports shall transfer $4,000,000 from the division of vehicles moderni-
zation fund of the department of revenue to the state general fund.

Sec. 34.
KANSAS LOTTERY
(a) On the effective date of this act, the aggregate of the amounts
authorized by section 120(b) of chapter 136 of the 2013 Session Laws of
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Kansas to be transferred from the lottery operating fund to the state
gaming revenues fund during the fiscal year ending June 30, 2015, is
hereby increased from $72,300,000 to $72,500,000.

Sec. 35.

DEPARTMENT OF COMMERCE

(a) On the effective date of this act, of the $9,162,358 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the operating grant (including
official hospitality) account, the sum of $302,518 is hereby lapsed.

(b)  On the effective date of this act, of the $253,139 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the older Kansans employment
program account, the sum of $118 is hereby lapsed.

(c) On the effective date of this act, of the $1,831,012 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the rural opportunity zones
program account, the sum of $2,599 is hereby lapsed.

(d) On the effective date of this act, of the $8,100 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the senior community service
employment program account, the sum of $49 is hereby lapsed.

(e) On the effective date of this act, of the $100,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the strong military bases pro-
gram account, the sum of $233 is hereby lapsed.

(f)  On the effective date of this act, of the $186,205 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the governor’s council of eco-
nomic advisors account, the sum of $244 is hereby lapsed.

(g) On the effective date of this act, of the $1,568,648 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the innovation growth program
account, the sum of $140,173 is hereby lapsed.

(h)  On the effective date of this act, of the $200,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
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economic development initiatives fund in the creative arts industries com-
mission account, the sum of $851 is hereby lapsed.

(i) On the effective date of this act, of the $450,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
124(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the employment incentive for
persons with a disability account, the sum of $108 is hereby lapsed.

(j)  On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
$1,123,083 from the state economic development initiatives fund to the
state general fund.

Sec. 36.

DEPARTMENT OF LABOR

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the workmen’s compensation fee fund of the department of labor is
hereby decreased from $12,476,732 to $12,452,526.

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the federal indirect cost offset fund of the department of labor is hereby
decreased from $97,688 to $96,755.

Sec. 37.

KANSAS COMMISSION ON VETERANS AFFAIRS OFFICE

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas for
the soldiers” home fee fund of the Kansas commission on veterans affairs
office is hereby decreased from $1,698,502 to $1,651,720.

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas for
the veterans” home fee fund of the Kansas commission on veterans affairs
office is hereby decreased from $2,952,558 to $2,927,328.

(c) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas for
the federal long term care per diem fund of the Kansas commission on
veterans affairs office is hereby increased from $5,998,047 to $6,128,655.

(d) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas for
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the federal domiciliary per diem fund of the Kansas commission on vet-
erans affairs office is hereby decreased from $1,705,623 to $1,262,704.

(e) On the effective date of this act, any unencumbered balance in
each of the following capital improvement accounts of the state institu-
tions building fund is hereby lapsed: Facilities conservation—soldiers
home, repair and rehabilitation—veterans home—federal match.

(f)  On the effective date of this act, of the $250,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
221(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
institutions building fund in the veterans” home rehabilitation and repair
projects account, the sum of $213,548 is hereby lapsed.

(g) On the effective date of this act, of the $382,253 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
221(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
institutions building fund in the soldiers” home rehabilitation and repair
projects account, the sum of $139,436 is hereby lapsed.

(h)  On the effective date of this act, of the $400,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section 65(j)
of chapter 142 of the 2014 Session Laws of Kansas {rom the state insti-
tutions building fund in the Lincoln hall remodel account, the sum of
$36,040 is hereby lapsed.

(i)  On the effective date of this act, of the $220,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section 65(j)
of chapter 142 of the 2014 Session Laws of Kansas from the state insti-
tutions building fund in the veterans home Timmerman and Triplett hall-
way sprinkler system account, the sum of $131,000 is hereby lapsed.

(j)  On the effective date of this act, of the amount reappropriated for
the above agency for the fiscal year ending June 30, 2015, by section
291(b) of chapter 136 of the 2013 Session Laws of Kansas from the state
institutions building fund in the veterans’ home Donlon hall sprinkler
system account, the sum of $150,000 is hereby lapsed.

(k)  On the effective date of this act, of the $165,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section 65(j)
of chapter 142 of the 2014 Session Laws of Kansas from the state insti-
tutions building fund in the veterans” home Donlon hall roof replacement
account, the sum of $112,992 is hereby lapsed.

Sec. 38.
DEPARTMENT OF HEALTH AND ENVIRONMENT —
DIVISION OF HEALTH CARE FINANCE
(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2015, the following:

Other medical assistance ..............cooeeeeiieiiiiiiiii . $24,159,881

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council



[Ch. 1 2015 Session Laws of Kansas 13

by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the preventative healthcare program fund of the department of health
and environment — division of health care finance is hereby increased
from $1,388,559 to $1,486,741.

(c) On the effective date of this act, the expenditure limitation for
salaries and wages and other operating expenditures established for the
fiscal year ending June 30, 2015, by the state finance council by section
109(e) of chapter 142 of the 2014 Session Laws of Kansas on the cafeteria
benefits fund of the department of health and environment — division
of health care finance is hereby increased from $2,439,490 to $2,518,244.

(d) On the effective date of this act, the expenditure limitation for
salaries and wages and other operating expenditures established for the
fiscal year ending June 30, 2015, by the state finance council by section
109(e) of chapter 142 of the 2014 Session Laws of Kansas on the state
workers compensation self-insurance fund of the department of health
and environment — division of health care finance is hereby increased
from $3,846,601 to $4,669,148.

(e) On the effective date of this act, the expenditure limitation for
salaries and wages and other operating expenditures established for the
fiscal year ending June 30, 2015, by the state finance council by section
109(e) of chapter 142 of the 2014 Session Laws of Kansas on the de-
pendent care assistance program fund of the department of health and
environment — division of health care finance is hereby decreased from
$690,913 to $684,360.

(f)  On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
$55,000,000 from the medical programs fee fund of the department of
health and environment — division of health care finance to the state
general fund.

Sec. 39.

DEPARTMENT OF HEALTH AND ENVIRONMENT —
DIVISION OF ENVIRONMENT

(a) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of K.S.A. 65-34,131, and
amendments thereto, or of any other statute, the director of accounts and
reports shall transfer $3,000,000 from the UST redevelopment fund of
the department of health and environment — division of environment to
the state general fund.

(b) On the effective date of this act, of the $691,114 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
136(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the contamination remediation account, the sum of
$1,745 is hereby lapsed.

(c) On the effective date of this act, of the $294,131 appropriated for
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the above agency for the fiscal year ending June 30, 2015, by section
136(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the nonpoint source program, the sum of $3,067 is
hereby lapsed.

(d)  On the effective date of this act, of the $149,731 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
136(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the TMDL initiatives and use attainability account,
the sum of $1,052 is hereby lapsed.

Sec. 40.

KANSAS DEPARTMENT FOR AGING
AND DISABILITY SERVICES

(a) There is appropriated for the above agency from the state general

fund for the fiscal year ending June 30, 2015, the following:

LTC — medicaid assistance — NF.............c.coocoooo. $8,293,407
LTC — medicaid assistance — PACE........................... $74,632
Other medical assistance ..............cccooviiviiiiiiiiiiiiininn, $6,329,716

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 138(b) of chap-
ter 136 of the 2013 Session Laws of Kansas on the Kansas neurological
institute fee fund of the Kansas department for aging and disability serv-
ices is hereby decreased from $1,355,537 to $1,343,443.

(c) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 138(b) of chap-
ter 136 of the 2013 Session Laws of Kansas on the Larned state hospital
fee fund of the Kansas department for aging and disability services is
hereby decreased from $4,466,618 to $4,462,311.

(d) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 71(r) of chapter
142 of the 2014 Session Laws of Kansas on the Osawatomie state hospital
fee fund of the Kansas department for aging and disability services is
hereby decreased from $8,755,323 to $8,681,367.

(e) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 138(b) of chap-
ter 136 of the 2013 Session Laws of Kansas on the title XIX fund of the
Kansas department for aging and disability services is hereby decreased
from $46,861,094 to $46,542,289.

(f)  On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
$3,000,000 from the DADS social welfare fund of the Kansas department
for aging and disability services to the state general fund.

(g) On the effective date of this act, or as soon thereafter as moneys
are available, notwithstanding the provisions of K.S.A. 79-4805, and
amendments thereto, or of any other statute, the director of accounts and
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reports shall transfer $1,200,000 from the problem gambling and addic-
tions grant fund of the Kansas department for aging and disability services
to the state general fund.

(h)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 71(s) of chapter
142 of the 2014 Session Laws of Kansas for the DADS social welfare fund
of the Kansas department for aging and disability services is hereby de-
creased from $12,062,390 to $7,212,390.

Sec. 41.
KANSAS DEPARTMENT FOR
CHILDREN AND FAMILIES
(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2015, the following:
Youth services aid and assistance ...............c.ooccoiiiiiinnill $10,200,000

(b)  On the effective date of this act, of the $5,033,679 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
140(c) of chapter 136 of the 2013 Session Laws of Kansas from the chil-
dren’s initiatives fund in the child care account, the sum of $5,939 is
hereby lapsed.

(c) On the effective date of this act, of the $70,000 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
140(c) of chapter 136 of the 2013 Session Laws of Kansas from the chil-
dren’s initiatives fund in the early head start account, the sum of $70,000
is hereby lapsed.

(d) On the effective date of this act, of the $18,179,179 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
140(c) of chapter 136 of the 2013 Session Laws of Kansas from the chil-
dren’s initiatives fund in the early childhood block grant account, the sum
of $873 is hereby lapsed.

(e) On the effective date of this act, of the $261,589 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
140(d) of chapter 136 of the 2013 Session Laws of Kansas from the Kansas
endowment for youth fund in the children’s cabinet administration ac-
count, the sum of $2,436 is hereby lapsed.

(f)  On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer $500,000
from the children’s initiatives fund to the state general fund.

(g) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by section 73(b) of chapter
142 of the 2014 Session Laws of Kansas for the social welfare fund of the
Kansas department for children and families is hereby increased from
$21,720,776 to $21,770,884.
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Sec. 42.
KANSAS STATE UNIVERSITY EXTENSION SYSTEMS
AND AGRICULTURE RESEARCH PROGRAMS

(a) On the effective date of this act, of the $299,686 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
158(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
economic development initiatives fund in the agricultural experiment sta-
tions account, the sum of $401 is hereby lapsed.

Sec. 43.
STATE BOARD OF REGENTS
(a) There is hereby appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 2015, the following:

Tuition for technical education.................c.cooviiviiiniinnill $2,850,000

(b) There is appropriated for the above agency from the following
special revenue fund or funds for the fiscal year ending June 30, 2015,
all moneys now or hereafter lawfully credited to and available in such
fund or funds, except that expenditures other than refunds authorized by
law shall not exceed the following:

KanTRAIN federal fund..............oooooiviii No limit

Sec. 44.

DEPARTMENT OF CORRECTIONS

(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2015, the following:

Purchase of Service .........c.oouiiiiiii e $133,011

(b) On the effective date of this act, of the $4,140,675 appropriated
for the above agency for the fiscal year ending June 30, 2015, by section
247(b) of chapter 136 of the 2013 Session Laws of Kansas from the cor-
rectional institutions building fund in the capital improvements — re-
habilitation and repair of correctional institutions account, the sum of
$444,077 is hereby lapsed.

(c) On the effective date of this act, of the $126,325 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
247(b) of chapter 136 of the 2013 Session Laws of Kansas from the cor-
rectional institutions building fund in the debt service payment for the
prison capacity expansion projects bond issue account, the sum of $10,969
is hereby lapsed.

Sec. 45.

ADJUTANT GENERAL

(a) On the effective date of this act, of the amount reappropriated
for the above agency for the fiscal year ending June 30, 2015, by section
176(a) of chapter 136 of the 2013 Session Laws of Kansas from the state
general fund in the disaster relief account of the adjutant general, the
sum of $472,000 is hereby lapsed.
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Sec. 46.

STATE FIRE MARSHAL

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the fire marshal fee fund of the state fire marshal is hereby decreased
from $3,459,366 to $3,440,834.

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the hazardous material program fund of the state fire marshal is hereby
decreased from $347,137 to $346,104.

(c) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the state fire marshal liquefied petroleum gas fee fund of the state fire
marshal is hereby decreased from $151,378 to $150,427.

Sec. 47.

KANSAS HIGHWAY PATROL

(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the Kansas highway patrol operations fund of the Kansas highway patrol
is hereby decreased from $55,327,391 to $53,944,333.

(b) In addition to the other purposes for which expenditures may be
made from the vehicle identification number fee fund for fiscal year 2015,
expenditures may be made by the above agency from the vehicle iden-
tification number fee fund for fiscal year 2015 for the following capital
improvement project or projects, subject to the expenditure limitation
prescribed thereof:

Training academy rehabilitation and repair..................... No limit

Provided, That all expenditures from each such capital improvement ac-
count shall be in addition to any expenditure limitation imposed on the
vehicle identification number fee fund for fiscal year 2015.

(c) On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
$1,103,044 from the Kansas highway patrol operations fund of the Kansas
highway patrol to the state general fund.

Sec. 48.

ATTORNEY GENERAL — KANSAS
BUREAU OF INVESTIGATION

(a) On the effective date of this act, of the $816,755 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section 94(a)
of chapter 142 of the 2014 Session Laws of Kansas from the state general



18 2015 Session Laws of Kansas Ch. 1]

fund in the operating expenditures account, the sum of $668,028 is hereby
lapsed.

Sec. 49.
EMERGENCY MEDICAL SERVICES BOARD
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the emergency medical services operating fund of the emergency medical
services board is hereby decreased from $1,304,802 to $1,296,676.

Sec. 50.
KANSAS COMMISSION ON PEACE OFFICERS’
STANDARDS AND TRAINING
(a) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the Kansas commission on peace officers’ standards and training fund of

the Kansas commission on peace officers’ standards and training is hereby
decreased from $587,715 to $585,353.

Sec. 51.

KANSAS DEPARTMENT OF AGRICULTURE

(a) On the effective date of this act, of the $447,573 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
190(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the interstate water issues account, the sum of $4,257
is hereby lapsed.

(b) On the effective date of this act, of the $55,509 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
190(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the water use account, the sum of $1,307 is hereby
lapsed.

P(c) On the effective date of this act, of the $622,396 appropriated for
the above agency for the fiscal year ending June 30, 2015, by the state
finance council by section 109(c) of chapter 142 of the 2014 Session Laws
of Kansas from the state water plan fund in the basin management ac-
count, the sum of $111,551 is hereby lapsed.

(d) On the effective date of this act, of the $449,577 appropriated for
the above agency for the fiscal year ending June 30, 2015, by section
190(c) of chapter 136 of the 2013 Session Laws of Kansas from the state
water plan fund in the conservation reserve enhancement program ac-
count, the sum of $1,059 is hereby lapsed.

(e) On the effective date of this act, of the $573,311 appropriated for
the above agency for the fiscal year ending June 30, 2015, by the state
finance council by section 109(b) of chapter 142 of the 2014 Session Laws
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of Kansas from the state economic development initiatives fund in the
operating expenditures account, the sum of $6,795 is hereby lapsed.

Sec. 52.

KANSAS DEPARTMENT OF WILDLIFE,
PARKS AND TOURISM

(a) On the effective date of this act, of the amount appropriated for
the above agency for the fiscal year ending June 30, 2015, by the state
finance council by section 109(b) of chapter 142 of the 2014 Session Laws
of Kansas from the state economic development initiatives fund in the
SEDIF travel/tourism operating expense account, the sum of $131,175
is hereby lapsed.

(b) On the effective date of this act, of the amount appropriated for
the above agency for the fiscal year ending June 30, 2015, by the state
finance council by section 109(b) of chapter 142 of the 2014 Session Laws
of Kansas from the state economic development initiatives fund in the
operating expenditures account, the sum of $19,945 is hereby lapsed.

(c) On the effective date of this act, of the amount appropriated for
the above agency for the fiscal year ending June 30, 2015, by the state
finance council by section 109(b) of chapter 142 of the 2014 Session Laws
of Kansas from the state economic development initiatives fund in the
state parks operating expenditures account, the sum of $505,874 is hereby
lapsed.

(d) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the parks fee fund of the Kansas department of wildlife, parks and tourism
is hereby increased from $6,102,400 to $6,570,990.

(e) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the wildlife fee fund of the Kansas department of wildlife, parks and
tourism is hereby decreased from $25,877,881 to $25,798,724.

(f)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the boating fee fund of the Kansas department of wildlife, parks and
tourism is hereby decreased from $1,477,344 to $1,470,796.

(g) On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the department access roads fund of the Kansas department of wildlife,
parks and tourism is hereby decreased from $1,654,854 to $1,648,076.

(h)  On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
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$1,000,000 from the department access roads fund of the Kansas de-
partment of wildlife, parks and tourism to the state general fund.

(i) On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer $400,000
from the bridge maintenance fund of the Kansas department of wildlife,
parks and tourism to the state general fund.

Sec. 53.

DEPARTMENT OF TRANSPORTATION

(a) On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer
$158,479,087 from the state highway fund of the department of trans-
portation to the state general fund: Provided, That the transfer of such
amount shall be in addition to any other transfer from the state highway
fund of the department of transportation to the state general fund as
prescribed by law: Provided further, That, in addition to other purposes
for which transfers and expenditures may be made from the state highway
fund during fiscal year 2015 and notwithstanding the provisions of K.S.A.
68-416, and amendments thereto, or any other statute, transfers may be
made from the state highway fund to the state general fund under this
subsection during fiscal year 2015.

(b)  On the effective date of this act, the expenditure limitation estab-
lished for the fiscal year ending June 30, 2015, by the state finance council
by section 109(e) of chapter 142 of the 2014 Session Laws of Kansas on
the agency operations account of the state highway fund of the depart-
ment of transportation is hereby decreased from $259,780,987 to
$250,541,071.

(c) On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer $19,919
from the north central Kansas air passenger service support fund of the
department of transportation to the state economic development initia-
tives fund.

(d) On the effective date of this act, or as soon thereafter as moneys
are available, the director of accounts and reports shall transfer $142,906
from the Kansas highway patrol operations fund of the Kansas highway
patrol to the state highway fund of the department of transportation.

Sec. 54. K.S.A. 2014 Supp. 72-8814 is hereby amended to read as fol-
lows: 72-8814. (a) There is hereby established in the state treasury the
school district capital outlay state aid fund. Such fund shall consist of all
amounts transferred thereto under the provisions of subsection (c).

(b) In each school year, each school district which levies a tax pur-
suant to K.S.A. 72-8801 et seq., and amendments thereto, shall be entitled
to receive payment from the school district capital outlay state aid fund
in an amount determined by the state board of education as provided in
this subsection. The state board of education shall:
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(1) Determine the amount of the assessed valuation per pupil (AVPP)
of each school district in the state and round such amount to the nearest
$1,000. The rounded amount is the AVPP of a school district for the
purposes of this section;

(2) determine the median AVPP of all school districts;

(3) prepare a schedule of dollar amounts using the amount of the
median AVPP of all school districts as the point of beginning. The sched-
ule of dollar amounts shall range upward in equal $1,000 intervals from
the point of beginning to and including an amount that is equal to the
amount of the AVPP of the school district with the highest AVPP of all
school districts and shall range downward in equal $1,000 intervals from
the point of beginning to and including an amount that is equal to the
amount of the AVPP of the school district with the lowest AVPP of all
school districts;

(4) determine a state aid percentage factor for each school district by
assigning a state aid computation percentage to the amount of the median
AVPP shown on the schedule, decreasing the state aid computation per-
centage assigned to the amount of the median AVPP by one percentage
point for each $1,000 interval above the amount of the median AVPP,
and increasing the state aid computation percentage assigned to the
amount of the median AVPP by one percentage point for each $1,000
interval below the amount of the median AVPP. Except as provided by
K.S.A. 2014 Supp. 72-8814b, and amendments thereto, the state aid per-
centage factor of a school district is the percentage assigned to the sched-
ule amount that is equal to the amount of the AVPP of the school district,
except that the state aid percentage factor of a school district shall not
exceed 100%. The state aid computation percentage is 25%;

(5) determine the amount levied by each school district pursuant to
K.S.A. 72-8801 et seq., and amendments thereto;

(6) multiply the amount computed under (5), but not to exceed 8
mills, by the applicable state aid percentage factor. The product is the
amount of payment the school district is entitled to receive from the
school district capital outlay state aid fund in the school year.

(c) The state board shall certify to the director of accounts and reports
the entitlements of school districts determined under the provisions of
subsection (b), and except as provided further, an amount equal thereto
shall be transferred by the director from the state general fund to the
school district capital outlay state aid fund for distribution to school dis-

tricts-exeept-that-no-transters-shall- be-madefrom-the-state general-fund

(d) During the ﬂsc.al year ending June 30, 2015:
(1) On February 20, 2015, the director of accounts and reports shall
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transfer $25,300,000 from the state general fund to the school district
capital outlay state aid fund. The state board of education shall distribute
such moneys to pay the proportionate share of the entitlements to each
school district as determined under the provisions of subsection (b); and

(2)  On June 20, 2015, the director of accounts and reports shall trans-
fer the remaining amount of moneys to which the school districts are
entitled to receive from the state general fund to the school district capital
outlay state aid fund pursuant to the provisions of subsection (b). The
state board of education shall distribute such moneys to pay the remaining
proportionate share of the entitlement to each school district as deter-
mined under the provisions of subsection (D).

(e) Payments from the school district capital outlay state aid fund shall
be distributed to school districts at times determined by the state board
of education. The state board of education shall certify to the director of
accounts and reports the amount due each school district entitled to pay-
ment from the fund, and the director of accounts and reports shall draw
a warrant on the state treasurer payable to the treasurer of the school
district. Upon receipt of the warrant, the treasurer of the school district
shall credit the amount thereof to the capital outlay fund of the school
district to be used for the purposes of such fund.

te) (f) Amounts transferred to the capital outlay fund of a school dis-
trict as authorized by K.S.A. 72-6433, and amendments thereto, shall not
be included in the computation when determining the amount of state
aid to which a district is entitled to receive under this section.

Sec. 55. K.S.A. 2014 Supp. 74-4914d is hereby amended to read as
follows: 74-4914d. (1) Any additional cost resulting from the normal re-
tirement date and retirement before such normal retirement date for
security officers as provided in K.S.A. 74-4914c, and amendments
thereto, and disability benefits as provided in K.S.A. 74-4914e, and
amendments thereto, shall be added to the employer rate of contribution
for the department of corrections as otherwise determined under K.S.A.
74-4920, and amendments thereto, except that the employer rate of con-
tribution for the department of corrections including any such additional
cost added to such employer rate of contribution pursuant to this section
shall in no event exceed the employer rate of contribution for the de-
partment of corrections for the immediately preceding fiscal year by more
than the following amounts expressed as a percentage of compensation
upon which security officers contribute during the period: (a) For the
fiscal year commencing in calendar years 2010 through 2012, an amount
not to exceed more than 0.6% of the amount of the immediately preced-
ing fiscal year; (b) for the fiscal year commencing in calendar year 2013,
an amount not to exceed more than 0.9% of the amount of the immedi-
ately preceding fiscal year; (c) for the fiscal year commencing in calendar
year 2014, an amount not to exceed more than 1% of the amount of the
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immediately preceding fiscal year; (d) for the fiscal year commencing in
calendar year 2015, an amount not to exceed more than 1.1% of the
amount of the immediately preceding fiscal year; and (e) for the fiscal
year commencing in calendar year 2016, and in each subsequent calendar
year, an amount not to exceed more than 1.2% of the amount of the
immediately preceding fiscal year, without regard to the employer rate of
contribution in subsection (2).

(2) On and after the effective date of this act, notwithstanding the
employer rate of contribution determined under K.S.A. 74-4920(1)(a), and
amendments thereto, and subsection (1), the employer rate of contribution
for employees covered by this section shall be 8.65% expressed as a per-
centage of compensation for payroll periods chargeable to the last six
months of the fiscal year ending June 30, 2015.

Sec. 56. K.S.A. 2014 Supp. 74-4920 is hereby amended to read as
follows: 74-4920. (1) (a) Upon the basis of each annual actuarial valuation
and appraisal as provided for in subseetion{3)}a)-of K.S.A. 74-4908(3)(a),
and amendments thereto, the board shall certify, on or before July 15 of
each year, to the division of the budget in the case of the state and to the
agent for each other participating employer an actuarially determined
estimate of the rate of contribution which will be required, together with
all accumulated contributions and other assets of the system, to be paid
by each such participating employer to pay all liabilities which shall exist
or accrue under the system, including amortization of the actuarial ac-
crued liability as determined by the board. The board shall determine the
actuarial cost method to be used in annual actuarial valuations, to deter-
mine the employer contribution rates that shall be certified by the board.
Such certified rate of contribution, amortization methods and periods and
actuarial cost method shall be based on the standards set forth in sub-
seetion{3Harof K.S.A. 74-4908(3)(a), and amendments thereto, and shall
not be based on any other purpose outside of the needs of the system.

(b) (i) For employers affiliating on and after January 1, 1999, upon
the basis of an annual actuarial valuation and appraisal of the system
conducted in the manner provided for in K.S.A. 74-4908, and amend-
ments thereto, the board shall certify, on or before July 15 of each year
to each such employer an actuarially determined estimate of the rate of
contribution which shall be required to be paid by each such employer
to pay all of the liabilities which shall accrue under the system from and
after the entry date as determined by the board, upon recommendation
of the actuary. Such rate shall be termed the employer’s participating
service contribution and shall be uniform for all participating employers.
Such additional liability shall be amortized as determined by the board.
For all participating employers described in this section, the board shall
determine the actuarial cost method to be used in annual actuarial valu-
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ations to determine the employer contribution rates that shall be certified
by the board.

(ii) The board shall determine for each such employer separately an
amount sufficient to amortize all liabilities for prior service costs which
shall have accrued at the time of entry into the system. On the basis of
such determination the board shall annually certify to each such employer
separately an actuarially determined estimate of the rate of contribution
which shall be required to be paid by that employer to pay all of the
liabilities for such prior service costs. Such rate shall be termed the em-
ployer’s prior service contribution.

(2) The division of the budget and the governor shall include in the
budget and in the budget request for appropriations for personal services
the sum required to satisfy the state’s obligation under this act as certified
by the board and shall present the same to the legislature for allowance
and appropriation.

(3) Each other participating employer shall appropriate and pay to
the system a sum sufficient to satisfy the obligation under this act as
certified by the board.

(4) Each participating employer is hereby authorized to pay the em-
ployer’s contribution from the same fund that the compensation for which
such contribution is made is paid from or from any other funds available
to it for such purpose. Each political subdivision, other than an instru-
mentality of the state, which is by law authorized to levy taxes for other
purposes, may levy annually at the time of its levy of taxes, a tax which
may be in addition to all other taxes authorized by law for the purpose of
making its contributions under this act and, in the case of cities and coun-
ties, to pay a portion of the principal and interest on bonds issued under
the authority of K.S.A. 12-1774, and amendments thereto, by cities lo-
cated in the county, which tax, together with any other fund available,
shall be sufficient to enable it to make such contribution. In lieu of levying
the tax authorized in this subsection, any taxing subdivision may pay such
costs from any employee benefits contribution fund established pursuant
to K.S.A. 12-16,102, and amendments thereto. Each participating em-
ployer which is not by law authorized to levy taxes as described above,
but which prepares a budget for its expenses for the ensuing year and
presents the same to a governing body which is authorized by law to levy
taxes as described above, may include in its budget an amount sufficient
to make its contributions under this act which may be in addition to all
other taxes authorized by law. Such governing body to which the budget
is submitted for approval, may levy a tax sufficient to allow the partici-
pating employer to make its contributions under this act, which tax, to-
gether with any other fund available, shall be sufficient to enable the
participating employer to make the contributions required by this act.

(5) (a) The rate of contribution certified to a participating employer
as provided in this section shall apply during the fiscal year of the partic-
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ipating employer which begins in the second calendar year following the
year of the actuarial valuation.

(b) (i) Except as specifically provided in this section, for fiscal years
commencing in calendar year 1996 and in each subsequent calendar year,
the rate of contribution certified to the state of Kansas shall in no event
exceed the state’s contribution rate for the immediately preceding fiscal
year by more than 0.2% of the amount of compensation upon which
members contribute during the period.

(ii) Except as specifically provided in this subsection, for the fiscal
years commencing in the following calendar years, the rate of contribution
certified to the state of Kansas and to the participating employers under
K.S.A. 74-4931, and amendments thereto, shall in no event exceed the
state’s contribution rate for the immediately preceding fiscal year by more
than the following amounts expressed as a percentage of compensation
upon which members contribute during the period: (A) For the fiscal
year commencing in calendar years 2010 through 2012, an amount not
to exceed more than 0.6% of the amount of the immediately preceding
fiscal year; (B) for the fiscal year commencing in calendar year 2013, an
amount not to exceed more than 0.9% of the amount of the immediately
preceding fiscal year; (C) for the fiscal year commencing in calendar year
2014, an amount not to exceed more than 1% of the amount of the im-
mediately preceding fiscal year; (D) for the fiscal year commencing in
calendar year 2015, an amount not to exceed more than 1.1% of the
amount of the immediately preceding fiscal year; and (E) for the fiscal
year commencing in calendar year 2016, and in each subsequent calendar
year, an amount not to exceed more than 1.2% of the amount of the
immediately preceding fiscal year, without regard to the rate of employer
contribution in subsection (17).

(iii) Except as specifically provided in this section, for fiscal years
commencing in calendar year 1997 and in each subsequent calendar year,
the rate of contribution certified to participating employers other than
the state of Kansas shall in no event exceed such participating employer’s
contribution rate for the immediately preceding fiscal year by more than
0.15% of the amount of compensation upon which members contribute
during the period.

(iv) Except as specifically provided in this subsection, for the fiscal
years commencing in the following calendar years, the rate of contribution
certified to participating employers other than the state of Kansas shall
in no event exceed the contribution rate for such employers for the im-
mediately preceding fiscal year by more than the following amounts ex-
pressed as a percentage of compensation upon which members contribute
during the period: (A) For the fiscal year commencing in calendar years
2010 through 2013, an amount not to exceed more than 0.6% of the
amount of the immediately preceding fiscal year; (B) for the fiscal year
commencing in calendar year 2014, an amount not to exceed more than
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0.9% of the amount of the immediately preceding fiscal year; (C) for the
fiscal year commencing in calendar year 2015, an amount not to exceed
more than 1% of the amount of the immediately preceding fiscal year;
(D) for the fiscal year commencing in calendar year 2016, an amount not
to exceed more than 1.1% of the amount of the immediately preceding
fiscal year; and (E) for the fiscal year commencing in calendar year 2017,
and in each subsequent calendar year, an amount not to exceed more
than 1.2% of the amount of the immediately preceding fiscal year.

(v)  As part of the annual actuarial valuation, there shall be a separate
employer rate of contribution calculated for the state of Kansas, a separate
employer rate of contribution calculated for participating employers un-
der K.S.A. 74-4931, and amendments thereto, a combined employer rate
of contribution calculated for the state of Kansas and participating em-
ployers under K.S.A. 74-4931, and amendments thereto, and a separate
employer rate of contribution calculated for all other participating em-
ployers.

(vi) There shall be a combined employer rate of contribution certified
to the state of Kansas and participating employers under K.S.A. 74-4931,
and amendments thereto. There shall be a separate employer rate of
contribution certified to all other participating employers.

(vii) If the combined employer rate of contribution calculated for the
state of Kansas and participating employers under K.S.A. 74-4931, and
amendments thereto, is greater than the separate employer rate of con-
tribution for the state of Kansas, the difference in the two rates applied
to the actual payroll of the state of Kansas for the applicable fiscal year
shall be calculated. This amount shall be certified by the board for deposit
as additional employer contributions to the retirement benefit accumu-
lation reserve for the participating employers under K.S.A. 74-4931, and
amendments thereto.

(6) The actuarial cost of any legislation enacted in the 1994 session
of the Kansas legislature will be included in the June 30, 1994, actuarial
valuation in determining contribution rates for participating employers.

(7) The actuarial cost of the provisions of K.S.A. 74-4950i, and
amendments thereto, will be included in the June 30, 1998, actuarial
valuation in determining contribution rates for participating employers.
The actuarial accrued liability incurred for the provisions of K.S.A. 74-
49501, and amendments thereto, shall be amortized over 15 years.

(8) Except as otherwise provided by law, the actuarial cost of any
legislation enacted by the Kansas legislature, except the actuarial cost of
K.S.A. 74-49,114a, and amendments thereto, shall be in addition to the
employer contribution rates certified for the employer contribution rate
in the fiscal year immediately following such enactment. Such actuarial
cost shall be determined by the qualified actuary employed or retained
by the system pursuant to K.S.A. 74-4908, and amendments thereto, and
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reported to the system and the joint committee on pensions, investments
and benefits.

(9) Notwithstanding the provisions of subsection (8), the actuarial
cost of the provisions of K.S.A. 74-49,109 et seq., and amendments
thereto, shall be first reflected in employer contribution rates effective
with the first day of the first payroll period for the fiscal year 2005. The
actuarial accrued liability incurred for the provisions of K.S.A. 74-49,109
et seq., and amendments thereto, shall be amortized over 10 years.

(10) The cost of the postretirement benefit payment provided pur-
suant to the provisions of K.S.A. 2014 Supp. 74-49,114b, and amendments
thereto, for retirants other than local retirants as described in subsection
(11) or insured disability benefit recipients shall be paid in the fiscal year
commencing on July 1, 2007.

(11) The actuarial accrued liability incurred for the provisions of
K.S.A. 2014 Supp. 74-49,114b, and amendments thereto, for the KPERS
local group and retirants who were employees of local employers which
affiliated with the Kansas police and firemen’s retirement system shall be
amortized over 10 years.

(12) The cost of the postretirement benefit payment provided pur-
suant to the provisions of K.S.A. 2014 Supp. 74-49,114c, and amendments
thereto, for retirants other than local retirants as described in subsection
(13) or insured disability benefit recipients shall be paid in the fiscal year
commencing on July 1, 2008.

(13) The actuarial accrued liability incurred for the provisions of
K.S.A. 2014 Supp. 74-49,114c, and amendments thereto, for the KPERS
local group and retirants who were employees of local employers which
affiliated with the Kansas police and firemen’s retirement system shall be
amortized over 10 years.

(14) The board with the advice of the actuary may fix the contribution
rates for participating employers joining the system after one year from
the first entry date or for employers who exercise the option contained
in K.S.A. 74-4912, and amendments thereto, at rates different from the
rate fixed for employers joining within one year of the first entry date.

(15) Employer contributions shall in no way be limited by any other
act which now or in the future establishes or limits the compensation of
any member.

(16) Notwithstanding any provision of law to the contrary, each par-
ticipating employer shall remit quarterly, or as the board may otherwise
provide, all employee deductions and required employer contributions to
the executive director for credit to the Kansas public employees retire-
ment fund within three days after the end of the period covered by the
remittance by electronic funds transfer. Remittances of such deductions
and contributions received after such date are delinquent. Delinquent
payments due under this subsection shall be subject to interest at the rate

established for interest on judgments under subseetionta)of K.S.A. 16-
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204(a), and amendments thereto. At the request of the board, delinquent
payments which are due or interest owed on such payments, or both, may
be deducted from any other moneys payable to such employer by any
department or agency of the state.

(17)  On and after the effective date of this act, notwithstanding the
employer rate of contribution determined under subsection (1)(a), for the
state of Kansas and participating employers under K.S.A. 74-4931, and
amendments thereto, the employer rate of contribution for the state of
Kansas and participating employers under K.S.A. 74-4931, and amend-
ments thereto, shall be 8.65% expressed as a percentage of compensation
for payroll periods chargeable to the last six months of the fiscal year
ending June 30, 2015.

Sec. 57.  K.S.A. 2014 Supp. 74-50,107 is hereby amended to read as
follows: 74-50,107. (a) (1) The secretary shall determine and from time
to time shall redetermine the rate at which moneys shall be credited to
the IMPACT program repayment fund in order to satisfy all bond repay-
ment obligations which have been incurred to finance program costs for
IMPACT programs, which shall be referred to as the debt service rate,
and the rate at which moneys shall be credited to the IMPACT program
services fund in order to finance program costs that are not financed by
bonds, which shall be referred to as the direct funding rate. The total of
the debt service rate and the direct funding rate shall be the combined
rate. Each rate so determined shall be certified to the secretary of reve-
nue. The combined rate determined under this subsection shall not ex-
ceed 2%.

(2)  Upon receipt of the rates determined and certified under sub-
section (a)(1), the secretary of revenue shall apply daily the combined
rate to that portion of the moneys withheld from the wages of individuals
and collected under the Kansas withholding and declaration of estimated
tax act, K.S.A. 79-3294 et seq., and amendments thereto. The amount so
determined shall be credited as follows: (A) The portion attributable to
the debt service rate shall be credited to the IMPACT program repay-
ment fund; and (B) the remaining portion shall be credited to the IM-
PACT program services fund.

(3) The aggregate of all amounts credited to the IMPACT program
repayment fund under this section during any fiscal year to pay bond
repayment obligations on bonds to finance major project investments
shall not exceed the amount which results when the rate of 2% is applied
to all moneys withheld from the wages of individuals and received under
the Kansas withholding and declaration of estimated tax act.

(4) The provisions of this subsection shall remain in effect prior to
]uly 1, 2012.

(b) Commencing July 1, 2012, and on the first day of each month
thereafter during fiscal year 2013, fiscal year 2014, and fiscal year 2015,
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the secretary of revenue shall apply a rate of 2% to that portion of moneys
withheld from the wages of individuals and collected under the Kansas
withholding and declaration of estimated tax act, K.S.A. 79-3294 et seq.,
and amendments thereto. The amount so determined shall be credited
on a monthly basis as follows: (1) An amount necessary to meet obligations
of the debt services for the IMPACT program repayment fund; and (2)
an amount to the IMPACT program services fund as needed for program
administration; and (3) any remaining amounts to the job creation pro-
gram fund created pursuant to K.S.A. 2014 Supp. 74-50,224, and amend-
ments thereto. During fiscal year 2013, the aggregate amount that is cred-
ited to the job creation program fund pursuant to this subsection shall
not exceed $10,000,000 for such fiscal year. During fiscal years 2014 and
2015 the aggregate amount that is credited to the job creation program
fund pursuant to this subsection shall not exceed $7:500,600 $360,000 for
such fiscal year.

() Commencing July 1, 2015, and on an annual basis thereafter, the
secretary of revenue shall estimate the amount equal to the amount of
net savings realized from the elimination, modification or limitation of
any credit, deduction or program pursuant to the provisions of this act as
compared to the expense deduction provided for in K.S.A. 2014 Supp.
79-32,143a, and amendments thereto. Whereupon such amount of sav-
ings in accordance with appropriation acts shall be remitted to the state
treasurer in accordance with the provisions of K.S.A. 75-4215, and
amendments thereto. Upon receipt of each such remittance, the state
treasurer shall deposit the entire amount to the credit of the job creation
program fund created pursuant to K.S.A. 2014 Supp. 74-50,224, and
amendments thereto. In addition, such other amount or amounts of
money may be transferred from the state general fund or any other fund
or funds in the state treasury to the job creation program fund in accord-
ance with appropriation acts.

Sec. 58.  Severability. If any provision or clause of this act or appli-
cation thereof to any person or circumstance is held invalid, such invalid-
ity shall not affect other provisions or applications of the act which can
be given effect without the invalid provision or application, and to this
end the provisions of this act are declared to be severable.

Sec. 59.  Appeals to exceed expenditure limitations. (a) Upon written
application to the governor and approval of the state finance council,
expenditures from special revenue funds may exceed the amounts spec-
ified in this act.

(b) This section shall not apply to the expanded lottery act revenues
fund, state economic development initiatives fund, the children’s initia-
tives fund, the state water plan fund or the Kansas endowment for youth
fund, or to any account of any of such funds.
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Sec. 60. K.S.A. 2014 Supp. 72-8814, 74-4914d, 74-4920 and 74-
50,107 are hereby repealed.

Sec. 61. This act shall take effect and be in force from and after its
publication in the Kansas register.

Approved February 10, 2015.
Published in the Kansas Register February 12, 2015.

CHAPTER 2
SENATE BILL No. 46

AN AcT concerning domesticated deer; relating to identification of deer;
amending K.S.A. 2014 Supp. 47-2101 and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 47-2101 is hereby amended to read as
follows: 47-2101. (a) It shall be unlawful for any person to possess do-
mesticated deer unless such person has obtained from the animal health
commissioner a domesticated deer permit. Application for such permit
shall be made in writing on a form provided by the commissioner. The
permit period shall be for the permit year ending on June 30 following
the issuance date.

(b) Each application for issuance or renewal of a permit shall be ac-
companied by a fee of not more than $400 as established by the com-
missioner in rules and regulations.

(c) The animal health commissioner shall adopt any rules and regu-
lations necessary to enforce the provisions of article 21 of chapter 47 of
the Kansas Statutes Annotated, and amendments thereto, ensure com-
pliance with federal requirements and protect domestic animals and wild-
life from disease risks related to domestic deer production.

(d) Any person who fails to obtain a permit as prescribed in subsec-
tion (a) shall be deemed guilty of a class C nonperson misdemeanor and
upon conviction shall be punished by a fine not exceeding $1,000. Con-
tinued operation, after a conviction, shall constitute a separate offense for
each day of operation.

(e) The commissioner may refuse to issue or renew or may suspend
or revoke any permit for any one of the following reasons:

(1) Material misstatement in the application for the original permit
or in the application for any renewal of a permit;

(2) the conviction of any crime, an essential element of which is mis-
statement, fraud or dishonesty, or relating to the theft of or cruelty to
animals;

(3) substantial misrepresentation;
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(4) the person who is issued a permit is found to be poaching or
illegally obtaining deer; or

(5) the permit holder’s willful disregard of any rule or regulation
adopted under this section.

(f) Any refusal to issue or renew a permit and any suspension or
revocation of a permit under this section shall be in accordance with the
provisions of the Kansas administrative procedure act and shall be subject
to review in accordance with the Kansas judicial review act.

(9) Domesticated deer—shall be—identified throteh i

Each domesticated deer, regardless of age, that enters a premises alive or
leaves a premises alive or dead for any purpose, other than for direct
movement to a licensed or registered slaughter facility in Kansas, shall
have official identification, as prescribed by rules and regulations of the
commissioner. Any person who receives a permit issued pursuant to sub-
section (a) shall keep records of such deer as required by rules and reg-
ulations adopted pursuant to this section.

(h) (1) The animal health commissioner or the commissioner’s rep-
resentatives may inspect the premises and records of any person issued
a domesticated deer permit, but shall not inspect such premises and re-
cords more than once each permit year, unless the commissioner has:

(A) Discovered a violation of article 21 of chapter 47 of the Kansas
Statutes Annotated, and amendments thereto; or

(B) received a complaint that such premises is not being operated,
managed or maintained in accordance with rules and regulations adopted
pursuant to this section.

(2) The commissioner or the commissioner’s representatives may in-
spect unlicensed premises when the commissioner has reasonable
grounds to believe that a person is violating the provisions of this section.

(i) The animal health commissioner, on an annual basis, shall transmit
to the secretary of wildlife, parks and tourism a current list of persons
issued a permit pursuant to this section. The department of agriculture
may request assistance from the department of wildlife, parks and tourism
to assist in implementing and enforcing article 21 of chapter 47 of the
Kansas Statutes Annotated, and amendments thereto.

(j) All moneys received under this section shall be remitted to the
state treasurer in accordance with the provisions of K.S.A. 75-4215, and
amendments thereto. Upon receipt of each such remittance, the state
treasurer shall deposit the entire amount in the state treasury to the credit
of the animal disease control fund.

(k) As used in this section:

(1) “Deer” means any member of the family cervidae.

(2) “Domesticated deer” means any member of the family cervidae
which was legally obtained and is being sold or raised in a confined area
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for: (A) Breeding stock; (B) any carcass, skin or part of such animal; (C)
exhibition; or (D) companionship.
Sec. 2. K.S.A. 2014 Supp. 47-2101 is hereby repealed.

Sec. 3. This act shall take effect and be in force from and after its
publication in the statute book.

Approved March 25, 2015.

CHAPTER 3
SENATE BILL No. 13

AN ACT concerning criminal history record information; definitions;
amending K.S.A. 2014 Supp. 22-4701 and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 22-4701 is hereby amended to read as
follows: 22-4701. As used in this act, unless the context clearly requires
otherwise:

(a) “Central repository” means the criminal justice information sys-
tem central repository created by this act and the juvenile offender in-
formation system created pursuant to K.S.A. 2014 Supp. 38-2326, and
amendments thereto.

(b) “Criminal history record information” means all data initiated or
collected by a criminal justice agency on a person pertaining to a report-
able event, and any supporting documentation. Criminal history record
information does not include:

(1) Data contained in intelligence or investigatory files or police work-
product records used solely for police investigation purposes;

(2) wanted posters, police blotter entries, court records of public ju-
dicial proceedings or published court opinions;

(3) data pertaining to violations of the traffic laws of the state or any
other traffic law or ordinance, other than vehicular homicide;

(4) presentence investigation and other reports prepared for use by
a court in the exercise of criminal jurisdiction or by the governor in the
exercise of the power of pardon, reprieve or commutation; or

(5) information regarding the release-of-defendants—from—eonfine-
ment, assignment to work release, or any other change in custody status
of a person confined by the department of corrections or a jail.

(c) “Criminal justice agency” means any government agency or sub-
division of any such agency which is authorized by law to exercise the
power of arrest, detention, prosecution, adjudication, correctional super-
vision, rehabilitation or release of persons suspected, charged or con-
victed of a crime and which allocates a substantial portion of its annual
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budget to any of these functions. The term includes, but is not limited
to, the following agencies, when exercising jurisdiction over criminal mat-
ters or criminal history record information:

(1) State, county, municipal and railroad police departments, sheriffs’
offices and countywide law enforcement agencies, correctional facilities,
jails and detention centers;

(2) the offices of the attorney general, county or district attorneys and
any other office in which are located persons authorized by law to pros-
ecute persons accused of criminal offenses;

(3) the district courts, the court of appeals, the supreme court, the
municipal courts and the offices of the clerks of these courts;

(4) the Kansas sentencing commission; and

(5) the prisoner review board;-and

(d) “Criminal justice information system” means the equipment—,
including computer hardware and softwarey, facilities, procedures, agree-
ments and personnel used in the collection, processing, preservation and
dissemination of criminal history record information.

(e) “Director” means the director of the Kansas bureau of investi-
gation.

(f) “Disseminate” means to transmit criminal history record infor-
mation in any oral or written form. The term does not include:

(1) The transmittal of such information within a criminal justice
agency;

(2) the reporting of such information as required by this act; or

(3) the transmittal of such information between criminal justice agen-
cies in order to permit the initiation of subsequent criminal justice pro-
ceedings against a person relating to the same offense.

(g) “Reportable event” means an event specified or provided for in
K.S.A. 22-4705, and amendments thereto.

Sec. 2. K.S.A. 2014 Supp. 22-4701 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and after its
publication in the statute book.

Approved March 25, 2015.
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CHAPTER 4

House Substitute for SENATE BILL No. 7
(Amends Chapter 1)
(Amended by Chapters 92 and 99)

TO SEC.
Education, department of ............... 1,2,3

AN AcCT concerning education; relating to the financing and instruction thereof; making and
concerning appropriations for the fiscal years ending June 30, 2015, June 30, 2016, and
June 30, 2017, for the department of education; creating the classroom learning assuring
student success act; amending K.S.A. 12-1677, 12-1775a, 72-1414, 72-6622, 72-6757,
72-8190, 72-8230, 72-8233, 72-8236, 72-8309, 72-8908, 79-2001 and 79-5105 and K.S.A.
2014 Supp. 10-1116a, 12-1770a, 12-1776a, 72-978, 72-1046b, 72-1398, 72-1923, 72-
3607, 72-3711, 72-3712, 72-3715, 72-5333b, 72-6434, 72-6460, 72-64b01, 72-64c03, 72-
64c05, 72-6624, 72-6625, 72-67,115, 72-7535, 72-8187, 72-8237, 72-8249, 72-8250, 72-
8251, 72-8302, 72-8316, 72-8415b, 72-8801, 72-8804, 72-8814, as amended by section
54 of 2015 House Substitute for Senate Bill No. 4, 72-9509, 72-9609, 72-99a02, 74-
32,141, 74-4939a, 74-8925, 74-99b43, 75-2319, 79-201x, 79-213 and 79-2925b and re-
pealing the existing sections; also repealing K.S.A. 72-6406, 72-6408, 72-6411, 72-6415,
72-6418, 72-6419, 72-6424, 72-6427, 72-6429, 72-6432, 72-6436, 72-6437, 72-6444, 72-
6446 and 72-6447 and K.S.A. 2014 Supp. 46-3401, 46-3402, 72-3716, 72-6405, 72-6407,
72-6409, 72-6410, 72-6412, 72-6413, 72-6414, 72-6414a, 72-6414b, 72-6415b, 72-6416,
T72-6417, 72-6420, 72-6421, 72-6423, 72-6425, 72-6426, 72-6428, 72-6430, 72-6431, 72-
6433, 72-6433d, 72-6434, as amended by section 38 of this act, 72-6434b, 72-6435, 72-
6438, 72-6439, 72-6439a, 72-6441, 72-6441a, 72-6442b, 72-6443, 72-6445a, 72-6448,
72-6449, 72-6450, 72-6451, 72-6452, 72-6453, 72-6455, 72-6456, 72-6457, 72-6458, 72-
6460, as amended by section 39 of this act, 72-6461, 72-8801a, 72-8814, as amended by
section 63 of this act, 72-8814b, 72-8815 and 79-213f.

Be it enacted by the Legislature of the State of Kansas:

Section 1.

DEPARTMENT OF EDUCATION

(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2015, the following:
General state aid ........oooeeii i $27,346,783
Supplemental general state aid.......................ccooo $1,803,566

(b) There is appropriated for the above agency from the following
special revenue fund or funds for the fiscal year ending June 30, 2015,
all moneys now or hereafter lawfully credited to and available in such
fund or funds, except that expenditures other than refunds authorized by
law shall not exceed the following:
School district extraordinary need fund.......................... $4,000,000

(¢) On the effective date of this act, the director of accounts and
reports shall transfer $4,000,000 from the state general fund to the school
district extraordinary need fund of the department of education.

Sec. 2.

DEPARTMENT OF EDUCATION

(a) There is appropriated for the above agency from the state general

fund for the fiscal year ending June 30, 2016, the following:
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Operating expenditures (including official hospitality)...... $12,792,999
Provided, That any unencumbered balance in the operating expenditures
(including official hospitality) account in excess of $100 as of June 30,
2015, is hereby reappropriated for fiscal year 2016.

Special education services aid....................cooo $424,902,949

Provided, That any unencumbered balance in the special education serv-
ices aid account in excess of $100 as of June 30, 2015, is hereby reappro-
priated for fiscal year 2016: Provided further, That expenditures shall not
be made from the special education services aid account for the provision
of instruction for any homebound or hospitalized child unless the cate-
gorization of such child as exceptional is conjoined with the categorization
of the child within one or more of the other categories of exceptionality:
And provided further, That expenditures shall be made from this account
for grants to school districts in amounts determined pursuant to and in
accordance with the provisions of K.S.A. 72-983, and amendments
thereto: And provided further, That expenditures shall be made from the
amount remaining in this account, after deduction of the expenditures
specified in the foregoing proviso, for payments to school districts in
amounts determined pursuant to and in accordance with the provisions
of K.S.A. 72-978, and amendments thereto.

Block grants to USDs ........ccccciiiiiiiiiiiiii, $2.751,326,659
Information technology education opportunities ............. $500,000
Discretionary grants................coooooiiiiiiiiiiiiiiii $322.457

Provided, That the above agency shall make expenditures from the dis-
cretionary grants account during the fiscal year 2016, in the amount not
less than $125,000 for after school programs for middle school students
in the sixth, seventh and eighth grades: Provided further, That the after
school programs may also include fifth and ninth grade students, if they
attend a junior high: And provided further, That such discretionary grants
shall be awarded to after school programs that operate for a minimum of
two hours a day, every day that school is in session, and a minimum of
six hours a day for a minimum of five weeks during the summer: And
provided further, That the discretionary grants awarded to after school
programs shall require a $1 for $1 local match: And provided further,
That the aggregate amount of discretionary grants awarded to any one
after school program shall not exceed $25,000: And provided further,
That during the fiscal year ending June 30, 2016, expenditures shall be
made by the above agency from the discretionary grants fund for fiscal
year 2016 to establish a pilot program for communities in schools pro-
gramming in three school districts in Kansas: And provided further, That
communities in schools shall conduct an outcomes based study of its pro-
gramming during fiscal year 2016: And provided further, That the Kansas
department of education is hereby authorized and directed to provide to
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communities in schools such student or other data as shall be necessary
to permit communities in schools to conduct such study of outcomes
regarding the students assisted with such communities in schools pro-
gramming: And provided further, That such data shall include data re-
garding demographically similar students at peer institutions not involved
in communities in schools programs, to permit the research study to com-
pare outcomes of students receiving communities in schools services ver-
sus students not receiving such services: And provided further, That upon
providing the Kansas department of education with the names of students
participating in the communities in schools program, the Kansas depart-
ment of education shall provide the current status of students identified
as participating in the program.

School food assistance...............ccoovvieiiiiiiiiiiiiiieeie, $2,510,486
State match for Fort Riley school construction ............... $409,541
School safety hotline...................oooo $10,000
KPERS — employer contributions.................ccccccoeeens $17,646,253

Provided, That any unencumbered balance in the KPERS — employer
contributions account in excess of $100 as of June 30, 2015, is hereby
reappropriated for fiscal year 2016: Provided further, That all expendi-
tures from the KPERS — employer contributions account shall be for
payment of participating employers™ contributions to the Kansas public
employees retirement system as provided in K.S.A. 74-4939, and amend-
ments thereto: And provided further, That expenditures from this ac-
count for the payment of participating employers” contributions to the
Kansas public employees retirement system may be made regardless of
when the liability was incurred.

Educable deaf-blind and severely handicapped children’s

Programs aid...........cocoiiiiiiiiii $110,000
School district juvenile detention facilities and Flint Hills
job center grants .............cccociiiiiiiiiiii $4.971,500

Provided, That any unencumbered balance in the school district juvenile
detention facilities and Flint Hills job corps center grants account in ex-
cess of $100 as of June 30, 2015, is hereby reappropriated for fiscal year
2016: Provided further, That expenditures shall be made from the school
district juvenile detention facilities and Flint Hills job corps center grants
account for grants to school districts in amounts determined pursuant to
and in accordance with the provisions of K.S.A. 72-8187, and amend-
ments thereto.

Governor’s teaching excellence scholarships and awards... $327,500
Provided, That any unencumbered balance in the governor’s teaching
excellence scholarships and awards account in excess of $100 as of June
30, 2015, is hereby reappropriated for fiscal year 2016: Provided further,
That all expenditures from the governor’s teaching excellence scholar-
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ships and awards account for teaching excellence scholarships shall be
made in accordance with K.S.A. 72-1398, and amendments thereto: And
provided further, That each such grant shall be required to be matched
on a $1 for $1 basis from nonstate sources: And provided further, That
award of each such grant shall be conditioned upon the recipient entering
into an agreement requiring the grant to be repaid if the recipient fails
to complete the course of training under the national board for profes-
sional teaching standards certification program: And provided further,
That all moneys received by the department of education for repayment
of grants for governor’s teaching excellence scholarships shall be depos-
ited in the state treasury and credited to the governor’s teaching excel-
lence scholarships program repayment fund.

(b) There is appropriated for the above agency from the following
special revenue fund or funds for the fiscal year ending June 30, 2016,
all moneys now or hereafter lawfully credited to and available in such
fund or funds, except that expenditures other than refunds authorized by
law and transfers to other state agencies shall not exceed the following:

State school district finance fund .................................. No limit
School district capital improvements fund...................... No limit
Provided, That expenditures from the school district capital improve-
ments fund shall be made only for the payment of general obligation
bonds approved by voters under the authority of K.S.A. 72-6761, and
amendments thereto.

Mineral production education fund.............................. No limit
Conversion of materials and equipment fund ................. No limit
State safety fund ... No limit
School bus safety fund ................... No limit
Motorcycle safety fund............oooooi No limit
Federal indirect cost reimbursement fund ..................... No limit
Teacher and administrator fee fund .............................. No limit
Food assistance — federal fund................................... No limit
Education jobs fund — federal.....................co. No limit
Food assistance — school breakfast program — federal

fund ..o No limit
Food assistance — national school lunch program —

federal fund...........cooooiiiii No limit
Food assistance — child and adult care food program —

federal fund..........coooiiiii No limit
Elementary and secondary school aid — federal fund...... No limit
Elementary and secondary school aid — educationally

deprived children — federal fund............................. No limit

Educationally deprived children — state operations —
federal fund............oooiiiii No limit
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Elementary and secondary school — educationally

deprived children — LEA’s fund........................ No limit
ESEA chapter II — state operations — federal fund....... No limit
Education of handicapped children fund — federal......... No limit
Education of handicapped children fund — state

operations — federal fund....................... No limit
Education of handicapped children fund — preschool —

federal fund............coo No limit
Education of handicapped children fund — preschool state

operations — federal ... No limit
Elementary and secondary school aid — federal fund —

migrant education fund ... No limit
Elementary and secondary school aid — federal fund —

migrant education — state operations ....................... No limit
Vocational education amendments of 1968 — federal

fUnd oo No limit
Vocational education title IT — federal fund................... No limit
Vocational education title IT — federal fund — state

OPETALiONS ....ooiiiiiiiiiiiiiii i No limit
Educational research grants and projects fund................ No limit
Drug abuse fund — department of education —

federal ... ..o No limit
Drug abuse funds — federal — state operations fund ..... No limit
Federal K-12 fiscal stabilization fund............................. No limit
Inservice education workshop fee fund.......................... No limit

Provided, That expenditures may be made from the inservice education
workshop fee fund for operating expenditures, including official hospi-
tality, incurred for inservice workshops and conferences: Provided fur-
ther, That the state board of education is hereby authorized to fix, charge
and collect fees for inservice workshops and conferences: And provided
further, That such fees shall be fixed in order to recover all or part of
such operating expenditures incurred for inservice workshops and con-
ferences: And provided further, That all fees received for inservice work-
shops and conferences shall be deposited in the state treasury in accord-
ance with the provisions of K.S.A. 75-4215, and amendments thereto, and
shall be credited to the inservice education workshop fee fund.

Private donations, gifts, grants and bequests fund ........... No limit
Interactive video fee fund.......................o No limit

Provided, That expenditures may be made from the interactive video fee
fund for operating expenditures incurred in conjunction with the opera-
tion and use of the interactive video conference facility of the department
of education: Provided further, That the state board of education is
hereby authorized to fix, charge and collect fees for the operation and
use of such interactive video conference facility: And provided further,
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That all fees received for the operation and use of such interactive video
conference facility shall be deposited in the state treasury in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto, and shall
be credited to the interactive video fee fund.

Reimbursement for services fund ....................coooeiinl. No limit
Communities in schools program fund .......................... No limit
Governor’s teaching excellence scholarships program

repayment fund............ccoooiiii No limit

Provided, That all expenditures from the governor’s teaching excellence
scholarships program repayment fund shall be made in accordance with
K.S.A. 72-1398, and amendments thereto: Provided further, That each
such grant shall be required to be matched on a $1 for $1 basis from
nonstate sources: And provided further, That award of each such grant
shall be conditioned upon the recipient entering into an agreement re-
quiring the grant to be repaid if the recipient fails to complete the course
of training under the national board for professional teaching standards
certification program: And provided further, That all moneys received by
the department of education for repayment of grants made under the
governor’s teaching excellence scholarships program shall be deposited
in the state treasury in accordance with the provisions of K.S.A. 75-4215,
and amendments thereto, and shall be credited to the governor’s teaching
excellence scholarships program repayment fund.

Elementary and secondary school aid — federal fund —

reading first................coo No limit
Elementary and secondary school aid — federal fund —

reading first — state operations....................cccoee. No limit
State grants for improving teacher quality — federal

fund ..o No limit
State grants for improving teacher quality — federal fund

— state operations................... No limit
21st century community learning centers — federal

FUnd oo No limit
State assessments — federal fund................................. No limit
Rural and low-income schools program — federal fund ... No limit
Language assistance state grants — federal fund............. No limit
Service clearing fund .................. No limit
Helping schools license plate program fund ................... No limit
General state aid transportation weighting — state highway

fund .o No limit

Provided, That on July 1, 2015, October 1, 2015, January 1, 2016, and
April 1, 2016, the director of accounts and reports shall transfer
$24,150,000 from the state highway fund of the department of transpor-
tation to the general state aid transportation weighting — state highway
fund of the department of education.
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Special education transportation weighting — state

highway fund.............. No limit
Provided, That on July 1, 2015, October 1, 2015, January 1, 2016, and
April 1, 2016, the director of accounts and reports shall transfer
$2,500,000 from the state highway fund of the department of transpor-
tation to the special education transportation weighting — state highway
fund of the department of education.
Career and technical education transportation — state

highway fund................cco No limit
Provided, That on July 1, 2015, the director of accounts and reports shall
transfer $650,000 from the state highway fund of the department of trans-
portation to the career and technical education transportation — state
highway fund of the department of education.
Educational technology coordinator fund...................... No limit
Provided, That expenditures shall be made by the above agency for the
fiscal year ending June 30, 2016, from the educational technology coor-
dinator fund of the department of education to provide data on the num-
ber of school districts served and cost savings for those districts in fiscal
year 2016 in order to assess the cost effectiveness of the position of ed-
ucational technology coordinator.
School district extraordinary need fund.......................... $12,292.000

(c) There is appropriated for the above agency from the children’s
initiatives fund for the fiscal year ending June 30, 2016, the following:

Pre-K program....................ooooo $4.799,812
Parent education program ...............cccccciiiiiiiin, $7,237,635

Provided, That expenditures from the parent education program account
for each such grant shall be matched by the school district in an amount
which is equal to not less than 65% of the grant.

(d) On July 1, 2015, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-1,148 or 38-1808, and amend-
ments thereto, or any other statute, the director of accounts and reports
shall transfer $50,000 from the family and children trust account of the
family and children investment fund of the Kansas department for chil-
dren and families to the communities in schools program fund of the
department of education.

(e) On March 30, 2016, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-267 or 8-272, and amendments
thereto, or any other statute, the director of accounts and reports shall
transfer $550,000 from the state safety fund to the state general fund:
Provided, That the transfer of such amount shall be in addition to any
other transfer from the state safety fund to the state general fund as
prescribed by law: Provided further, That the amount transferred from
the state safety fund to the state general fund pursuant to this subsection
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is to reimburse the state general fund for accounting, auditing, budgeting,
legal, payroll, personnel and purchasing services and any other govern-
mental services which are performed on behalf of the department of
education by other state agencies which receive appropriations from the
state general fund to provide such services.

(f)  On June 30, 2016, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-267 or 8-272, and amendments
thereto, or any other statute, the director of accounts and reports shall
transfer $550,000 from the state safety fund to the state general fund:
Provided, That the transfer of such amount shall be in addition to any
other transfer from the state safety fund to the state general fund as
prescribed by law: Provided further, That the amount transferred from
the state safety fund to the state general fund pursuant to this subsection
is to reimburse the state general fund for accounting, auditing, budgeting,
legal, payroll, personnel and purchasing services and any other govern-
mental services which are performed on behalf of the department of
education by other state agencies which receive appropriations from the
state general fund to provide such services.

(g) OnJuly 1, 2015, and quarterly thereafter, the director of accounts
and reports shall transfer $63,326 from the state highway fund of the
department of transportation to the school bus safety fund of the de-
partment of education.

(h)  OnJuly 1, 2015, the director of accounts and reports shall transfer
an amount certified by the commissioner of education from the motor-
cycle safety fund of the department of education to the motorcycle safety
fund of the state board of regents: Provided, That the amount to be
transferred shall be determined by the commissioner of education based
on the amounts required to be paid pursuant to K.S.A. 8-272(b)(2), and
amendments thereto.

(i) There is appropriated for the above agency from the expanded
lottery act revenues fund for the fiscal year ending June 30, 2016, the
following:

KPERS — school employer contribution....................... $36,158,948

(j) OnJuly 1, 2015, or as soon thereafter as moneys are available, the
director of accounts and reports shall transfer $85,811 from the USAC
E-rate program federal fund of the state board of regents to the education
technology coordinator fund of the department of education: Provided,
That the department of education shall provide information and data
regarding the number of school districts served and cost savings attained
by such school districts in order to assess the cost effectiveness of having
this education technology coordinator position: Provided further, That
such information and data shall be available by the department of edu-
cation by the end of the fiscal year 2016.



42 2015 Session Laws of Kansas Ch. 4]

Sec. 3.
DEPARTMENT OF EDUCATION
(a) There is appropriated for the above agency from the state general
fund for the fiscal year ending June 30, 2017, the following:

Operating expenditures (including official hospitality)...... $13,073,604
Provided, That any unencumbered balance in the operating expenditures
(including official hospitality) account in excess of $100 as of June 30,
20186, is hereby reappropriated for fiscal year 2017.

Special education services aid................ccoocciiiiiinnn $423,980,455

Provided, That any unencumbered balance in the special education serv-
ices aid account in excess of $100 as of June 30, 2016, is hereby reappro-
priated for fiscal year 2017: Provided further, That expenditures shall not
be made from the special education services aid account for the provision
of instruction for any homebound or hospitalized child unless the cate-
gorization of such child as exceptional is conjoined with the categorization
of the child within one or more of the other categories of exceptionality:
And provided further, That expenditures shall be made from this account
for grants to school districts in amounts determined pursuant to and in
accordance with the provisions of K.S.A. 72-983, and amendments
thereto: And provided further, That expenditures shall be made from the
amount remaining in this account, after deduction of the expenditures
specified in the foregoing proviso, for payments to school districts in
amounts determined pursuant to and in accordance with the provisions
of K.S.A. 72-978, and amendments thereto.

Block grants to USDs............coooiiiiiiiiiii $2,760,946,624

Provided, That any unencumbered balance in the block grants to USDs
account in excess of $100 as of June 30, 2016, is hereby reappropriated
for fiscal year 2017.

Information technology education opportunities ............. $500,000
Discretionary grants................cooovevviviiiiiiiiiiiiiiiiieeee $322,457
Provided, That the above agency shall make expenditures from the dis-
cretionary grants account during the fiscal year 2017, in the amount not
less than $125,000 for after school programs for middle school students
in the sixth, seventh and eighth grades: Provided further, That the after
school programs may also include fifth and ninth grade students, if they
attend a junior high: And provided further, That such discretionary grants
shall be awarded to after school programs that operate for a minimum of
two hours a day, every day that school is in session, and a minimum of
six hours a day for a minimum of five weeks during the summer: And
provided further, That the discretionary grants awarded to after school
programs shall require a $1 for $1 local match: And provided further,
That the aggregate amount of discretionary grants awarded to any one
after school program shall not exceed $25,000: And provided further,
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That during the fiscal year ending June 30, 2017, expenditures shall be
made by the above agency from the discretionary grants fund for fiscal
year 2017 to establish a pilot program for communities in schools pro-
gramming in three school districts in Kansas: And provided further, That
communities in schools shall conduct an outcomes based study of its pro-
gramming during fiscal year 2017: And provided further, That the Kansas
department of education is hereby authorized and directed to provide to
communities in schools such student or other data as shall be necessary
to permit communities in schools to conduct such study of outcomes
regarding the students assisted with such communities in schools pro-
gramming: And provided further, That such data shall include data re-
garding demographically similar students at peer institutions not involved
in communities in schools programs, to permit the research study to com-
pare outcomes of students receiving communities in schools services ver-
sus students not receiving such services: And provided further, That upon
providing the Kansas department of education with the names of students
participating in the communities in schools program, the Kansas depart-
ment of education shall provide the current status of students identified
as participating in the program.

School food assiStanCe .........coueeniueiie e $2.510,486
School safety hotline...............coocooo $10,000
KPERS — employer contributions................cccccccooeens $23,109,684

Provided, That any unencumbered balance in the KPERS — employer
contributions account in excess of $100 as of June 30, 2016, is hereby
reappropriated for fiscal year 2017: Provided further, That all expendi-
tures from the KPERS — employer contributions account shall be for
payment of participating employers” contributions to the Kansas public
employees retirement system as provided in K.S.A. 74-4939, and amend-
ments thereto: And provided further, That expenditures from this ac-
count for the payment of participating employers” contributions to the
Kansas public employees retirement system may be made regardless of
when the liability was incurred.

Educable deaf-blind and severely handicapped children’s

programs aid............coooiiiiiiiii $110,000
School district juvenile detention facilities and Flint Hills
job corps center grants.................oooiiiiii $4,971,500

Provided, That any unencumbered balance in the school district juvenile
detention facilities and Flint Hills job corps center grants account in ex-
cess of $100 as of June 30, 2016, is hereby reappropriated for fiscal year
2017: Provided further, That expenditures shall be made from the school
district juvenile detention facilities and Flint Hills job corps center grants
account for grants to school districts in amounts determined pursuant to
and in accordance with the provisions of K.S.A. 72-8187, and amend-
ments thereto.
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Governor’s teaching excellence scholarships and awards... $327,500

Provided, That any unencumbered balance in the governor’s teaching
excellence scholarships and awards account in excess of $100 as of June
30, 2016, is hereby reappropriated for fiscal year 2017: Provided further,
That all expenditures from the governor’s teaching excellence scholar-
ships and awards account for teaching excellence scholarships shall be
made in accordance with K.S.A. 72-1398, and amendments thereto: And
provided further, That each such grant shall be required to be matched
on a $1 for $1 basis from nonstate sources: And provided further, That
award of each such grant shall be conditioned upon the recipient entering
into an agreement requiring the grant to be repaid if the recipient fails
to complete the course of training under the national board for profes-
sional teaching standards certification program: And provided further,
That all moneys received by the department of education for repayment
of grants for governor’s teaching excellence scholarships shall be depos-
ited in the state treasury and credited to the governor’s teaching excel-
lence scholarships program repayment fund.

(b) There is appropriated for the above agency from the following
special revenue fund or funds for the fiscal year ending June 30, 2017,
all moneys now or hereafter lawfully credited to and available in such
fund or funds, except that expenditures other than refunds authorized by
law and transfers to other state agencies shall not exceed the following:
State school district finance fund .........................c. No limit
School district capital improvements fund..................... No limit
Provided, That expenditures from the school district capital improve-
ments fund shall be made only for the payment of general obligation
bonds approved by voters under the authority of K.S.A. 72-6761, and
amendments thereto.

Mineral production education fund............................... No limit
Conversion of materials and equipment fund ................. No limit
State safety fund ... No limit
School bus safety fund .............ccccooc No limit
Motorcycle safety fund...............coo No limit
Federal indirect cost reimbursement fund ..................... No limit
Teacher and administrator fee fund .............................. No limit
Food assistance — federal fund..........................oooe, No limit
Education jobs fund — federal.......................... No limit
Food assistance — school breakfast program — federal

fund oo No limit
Food assistance — national school lunch program —

federal fund............cooo No limit

Food assistance — child and adult care food program —
federal fund..........ocooii i No limit
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Elementary and secondary school aid — federal fund...... No limit
Elementary and secondary school aid — educationally

deprived children — federal fund............................. No limit
Educationally deprived children — state operations —

federal fund............cooo No limit
Elementary and secondary school — educationally

deprived children — LEA’s fund........................ No limit
ESEA chapter II — state operations — federal fund....... No limit
Education of handicapped children fund — federal......... No limit
Education of handicapped children fund — state

operations — federal fund....................... No limit
Education of handicapped children fund — preschool —

federal fund............ooooiiii No limit
Education of handicapped children fund — preschool state

operations — federal ... No limit
Elementary and secondary school aid — federal fund —

migrant education fund ... No limit
Elementary and secondary school aid — federal fund —

migrant education — state operations ....................... No limit
Vocational education amendments of 1968 — federal

fund ..o No limit
Vocational education title II — federal fund................... No limit
Vocational education title I — federal fund — state

OPETAtiONS .......oooiiiiiiiiiiiiiiiiiiii i No limit
Educational research grants and projects fund................ No limit
Drug abuse fund — department of education —

federal ... No limit
Drug abuse funds — federal — state operations fund ..... No limit
Federal K-12 fiscal stabilization fund............................. No limit
Inservice education workshop fee fund.......................... No limit

Provided, That expenditures may be made from the inservice education
workshop fee fund for operating expenditures, including official hospi-
tality, incurred for inservice workshops and conferences: Provided fur-
ther, That the state board of education is hereby authorized to fix, charge
and collect fees for inservice workshops and conferences: And provided
further, That such fees shall be fixed in order to recover all or part of
such operating expenditures incurred for inservice workshops and con-
ferences: And provided further, That all fees received for inservice work-
shops and conferences shall be deposited in the state treasury in accord-
ance with the provisions of K.S.A. 75-4215, and amendments thereto, and
shall be credited to the inservice education workshop fee fund.

Private donations, gifts, grants and bequests fund ........... No limit
Interactive video fee fund.......................coo, No limit

Provided, That expenditures may be made from the interactive video fee
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fund for operating expenditures incurred in conjunction with the opera-
tion and use of the interactive video conference facility of the department
of education: Provided further, That the state board of education is
hereby authorized to fix, charge and collect fees for the operation and
use of such interactive video conference facility: And provided further,
That all fees received for the operation and use of such interactive video
conference facility shall be deposited in the state treasury in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto, and shall
be credited to the interactive video fee fund.

Reimbursement for services fund .....................o.oooinl. No limit
Communities in schools program fund .......................... No limit
Governor’s teaching excellence scholarships program

repayment fund...............ooooiii No limit

Provided, That all expenditures from the governor’s teaching excellence
scholarships program repayment fund shall be made in accordance with
K.S.A. 72-1398, and amendments thereto: Provided further, That each
such grant shall be required to be matched on a $1 for $1 basis from
nonstate sources: And provided further, That award of each such grant
shall be conditioned upon the recipient entering into an agreement re-
quiring the grant to be repaid if the recipient fails to complete the course
of training under the national board for professional teaching standards
certification program: And provided further, That all moneys received by
the department of education for repayment of grants made under the
governor’s teaching excellence scholarships program shall be deposited
in the state treasury in accordance with the provisions of K.S.A. 75-4215,
and amendments thereto, and shall be credited to the governor’s teaching
excellence scholarships program repayment fund.

Elementary and secondary school aid — federal fund —

reading first................co No limit
Elementary and secondary school aid — federal fund —

reading first — state operations.........................o.... No limit
State grants for improving teacher quality — federal

fund ..o, No limit
State grants for improving teacher quality — federal fund

— state Operations..............oooociiiiiieiiiiiii e No limit
21st century community learning centers — federal

fund ..o No limit
State assessments — federal fund................................. No limit
Rural and low-income schools program — federal fund ... No limit
Language assistance state grants — federal fund............. No limit
Service clearing fund ................. No limit
Helping schools license plate program fund ................... No limit

General state aid transportation weighting — state highway
fund ..o No limit
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Provided, That on July 1, 2016, October 1, 2016, January 1, 2017, and
April 1, 2017, the director of accounts and reports shall transfer
$24,150,000 from the state highway fund of the department of transpor-
tation to the general state aid transportation weighting — state highway
fund of the department of education.

Special education transportation weighting — state
highway fund.............. No limit

Provided, That on July 1, 2016, October 1, 2016, January 1, 2017, and
April 1, 2017, the director of accounts and reports shall transfer
$2,500,000 from the state highway fund of the department of transpor-
tation to the special education transportation weighting — state highway
fund of the department of education.

Career and technical education transportation — state
highway fund................ No limit

Provided, That on July 1, 2016, the director of accounts and reports shall
transfer $650,000 from the state highway fund of the department of trans-
portation to the career and technical education transportation — state
highway fund of the department of education.

Educational technology coordinator fund....................... No limit
School district extraordinary need fund......................... $17,521,425

(c) There is appropriated for the above agency from the children’s
initiatives fund for the fiscal year ending June 30, 2017, the following:

Pre-K program...............ccccooiiiiii $4.799,812
Parent education program ..............ccccceeereeiiiiiiiiniiennnn, $7,237,635

Provided, That expenditures from the parent education program account
for each such grant shall be matched by the school district in an amount
which is equal to not less than 65% of the grant.

(d) On July 1, 2016, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-1,148 or 38-1808, and amend-
ments thereto, or any other statute, the director of accounts and reports
shall transfer $50,000 from the family and children trust account of the
family and children investment fund of the Kansas department for chil-
dren and families to the communities in schools program fund of the
department of education.

(e) On March 30, 2017, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-267 or 8-272, and amendments
thereto, or any other statute, the director of accounts and reports shall
transfer $550,000 from the state safety fund to the state general fund:
Provided, That the transfer of such amount shall be in addition to any
other transfer from the state safety fund to the state general fund as
prescribed by law: Provided further, That the amount transferred from
the state safety fund to the state general fund pursuant to this subsection
is to reimburse the state general fund for accounting, auditing, budgeting,
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legal, payroll, personnel and purchasing services and any other govern-
mental services which are performed on behalf of the department of
education by other state agencies which receive appropriations from the
state general fund to provide such services.

(f) On June 30, 2017, or as soon thereafter as moneys are available,
notwithstanding the provisions of K.S.A. 8-267 or 8-272, and amendments
thereto, or any other statute, the director of accounts and reports shall
transfer $550,000 from the state safety fund to the state general fund:
Provided, That the transfer of such amount shall be in addition to any
other transfer from the state safety fund to the state general fund as
prescribed by law: Provided further, That the amount transferred from
the state safety fund to the state general fund pursuant to this subsection
is to reimburse the state general fund for accounting, auditing, budgeting,
legal, payroll, personnel and purchasing services and any other govern-
mental services which are performed on behalf of the department of
education by other state agencies which receive appropriations from the
state general fund to provide such services.

(g) OnTJuly 1, 2016, and quarterly thereafter, the director of accounts
and reports shall transfer $63,951 from the state highway fund of the
department of transportation to the school bus safety fund of the de-
partment of education.

(h)  On July 1, 2016, the director of accounts and reports shall transfer
an amount certified by the commissioner of education from the motor-
cycle safety fund of the department of education to the motorcycle safety
fund of the state board of regents: Provided, That the amount to be
transferred shall be determined by the commissioner of education based
on the amounts required to be paid pursuant to K.S.A. 8-272(b)(2), and
amendments thereto.

(i) There is appropriated for the above agency from the expanded
lottery act revenues fund for the fiscal year ending June 30, 2017, the
following:

KPERS — school employer contribution...................... $35,430,948

(j) OnJuly 1, 2016, or as soon thereafter as moneys are available, the
director of accounts and reports shall transfer $85,811 from the USAC
E-rate program federal fund of the state board of regents to the education
technology coordinator fund of the department of education: Provided,
That the department of education shall provide information and data
regarding the number of school districts served and cost savings attained
by such school districts in order to assess the cost effectiveness of having
this education technology coordinator position: Provided further, That
such information and data shall be available by the department of edu-
cation by the end of the fiscal year 2017.

New Sec. 4. (a) The provisions of sections 4 through 22, and amend-
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ments thereto, shall be known and may be cited as the classroom learning
assuring student success act.

(b) The legislature hereby declares that the intent of this act is to
lessen state interference and involvement in the local management of
school districts and to provide more flexibility and increased local control
for school district boards of education and administrators in order to:

(1) Enhance predictability and certainty in school district funding
sources and amounts;

(2) allow school district boards of education and administrators to
best meet their individual school district’s financial needs; and

(3) maximize opportunities for more funds to go to the classroom.

To meet this legislative intent, state financial support for elementary
and secondary public education will be met by providing a block grant
for school years 2015-2016 and 2016-2017 to each school district. Each
school district’s block grant will be based in part on, and be at least equal
to, the total state financial support as determined for school year 2014-
2015 under the school district finance and quality performance act, prior
to its repeal. All school districts will be held harmless from any decreases
to the final school year 2014-2015 amount of total state financial support.

(c) The legislature further declares that the guiding principles for the
development of subsequent legislation for the finance of elementary and
secondary public education should consist of the following:

(1)  Ensuring that students” educational needs are funded;

(2) providing more funding to classroom instruction;

(3) maximizing flexibility in the use of funding by school district
boards of education and administrators; and

(4) achieving the goal of providing students with those education ca-
pacities established in K.S.A. 72-1127, and amendments thereto.

(d)  The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 5. (a) As used in sections 4 through 22, and amendments
thereto:

(1) (A) “At-risk pupils” means pupils who are eligible for free meals
under the national school lunch act and who are enrolled in a district
which maintains an approved at-risk pupil assistance plan.

(B) The term “at-risk pupils” shall not include any pupil: (i) Enrolled
in any of the grades one through 12 who is in attendance less than full
time; or (ii) who is over 19 years of age. The provisions of this paragraph
shall not apply to any pupil who has an individualized education program.

(2) “Board” means the board of education of a school district.

(3) “Current school year” means the school year during which general
state aid is determined by the state board under section 6, and amend-
ments thereto.

(4) “Enrollment” means: (A) (i) Subject to the provisions of subsec-
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tion (a)(4)(A)(ii), for school districts scheduling the school days or school
hours of the school term on a trimestral or quarterly basis, the number
of pupils regularly enrolled in the district on September 20 plus the num-
ber of pupils regularly enrolled in the school district on February 20 less
the number of pupils regularly enrolled on February 20 who were
counted in the enrollment of the school district on September 20;

(ii) for school districts not described in subsection (a)(4)(A)(i), the
number of pupils regularly enrolled in the school district on September
20; and

(iii) a pupil who is a foreign exchange student shall not be counted
unless such student is regularly enrolled in the school district on Septem-
ber 20 and attending kindergarten or any of the grades one through 12
maintained by the school district for at least one semester or two quarters
or the equivalent thereof;

(B) if enrollment in a school district in any school year has decreased
from enrollment in the preceding school year, enrollment of the school
district in the current school year means whichever is the greater of:

(i) Enrollment in the preceding school year minus enrollment in such
school year of preschool-aged at-risk pupils, if any such pupils were en-
rolled, plus enrollment in the current school year of preschool-aged at-
risk pupils, if any such pupils are enrolled; or

(ii) the sum of enrollment in the current school year of preschool-
aged at-risk pupils, if any such pupils are enrolled and the average of the
sum of:

(a) Enrollment of the school district in the current school year minus
enrollment in such school year of preschool-aged at-risk pupils, if any
such pupils are enrolled;

(b) enrollment in the preceding school year minus enrollment in such
school year of preschool-aged at-risk pupils, if any such pupils were en-
rolled; and

(c) enrollment in the school year next preceding the preceding school
year minus enrollment in such school year of preschool-aged at-risk pu-
pils, if any such pupils were enrolled.

(5) “February 20” has its usual meaning, except that in any year in
which February 20 is not a day on which school is maintained, it shall
mean the first day after February 20 on which school is maintained.

(6) “Preceding school year” means the school year immediately be-
fore the current school year.

(7)  “Preschool-aged at-risk pupil” means an at-risk pupil who has at-
tained the age of four years, is under the age of eligibility for attendance
at kindergarten, and has been selected by the state board in accordance
with guidelines consonant with guidelines governing the selection of pu-
pils for participation in head start programs.

(8) “Preschool-aged exceptional children” means exceptional chil-
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dren, except gifted children, who have attained the age of three years but
are under the age of eligibility for attendance at kindergarten.

(9) “Pupil” means any person who is regularly enrolled in a district
and attending kindergarten or any of the grades one through 12 main-
tained by the district, or who is regularly enrolled in a district and at-
tending kindergarten or any of the grades one through 12 in another
district in accordance with an agreement entered into under authority of
K.S.A. 72-8233, and amendments thereto, or who is regularly enrolled in
a district and attending special education services provided for preschool-
aged exceptional children by the district.

(10) “School district” means a unified school district organized and
operated under the laws of this state.

(11) “School year” means the 12-month period ending June 30.

(12) “September 20” has its usual meaning, except that in any year
in which September 20 is not a day on which school is maintained, it shall
mean the first day after September 20 on which school is maintained.

(13) “State board” means the state board of education.

(b)  The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 6. (a) For school year 2015-2016 and school year 2016-
2017, the state board shall disburse general state aid to each school district
in an amount equal to:

(1) Subject to the provisions of subsections (b) through (e), the
amount of general state aid such school district received for school year
2014-2015, if any, pursuant to K.S.A. 72-6416, prior to its repeal, as pro-
rated in accordance with K.S.A. 72-6410, prior to its repeal, less:

(A) The amount directly attributable to the ancillary school facilities
weighting as determined for school year 2014-2015 under K.S.A. 72-6443,
prior to its repeal;

(B) the amount directly attributable to the cost of living weighting as
determined for school year 2014-2015 under K.S.A. 2014 Supp. 72-6450,
prior to its repeal;

(C) the amount directly attributable to declining enrollment state aid
as determined for school year 2014-2015 under K.S.A. 2014 Supp. 72-
6452, prior to its repeal; and

(D) the amount directly attributable to virtual school state aid as de-
termined for school year 2014-2015 under K.S.A. 2014 Supp. 72-3715,
and amendments thereto, plus;

(2) the amount of supplemental general state aid such school district
received for school year 2014-2015, if any, pursuant to K.S.A. 72-6434,
prior to its repeal, as prorated in accordance with K.S.A. 72-6434, prior
to its repeal, plus;

(3) the amount of capital outlay state aid such school district received
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for school year 2014-2015, if any, pursuant to K.S.A. 2014 Supp. 72-8814,
prior to its repeal, plus;

(4) (A) an amount that is directly attributable to the proceeds of the
tax levied by the school district pursuant to section 14, and amendments
thereto, provided, the school district has levied such tax;

(B) an amount that is directly attributable to the proceeds of the tax
levied by the school district pursuant to section 15, and amendments
thereto, provided, the school district has levied such tax;

(C) an amount that is directly attributable to the proceeds of the tax
levied by the school district pursuant to section 16, and amendments
thereto, provided, the school district has levied such tax, plus;

(5) the amount of virtual school state aid such school district is to
receive under K.S.A. 2014 Supp. 72-3715, and amendments thereto, plus;

(6) an amount certified by the board of trustees of the Kansas public
employees retirement system which is equal to the participating em-
ployer’s obligation of such school district to the system, less;

(7) an amount equal to 0.4% of the amount determined under sub-
section (a)(1).

(b) For any school district whose school financing sources exceeded
its state financial aid for school year 2014-2015 as calculated under the
school district finance and quality performance act, prior to its repeal, the
amount such school district is entitled to receive under subsection (a)(1)
shall be the proceeds of the tax levied by the school district pursuant to
section 11, and amendments thereto, less the difference between such
school district’s school financing sources and its state financial aid for
school year 2014-2015 as calculated under the school district finance and
quality performance act, prior to its repeal.

(c) For any school district formed by consolidation in accordance with
article 87 of chapter 72 of the Kansas Statutes Annotated, and amend-
ments thereto, prior to the effective date of this act, and whose state
financial aid for school year 2014-2015 was determined under K.S.A. 72-
6445a, prior to its repeal, the amount of general state aid for such school
district determined under subsection (a)(1) shall be determined as if such
school district was not subject to K.S.A. 72-6445a, prior to its repeal, for
school year 2014-2015.

(d) For any school district that consolidated in accordance with article
87 of chapter 72 of the Kansas Statutes Annotated, and amendments
thereto, and such consolidation becomes effective on or after July 1, 2015,
the amount of general state aid for such school district determined under
subsection (a)(1) shall be the sum of the general state aid each of the
former school districts would have received under subsection (a)(1).

(e) (1) For any school district that was entitled to receive school fa-
cilities weighting for school year 2014-2015 under K.S.A. 72-6415b, prior
to its repeal, and which would not have been eligible to receive such
weighting for school year 2015-2016 under K.S.A. 72-6415b, prior to its
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repeal, an amount directly attributable to the school facilities weighting
as determined for school year 2014-2015 under K.S.A. 72-6415, prior to
its repeal, for such school district shall be subtracted from the amount of
general state aid for such school district determined under subsection
(a)(1).

(2) For any school district which would have been eligible to receive
school facilities weighting for school year 2015-2016 under K.S.A. 72-
6415b, prior to its repeal, but which did not receive such weighting for
school year 2014-2015, an amount directly attributable to the school fa-
cilities weighting as would have been determined under K.S.A. 72-6415,
prior to its repeal, for school year 2015-2016 shall be added to the amount
of general state aid for such school district determined under subsection
(a)(1).

(3) For any school district which would have been eligible to receive
school facilities weighting for school year 2016-2017 under K.S.A. 72-
6415b, prior to its repeal, but which did not receive such weighting for
school year 2014-2015, and which would not have been eligible to receive
such weighting for school year 2015-2016 under K.S.A. 72-6415b, prior
to its repeal, an amount directly attributable to the school facilities weight-
ing as would have been determined under K.S.A. 72-6415, prior to its
repeal, for school year 2016-2017 shall be added to the amount of general
state aid for such school district determined under subsection (a)(1).

(f) The general state aid for each school district shall be disbursed in
accordance with appropriation acts. In the event the appropriation for
general state aid exceeds the amount determined under subsection (a)
for any school year, then the state board shall disburse such excess amount
to each school district in proportion to such school district’s enrollment.

(g) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 7. (a) The distribution of general state aid determined pur-
suant to section 6, and amendments thereto, shall be made in accordance
with appropriation acts each year as provided in this section.

(b) (1) 1In the months of July through May of each school year, the
state board shall determine the amount of general state aid which will be
required by each district to maintain operations in each such month. In
making such determination, the state board shall take into consideration
the district’s access to school financing sources and the obligations of the
general fund which must be satisfied during the month. The amount
determined by the state board under this provision is the amount of gen-
eral state aid which will be distributed to the district in the months of
July through May;

(2) in the month of June of each school year, subject to the provisions
of subsection (d), payment shall be made of the full amount of the general
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state aid entitlement determined for the school year, less the sum of the
monthly payments made in the months of July through May.

(c) The state board of education shall prescribe the dates upon which
the distribution of payments of general state aid to school districts shall
be due. Payments of general state aid shall be distributed to districts once
each month on the dates prescribed by the state board. The state board
shall certify to the director of accounts and reports the amount due as
general state aid to each district in each of the months of July through
June. Such certification, and the amount of general state aid payable from
the state general fund, shall be approved by the director of the budget.
The director of accounts and reports shall draw warrants on the state
treasurer payable to the district treasurer of each district entitled to pay-
ment of general state aid, pursuant to vouchers approved by the state
board. Upon receipt of such warrant, each district treasurer shall deposit
the amount of general state aid in the general fund.

(d) If any amount of general state aid that is due to be paid during
the month of June of a school year pursuant to the other provisions of
this section is not paid on or before June 30 of such school year, then
such payment shall be paid on or after the ensuing July 1, as soon as
moneys are available therefor. Any payment of general state aid that is
due to be paid during the month of June of a school year and that is paid
to school districts on or after the ensuing July 1 shall be recorded and
accounted for by school districts as a receipt for the school year ending
on the preceding June 30.

(e) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 8. (a) In the event any district is paid more than it is entitled
to receive under any distribution made under the provisions of sections
4 through 22, and amendments thereto, or under any statute repealed by
this act, the state board shall notify the district of the amount of such
overpayment, and such district shall remit the same to the state board.
The state board shall remit any moneys so received to the state treasurer
in accordance with the provisions of K.S.A. 75-4215, and amendments
thereto. Upon receipt of each such remittance, the state treasurer shall
deposit the entire amount in the state treasury to the credit of the state
school district finance fund. If any district fails so to remit, the state board
shall deduct the excess amounts so paid from future payments becoming
due to the district. In the event any district is paid less than the amount
to which it is entitled under any distribution made under the provisions
of sections 4 through 22, and amendments thereto, the state board shall
pay the additional amount due at any time within the school year in which
the underpayment was made or within 60 days after the end of such
school year.
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(b) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 9. (a) On or before October 10 of each school year, the
clerk or superintendent of each district shall certify under oath to the
state board a report showing the total enrollment of the district by grades
maintained in the schools of the district and such other reports as the
state board may require. Upon receipt of such report, the state board
shall examine the report, and if the state board finds any errors in any
such report, the state board shall consult with the district officer furnish-
ing the report and make such corrections in the report as are necessary.
One of such district officers shall also certify to the state board, on or
before August 25 of each year, a copy of the budget adopted by the
district.

(b) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 10. (a) The state school district finance fund, established
by K.S.A. 1991 Supp. 72-7081, prior to its repeal, is hereby continued in
existence and shall consist of: (1) All moneys credited to such fund under
K.S.A. 72-6418, 72-6431, 72-6441 and K.S.A. 2014 Supp. 72-6449 and
72-6451, prior to their repeal; and (2) all amounts transferred to such
fund pursuant to the provisions of sections 4 through 22, and amendments
thereto.

(b)  The state school district finance fund shall be used for the purpose
of school district finance and for no other governmental purpose. It is the
intent of the legislature that the fund shall remain intact and inviolate for
such purpose, and moneys in the fund shall not be subject to the provi-
sions of K.S.A. 75-3722, 75-3725a and 75-3726a, and amendments
thereto.

(c) Amounts in the state school district finance fund shall be allocated
and distributed to school districts as a portion of general state aid enti-
tlements provided for under section 6, and amendments thereto.

(d) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 11. (a) The board of education of each school district shall
levy an ad valorem tax upon the taxable tangible property of the district
at a rate of 20 mills in school year 2015-2016 and school year 2016-2017
for the purpose of:

(1) Paying a portion of the costs of operating and maintaining public
schools in partial fulfillment of the constitutional obligation of the legis-
lature to finance the educational interests of the state; and

(2) with respect to any redevelopment district established prior to
July 1, 1997, pursuant to K.S.A. 12-1771, and amendments thereto, pay-
ing a portion of the principal and interest on bonds issued by cities under
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authority of K.S.A. 12-1774, and amendments thereto, for the financing
of redevelopment projects upon property located within the district.

(b)  Except for that portion of the proceeds used for the purpose spec-
ified in subsection (a)(2), the proceeds from the tax levied by a school
district under authority of this section shall be remitted to the state trea-
surer in accordance with the provisions of K.S.A. 75-4215, and amend-
ments thereto. Upon receipt of each such remittance, the state treasurer
shall deposit the entire amount in the state treasury and shall credit the
same to the state school finance fund.

(c) All moneys remitted to the state treasurer pursuant to subsection
(b) shall be used for paying a portion of the costs of operating and main-
taining public schools in partial fulfillment of the constitutional obligation
of the legislature to finance the educational interests of the state.

(d) No school district shall proceed under K.S.A. 79-1964, 79-1964a
or 79-1964b, and amendments thereto.

(e) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 12. (a) For school year 2015-2016 and school year 2016-
2017, the board of any school district may adopt a local option budget
which does not exceed the greater of: (1) The local option budget adopted
by such school district for school year 2014-2015 pursuant to K.S.A. 72-
6433, prior to its repeal; or (2) the local option budget such school district
would have adopted for school year 2015-2016 pursuant to K.S.A. 72-
6433, prior to its repeal.

(b) Except as provided by subsection (e), the adoption of a resolution
pursuant to this subsection shall require a majority vote of the members
of the board. Such resolution shall be effective upon adoption and shall
require no other procedure, authorization or approval.

(c) Unless specifically stated otherwise in the resolution, the authority
to adopt a local option budget shall be continuous and permanent. The
board of any school district that has adopted a local option budget in a
prior school year may choose not to adopt such a budget or may adopt a
budget in an amount less than the amount authorized. If the board of any
school district whose authority to adopt a local option budget is not con-
tinuous and permanent refrains from adopting a local option budget, the
authority of such district to adopt a local option budget shall not be ex-
tended by such refrainment beyond the period specified in the resolution
authorizing adoption of such budget.

(d) The board of any district may initiate procedures to renew the
authority to adopt a local option budget at any time during a school year
after the tax levied pursuant to section 13, and amendments thereto, is
certified to the county clerk under any existing authorization.

(e) The board of any school district that has adopted a local option
budget prior to July 1, 2015, under a resolution which authorized the
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adoption of such budget in accordance with the provisions of K.S.A. 72-
6433, prior to its repeal, may continue to operate under such resolution
for the period of time specified in the resolution or may abandon the
resolution and operate under the provisions of this section. Any such
school district shall operate under the provisions of this section after the
period of time specified in the resolution has expired.

(f) Any resolution adopted pursuant to this section may revoke or
repeal any resolution previously adopted by the board. If the resolution
does not revoke or repeal previously adopted resolutions, all resolutions
which are in effect shall expire on the same date. The maximum amount
of the local option budget of a school district under all resolutions in effect
shall not exceed the limitation set forth in subsection (a) in any school
year.

(g) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 13. (a) For school year 2015-2016 and school year 2016-
2017, the board of each school district that has adopted a local option
budget may levy an ad valorem tax on the taxable tangible property of the
district for the purpose of:

(1) Financing that portion of the school district’s local option budget
which is not financed from any other source provided by law; and

(2) paying a portion of the principal and interest on bonds issued by
cities under authority of K.S.A. 12-1774, and amendments thereto, for
the financing of redevelopment projects upon property located within the
district.

(b) Except the proceeds of such tax levied for the purpose specified
in subsection (a)(2), the proceeds from the tax levied by a school district
under authority of this section shall be deposited in the general fund of
the district.

(¢) No school district shall proceed under K.S.A. 79-1964, 79-1964a
or 79-1964b, and amendments thereto.

(d) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 14. (a) The board of any school district to which the pro-
visions of this subsection apply may levy an ad valorem tax on the taxable
tangible property of the school district for school years 2015-2016 and
2016-2017 in an amount not to exceed the amount authorized by the state
court of tax appeals for school year 2014-2015 pursuant to K.S.A. 2014
Supp. 72-6451, prior to its repeal, for the purpose set forth in K.S.A. 2014
Supp. 72-6451, prior to its repeal. The provisions of this subsection apply
to any school district that imposed a levy pursuant to K.S.A. 2014 Supp.
72-6451, prior to its repeal, for school year 2014-2015.

(b) The board of education of any school district which would have
been eligible to levy an ad valorem tax pursuant to K.S.A. 2014 Supp. 72-
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6451, prior to its repeal, for school year 2015-2016 or 2016-2017, may
levy an ad valorem tax on the taxable tangible property of the school
district each year for a period of time not to exceed two years in an amount
not to exceed the amount authorized by the state board of tax appeals
under this subsection for the purpose of financing the costs incurred by
the school district directly attributable to the school district’s declining
enrollment. The state board of tax appeals may authorize the school dis-
trict to make a levy which will produce an amount that is not greater than
the amount of revenues lost as a result of the declining enrollment of the
school district. Such amount shall not exceed 5% of the general fund
budget of the school district in the school year in which the school district
applies to the state board of tax appeals for authority to make a levy
pursuant to this section.

(c) The state board of tax appeals shall certify to the state board the
amount authorized to be produced by the levy of a tax under this section.
The state board shall prescribe guidelines for the data that school districts
shall include in cases before the state board of tax appeals pursuant to
this section. The state board shall provide to the state board of tax appeals
such school data and information requested by the state board of tax
appeals and any other information deemed necessary by the state board.

(d) The proceeds from any tax levied by a school district under au-
thority of this section shall be remitted to the state treasurer in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto. Upon
receipt of each such remittance, the state treasurer shall deposit the entire
amount in the state treasury and shall credit the same to the state school
finance fund. All moneys remitted to the state treasurer pursuant to this
subsection shall be used for paying a portion of the costs of operating and
maintaining public schools in partial fulfillment of the constitutional ob-
ligation of the legislature to finance the educational interests of the state.

(e) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 15. (a) The board of any school district to which the pro-
visions of this subsection apply may levy an ad valorem tax on the taxable
tangible property of the school district for school years 2015-2016 and
2016-2017 in an amount not to exceed the amount authorized by the state
court of tax appeals for school year 2014-2015 pursuant to K.S.A. 72-
6441, prior to its repeal, for the purpose set forth in K.S.A. 72-6441, prior
to its repeal. The provisions of this subsection apply to any school district
that imposed a levy pursuant to K.S.A. 72-6441, prior to its repeal, for
school year 2014-2015.

(b) The board of any school district which would have been eligible
to levy an ad valorem tax pursuant to K.S.A. 2014 Supp. 72-6441, prior
to its repeal, for school year 2015-2016 or 2016-2017, may levy an ad
valorem tax on the taxable tangible property of the school district each
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year for a period of time not to exceed two years in an amount not to
exceed the amount authorized by the state board of tax appeals under
this subsection for the purpose of financing the costs incurred by the
school district that are directly attributable to ancillary school facilities.
The state board of tax appeals may authorize the school district to make
alevy which will produce an amount that is not greater than the difference
between the amount of costs directly attributable to commencing oper-
ation of one or more new school facilities and the amount that is financed
from any other source provided by law for such purpose.

(c) The state board of tax appeals shall certify to the state board of
education the amount authorized to be produced by the levy of a tax
under subsection (a). The state board of tax appeals may adopt rules and
regulations necessary to effectuate the provisions of this section, including
rules and regulations relating to the evidence required in support of a
school district’s claim that the costs attributable to commencing operation
of one or more new school facilities are in excess of the amount that is
financed from any other source provided by law for such purpose.

(d) The board of any school district that has levied an ad valorem tax
on the taxable tangible property of the school district each year for a
period of two years under authority of subsection (b) may continue to
levy such tax under authority of this subsection each year for an additional
period of time not to exceed six years in an amount not to exceed the
amount computed by the state board of education as provided in this
subsection if the board of education of the school district determines that
the costs attributable to commencing operation of one or more new
school facilities are significantly greater than the costs attributable to the
operation of other school facilities in the school district. The tax author-
ized under this subsection may be levied at a rate which will produce an
amount that is not greater than the amount computed by the state board
of education as provided in this subsection. In computing such amount,
the state board shall:

(1) Determine the amount produced by the tax levied by the school
district under authority of subsection (b) in the second year for which
such tax was levied;

(2) compute 90% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
levy in the first year of the six-year period for which the school district
may levy a tax under authority of this subsection;

(3) compute 75% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
levy in the second year of the six-year period for which the school district
may levy a tax under authority of this subsection;

(4) compute 60% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
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levy in the third year of the six-year period for which the school district
may levy a tax under authority of this subsection;

(5) compute 45% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
levy in the fourth year of the six-year period for which the school district
may levy a tax under authority of this subsection;

(6) compute 30% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
levy in the fifth year of the six-year period for which the school district
may levy a tax under authority of this subsection; and

(7)  compute 15% of the amount of the sum obtained under subsec-
tion (d)(1), which computed amount is the amount the school district may
levy in the sixth year of the six-year period for which the school district
may levy a tax under authority of this subsection.

(e) The proceeds from any tax levied by a school district under au-
thority of this section shall be remitted to the state treasurer in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto. Upon
receipt of each such remittance, the state treasurer shall deposit the entire
amount in the state treasury and shall credit the same to the state school
finance fund. All moneys remitted to the state treasurer pursuant to this
subsection shall be used for paying a portion of the costs of operating and
maintaining public schools in partial fulfillment of the constitutional ob-
ligation of the legislature to finance the educational interests of the state.

(f) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 16. (a) The board of education of any school district to
which the provisions of this subsection apply may levy a tax on the taxable
tangible property within the school district for school years 2015-2016
and 2016-2017 in an amount not to exceed the amount authorized for
school year 2014-2015 pursuant to K.S.A. 2014 Supp. 72-6449, prior to
its repeal, for the purpose set forth in K.S.A. 2014 Supp. 72-6449, prior
to its repeal. The provisions of this subsection apply to any school district
that imposed a levy pursuant to K.S.A. 2014 Supp. 72-6449, prior to its
repeal, for school year 2014-2015.

(b) The board of education of any school district which would have
been eligible to levy an ad valorem tax pursuant to K.S.A. 2014 Supp. 72-
6449, prior to its repeal, for school year 2015-2016 or 2016-2017, may
levy a tax on the taxable tangible property within the school district for
the purpose of financing the costs incurred by the school district that are
attributable directly to the cost of paying cost-of-living salaries and wages
in an amount not to exceed the amount such school district would have
been authorized to levy under K.S.A. 2014 Supp. 72-6449, prior to its
repeal.

E()c) No tax may be levied under this section unless the board of ed-
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ucation adopts a resolution authorizing such a tax levy and publishes the
resolution at least once in a newspaper having general circulation in the
school district. The resolution shall be published in substantial compli-
ance with the following form:

Unified School District No.
County, Kansas.

RESOLUTION
Be It Resolved that:

The board of education of the above-named school district shall be authorized to levy an
ad valorem tax in an amount not to exceed the amount necessary to finance the costs
attributable directly to the cost of paying cost-of-living salaries and wages. The ad valorem
tax authorized by this resolution may be levied unless a petition in opposition to the same,
signed by not less than 5% of the qualified electors of the school district, is filed with the
county election officer of the home county of the school district within 30 days after the
publication of this resolution. If a petition is filed, the county election officer shall submit
the question of whether the levy of such a tax shall be authorized in accordance with the
provisions of this resolution to the electors of the school district at the next general election
of the school district, as is specified by the board of education of the school district.

CERTIFICATE

This is to certify that the above resolution was duly adopted by the board of education of
Unified School District No. § County, Kansas, on the day of
(year) .

Clerk of the board of education.

All of the blanks in the resolution shall be filled. If no petition as spec-
ified above is filed in accordance with the provisions of the resolution,
the resolution authorizing the ad valorem tax levy shall become effective.
If a petition is filed as provided in the resolution, the board may notify
the county election officer to submit the question of whether such tax
levy shall be authorized. If the board fails to notify the county election
officer within 30 days after a petition is filed, the resolution shall be
deemed abandoned and of no force and effect and no like resolution shall
be adopted by the board within the nine months following publication of
the resolution. If a majority of the votes cast in an election conducted
pursuant to this provision are in favor of the resolution, such resolution
shall be effective on the date of such election. If a majority of the votes
cast are not in favor of the resolution, the resolution shall be deemed of
no effect and no like resolution shall be adopted by the board within the
nine months following such election.

(d) The proceeds from any tax levied by a school district under au-
thority of this section shall be remitted to the state treasurer in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto. Upon
receipt of each such remittance, the state treasurer shall deposit the entire
amount in the state treasury and shall credit the same to the state school
finance fund. All moneys remitted to the state treasurer pursuant to this
subsection shall be used for paying a portion of the costs of operating and
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maintaining public schools in partial fulfillment of the constitutional ob-
ligation of the legislature to finance the educational interests of the state.

(e) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 17. (a) Each school district may submit an application to
the state finance council for approval of extraordinary need state aid. Such
application shall be submitted in such form and manner as prescribed by
the state finance council, and shall include a description of the extraor-
dinary need of the school district that is the basis for the application.

(b) The state finance council shall review all submitted applications
and approve or deny such application based on whether the applicant
school district has demonstrated extraordinary need. As part of its review
of an application, the state finance council may conduct a hearing and
provide the applicant school district an opportunity to present testimony
as to such school district’s extraordinary need. In determining whether a
school district has demonstrated extraordinary need, the state finance
council shall consider: (1) Any extraordinary increase in enrollment of the
applicant school district for the current school year; (2) any extraordinary
decrease in the assessed valuation of the applicant school district for the
current school year; and (3) any other unforeseen acts or circumstances
which substantially impact the applicant school district’s general fund
budget for the current school year.

(c) If the state finance council approves an application it shall certify
to the state board of education that such application was approved and
the amount of extraordinary need state aid to be disbursed to the appli-
cant school district from the school district extraordinary need fund. In
approving any application for extraordinary need state aid, the state fi-
nance council may approve an amount of extraordinary need state aid that
is less than the amount the school district requested in the application.
If the state finance council denies an application, then within 15 days of
such denial it shall send written notice of such denial to the superinten-
dent of such school district. The decision of the state finance council shall
be final.

(d) There is hereby established in the state treasury the school district
extraordinary need fund which shall be administered by the state de-
partment of education. All expenditures from the school district extraor-
dinary need fund shall be used for the disbursement of extraordinary need
state aid as approved by the state finance council under this section. All
expenditures from the school district extraordinary need fund shall be
made in accordance with appropriation acts upon warrants of the director
of accounts and reports issued pursuant to vouchers approved by the state
board of education, or the designee of the state board of education. At
the end of each fiscal year, the director of accounts and reports shall
transfer to the state general fund any moneys in the school district ex-
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traordinary need fund on each such date in excess of the amount required
to pay all amounts of extraordinary need state aid approved by the state
finance council for the current school year.

(e) For school year 2015-2016 and school year 2016-2017, the state
board of education shall certify to the director of accounts and reports an
amount equal to the aggregate of the amount determined under section
6(a)(7), and amendments thereto, for all school districts. Upon receipt of
such certification, the director shall transfer the certified amount from
the state general fund to the school district extraordinary need fund. All
transfers made in accordance with the provisions of this subsection shall
be considered to be demand transfers from the state general fund.

(f) The approvals by the state finance council required by this section
are hereby characterized as matters of legislative delegation and subject
to the guidelines prescribed in K.S.A. 75-3711c(c), and amendments
thereto. Such approvals may be given by the state finance council when
the legislature is in session.

(g) The provisions of this section shall expire on July 1, 2017.

New Sec. 18. (a) Any fund established in a school district pursuant
to K.S.A. 72-6409, 72-6420 through 72-6424 or K.S.A. 2014 Supp. 72-
6414a or 72-6414b, and amendments thereto, prior to their repeal, shall
continue in existence in such school district, subject to the provisions of
sections 4 through 22, and amendments thereto.

(b)  The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 19. (a) Except for the bond and interest fund, the board of
any school district may transfer moneys from the general fund to any
other fund of the school district in any school year. Except for the bond
and interest fund, special education fund and special retirement contri-
butions fund, the board of any school district may transfer moneys from
any fund of the school district to the general fund of the school district.

(b) The board of any school district may transfer moneys from any
other fund to the special education fund or special retirement contribu-
tions fund of the school district, but no transfers shall be authorized from
the bond and interest fund, special education fund or special retirement
contributions fund. Moneys in the bond and interest fund, special edu-
cation fund and special retirement contributions fund shall only be ex-
pended for such purposes as permitted by law.

(c) The aggregate amount of money transferred pursuant to this sec-
tion from the capital outlay fund of a school district to the general fund
of the school district, or to any other fund of the school district for any
school year shall not exceed the aggregate amount of money held in the
capital outlay fund that is not directly attributable to any tax levied under
the authority of K.S.A. 72-8801, and amendments thereto.
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(d) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 20. (a) In order to accomplish the mission for Kansas ed-
ucation, the state board of education shall design and adopt a school
performance accreditation system based upon improvement in perform-
ance that reflects high academic standards and is measurable.

(b) The state board shall establish curriculum standards which reflect
high academic standards for the core academic areas of mathematics,
science, reading, writing and social studies. The curriculum standards
shall be reviewed at least every seven years. Nothing in this subsection
shall be construed in any manner so as to impinge upon any district’s
authority to determine its own curriculum.

(c) The state board shall provide for statewide assessments in the core
academic areas of mathematics, science, reading, writing and social stud-
ies. The board shall ensure compatibility between the statewide assess-
ments and the curriculum standards established pursuant to subsection
(b). Such assessments shall be administered at three grade levels, as de-
termined by the board. The state board shall determine performance
levels on the statewide assessments, the achievement of which represents
high academic standards in the academic area at the grade level to which
the assessment applies. The state board should specify high academic
standards both for individual performance and school performance on
the assessments.

(d) Each school in every district shall establish a school site council
composed of the principal and representatives of teachers and other
school personnel, parents of pupils attending the school, the business
community, and other community groups. School site councils shall be
responsible for providing advice and counsel in evaluating state, school
district, and school site performance goals and objectives and in deter-
mining the methods that should be employed at the school site to meet
these goals and objectives. Site councils may make recommendations and
proposals to the school board regarding budgetary items and school dis-
trict matters, including, but not limited to, identifying and implementing
the best practices for developing efficient and effective administrative and
management functions. Site councils also may help school boards analyze
the unique environment of schools, enhance the efficiency and maximize
limited resources, including outsourcing arrangements and cooperative
opportunities as a means to address limited budgets.

(e) Whenever the state board of education determines that a school
has failed either to meet the accreditation requirements established by
rules and regulations or standards adopted by the state board or provide
the curriculum required by state law, the state board shall so notify the
school district in which the school is located. Such notice shall specify the
accreditation requirements that the school has failed to meet and the
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curriculum that the school has failed to provide. Upon receipt of such
notice, the board of education of such school district is encouraged to
reallocate the resources of the school district to remedy all deficiencies
identified by the state board. When making such reallocation, the board
of education shall take into consideration the resource strategies of highly
resource-efficient districts as identified in phase IIT of the Kansas edu-
cation resource management study conducted by Standard and Poor’s
(March 2006).

(f) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 21.  (a) The state board may adopt rules and regulations for
the administration of the provisions of the classroom learning assuring
student success act, section 4 et seq., and amendments thereto.

(b) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

New Sec. 22.  (a) The provisions of sections 4 through 22, and amend-
ments thereto, shall not be severable. If any provision of sections 4
through 22, and amendments thereto, is held to be invalid or unconsti-
tutional by court order, all provisions of sections 4 through 22, and
amendments thereto, shall be null and void.

(b) The provisions of this section shall be effective from and after July
1, 2015, through June 30, 2017.

Sec. 23.  From and after July 1, 2015, K.S.A. 2014 Supp. 10-1116a is
hereby amended to read as follows: 10-1116a. The limitations on ex-
penditures imposed under the cash-basis law shall not apply to:

(a) Expenditures in excess of current revenues made for municipally
owned and operated utilities out of the fund of such utilities caused by,
or resulting from the meeting of, extraordinary emergencies including
drought emergencies. In such cases expenditures in excess of current
revenues may be made by declaring an extraordinary emergency by res-
olution adopted by the governing body and such resolution shall be pub-
lished at least once in a newspaper of general circulation in such city.
Thereupon, such governing body may issue interest bearing no-fund war-
rants on such utility fund in an amount, including outstanding previously
issued no-fund warrants, not to exceed 25% of the revenues from sales
of service of such utility for the preceding year. Such warrants shall be
redeemed within three years from date of issuance and shall bear interest
at a rate of not to exceed the maximum rate of interest prescribed by
K.S.A. 10-1009, and amendments thereto. Upon the declaration of a
drought emergency, the governing body may issue such warrants for wa-
ter system improvement purposes in an amount not to exceed 50% of the
revenue received from the sale of water for the preceding year. Such
warrants shall be redeemed within five years from the date of issuance
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and shall bear interest at a rate not to exceed the maximum rate of interest
prescribed by K.S.A. 10-1009, and amendments thereto.

(b)  Expenditures in any month by school districts which are in excess
of current revenues if the deficit or shortage in revenues is caused by, or
a result of, the payment of state aid after the date prescribed for the
payment of state aid during such month underK-5-A-72-6417-or 72-6434
section 7, and amendments thereto.

Sec. 24. From and after July 1, 2015, K.S.A. 12-1677 is hereby
amended to read as follows: 12-1677. (a) Except as otherwise required
by state or federal law, all moneys earned and collected from investments
by counties, area vocational-technical schools and quasi-municipal cor-
porations authorized in this act shall be credited to the general fund of
such county, area vocational-technical school or quasi-municipal corpo-
ration by the treasurer thereof, and all moneys earned and collected from
investments by school districts authorized in this act shall be credited-in

thereto to the general fund of the school district.

(b) The treasurer of each county, school district, area vocational-tech-
nical school or quasi-municipal corporation shall maintain a complete rec-
ord of all investments authorized in this act and shall make a quarterly
written report of such record to the governing body of such county, school
district, area vocational-technical school or quasi-municipal corporation.

Sec. 25.  From and after July 1, 2015, K.S.A. 2014 Supp. 12-1770a is
hereby amended to read as follows: 12-1770a. As used in this act, and
amendments thereto, the following words and phrases shall have the fol-
lowing meanings unless a different meaning clearly appears from the con-
tent:

(a) “Auto race track facility” means: (1) An auto race track facility and
facilities directly related and necessary to the operation of an auto race
track facility, including, but not limited to, grandstands, suites and viewing
areas, concessions, souvenir facilities, catering facilities, visitor and retail
centers, signage and temporary hospitality facilities, but excluding (2) ho-
tels, motels, restaurants and retail facilities, not directly related to or nec-
essary to the operation of such facility.

(b) “Base year assessed valuation” means the assessed valuation of all
real property within the boundaries of a redevelopment district on the
date the redevelopment district was established.

(c) “Blighted area” means an area which:

(1) Because of the presence of a majority of the following factors,
substantially impairs or arrests the development and growth of the mu-
nicipality or constitutes an economic or social liability or is a menace to
the public health, safety, morals or welfare in its present condition and
use:

(A) A substantial number of deteriorated or deteriorating structures;
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B) predominance of defective or inadequate street layout;

C) unsanitary or unsafe conditions;

D) deterioration of site improvements;

E) tax or special assessment delinquency exceeding the fair market
value of the real property;

(F) defective or unusual conditions of title including but not limited
to cloudy or defective titles, multiple or unknown ownership interests to
the property;

(G) improper subdivision or obsolete platting or land uses;

(H) the existence of conditions which endanger life or property by
fire or other causes; or

(I) conditions which create economic obsolescence; or

(2) has been identified by any state or federal environmental agency
as being environmentally contaminated to an extent that requires a re-
medial investigation; feasibility study and remediation or other similar
state or federal action; or

(3) a majority of the property is a 100-year floodplain area; or

(4) previously was found by resolution of the governing body to be a
slum or a blighted area under K.S.A. 17-4742 et seq., and amendments
thereto.

(d) “Conservation area” means any improved area comprising 15%
or less of the land area within the corporate limits of a city in which 50%
or more of the structures in the area have an age of 35 years or more,
which area is not yet blighted, but may become a blighted area due to
the existence of a combination of two or more of the following factors:

(1) Dilapidation, obsolescence or deterioration of the structures;

) illegal use of individual structures;

) the presence of structures below minimum code standards;

) building abandonment;

) excessive vacancies;

) overcrowding of structures and community facilities; or

) inadequate utilities and infrastructure.

) “De minimus” means an amount less than 15% of the land area
hin a redevelopment district.

(f) “Developer” means any person, firm, corporation, partnership or
limited liability company, other than a city and other than an agency,
political subdivision or instrumentality of the state or a county when re-
lating to a bioscience development district.

(g) “Eligible area” means a blighted area, conservation area, enter-
prise zone, intermodal transportation area, major tourism area or a major
commercial entertainment and tourism area or bioscience development
area.

(h) “Enterprise zone” means an area within a city that was designated
as an enterprise zone prior to July 1, 1992, pursuant to K.S.A. 12-17,107
through 12-17,113, and amendments thereto, prior to its repeal and the
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conservation, development or redevelopment of the area is necessary to
prom()te the general and economic welfare of such city.

(i) “Environmental increment” means the increment determined
pursuant to subseeten—b)-of—K.S.A. 12-1771a(b), and amendments
thereto.

(j) “Environmentally contaminated area” means an area of land hav-
ing contaminated groundwater or soil which is deemed environmentally
contaminated by the department of health and environment or the United
States environmental protection agency.

(k) (1) “Feasibility study” means:

(A) A study which shows whether a redevelopment project’s or bio-
science development project’s benefits and tax increment revenue and
other available revenues under subseetion{ay-ofK.S.A. 12-1774(a)(1),
and amendments thereto, are expected to exceed or be sufficient to pay
for the redevelopment or bioscience development project costs; and

(B) the effect, if any, the redevelopment project costs or bioscience
development project will have on any outstandlng special obligation bonds
payable from the revenues described in subseetion<a} ) d)-of-K.S.A.
12-1774(a)(1)(D), and amendments thereto.

(2) For a redevelopment project or bioscience project financed by
bonds payable from revenues described in subseetion{a}HB)-of K.S.A.
12-1774(a)(1)(D), and amendments thereto, the feasibility study must
also include:

(A) A statement of how the taxes obtained from the project will con-
tribute significantly to the economic development of the jurisdiction in
which the project is located;

(B) a statement concerning whether a portion of the local sales and
use taxes are pledged to other uses and are unavailable as revenue for the
redevelopment project. If a portion of local sales and use taxes is so com-
mitted, the applicant shall describe the following:

(i) The percentage of sales and use taxes collected that are so com-
mitted; and

(ii) the date or dates on which the local sales and use taxes pledged
to other uses can be pledged for repayment of special obligation bonds;

(C) an anticipated principal and interest payment schedule on the
bonds;

(D) following approval of the redevelopment plan, the feasibility
study shall be supplemented to include a copy of the minutes of the
governing body meeting or meetings of any city whose bonding authority
will be utilized in the project, evidencing that a redevelopment plan has
been created, discussed, and adopted by the city in a regularly scheduled
open public meeting; and

(E) the failure to include all information enumerated in this subsec-
tion in the feasibility study for a redevelopment or bioscience project shall
not affect the validity of bonds issued pursuant to this act.
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(1)  “Major tourism area” means an area for which the secretary has
made a finding the capital improvements costing not less than
$100,000,000 will be built in the state to construct an auto race track
facility.

(m) “Real property taxes” means all taxes levied on an ad valorem
basis upon land and improvements thereon, except that when relating to
a bioscience development district, as defined in this section, “real prop-
erty taxes” does not include property taxes levied for schools, pursuant to
K-SA—72-6431 section 11, and amendments thereto.

(n) “Redevelopment project area” means an area designated by a city
within a redevelopment district or, if the redevelopment district is estab-
lished for an intermodal transportation area, an area designated by a city
within or outside of the redevelopment district.

(o) “Redevelopment project costs” means: (1) Those costs necessary
to implement a redevelopment project plan or a bioscience development
project plan, including costs incurred for:

(A) Acquisition of property within the redevelopment project area;

(B) payment of relocation assistance pursuant to a relocation assis-
tance plan as provided in K.S.A. 12-1777, and amendments thereto;

(C) site preparation including utility relocations;

(D) sanitary and storm sewers and lift stations;

(E) drainage conduits, channels, levees and river walk canal facilities;

(F) street grading, paving, graveling, macadamizing, curbing, gutter-
ing and surfacing;

(G) street light fixtures, connection and facilities;

(H) underground gas, water, heating and electrical services and con-
nections located within the public right-of-way;

(I) sidewalks and pedestrian underpasses or overpasses;

(J) drives and driveway approaches located within the public right-
of-way;

(K) water mains and extensions;

(L) plazas and arcades;

(M) major multi-sport athletic complex;

(N) museum facility;

(O) parking facilities including multilevel parking facilities;

(P) landscaping and plantings, fountains, shelters, benches, sculp-
tures, lighting, decorations and similar amenities;

(Q) related expenses to redevelop and finance the redevelopment
project;

(R) for purposes of an incubator project, such costs shall also include
wet lab equipment including hoods, lab tables, heavy water equipment
and all such other equipment found to be necessary or appropriate for a
commercial incubator wet lab facility by the city in its resolution estab-
lishing such redevelopment district or a bioscience development district;

(S) costs for the acquisition of land for and the construction and in-
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stallation of publicly-owned infrastructure improvements which serve an
intermodal transportation area and are located outside of a redevelop-
ment district; and

(T) costs for infrastructure located outside the redevelopment district
but contiguous to any portion of the redevelopment district and such
infrastructure is necessary for the implementation of the redevelopment
plan as determined by the city.

(2) Redevelopment project costs shall not include: (A) Costs incurred
in connection with the construction of buildings or other structures to be
owned by or leased to a developer, however, the “redevelopment project
costs” shall include costs incurred in connection with the construction of
buildings or other structures to be owned or leased to a developer which
includes an auto race track facility or a multilevel parking facility.

(B) In addition, for a redevelopment project financed with special
obligation bonds payable from the revenues described in subseetion
P ref-K.S.A. 12-1774(a)(1)(D), and amendments thereto, redevel-
opment project costs shall not include:

(i) Fees and commissions paid to developers, real estate agents, fi-
nancial advisors or any other consultants who represent the developers
or any other businesses considering locating in or located in a redevel-
opment district;

(ii) salaries for local government employees;

(iii) moving expenses for employees of the businesses locating within
the redevelopment district;

(iv) property taxes for businesses that locate in the redevelopment
district;

(v) lobbying costs;

(vi) abond origination fee charged by the city pursuant to K.S.A. 12-
1742, and amendments thereto;

(vii) any personal property, as defined in K.S.A. 79-102, and amend-
ments thereto; and

(vili) travel, entertainment and hospitality.

(p) “Redevelopment district” means the specific area declared to be
an eligible area in which the city may develop one or more redevelopment
projects.

(@) “Redevelopment district plan” or “district plan” means the pre-
liminary plan that identifies all of the proposed redevelopment project
areas and identifies in a general manner all of the buildings, facilities and
improvements in each that are proposed to be constructed or improved
in each redevelopment project area or, if the redevelopment district is
established for an intermodal transportation area, in or outside of the
redevelopment district.

(r) “Redevelopment project” means the approved project to imple-
ment a project plan for the development of the established redevelop-
ment district.
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(s) “Redevelopment project plan” means the plan adopted by a mu-
nicipality for the development of a redevelopment project or projects
which conforms with K.S.A. 12-1772, and amendments thereto, in a re-
development district.

(t) “Substantial change” means, as applicable, a change wherein the
proposed plan or plans differ substantially from the intended purpose for
which the district plan or project plan was approved.

(u) “Tax increment” means that amount of real property taxes col-
lected from real property located within the redevelopment district that
is in excess of the amount of real property taxes which is collected from
the base year assessed valuation.

(v) “Taxing subdivision” means the county, city, unified school district
and any other taxing subdivision levying real property taxes, the territory
or jurisdiction of which includes any currently existing or subsequently
created redevelopment district including a bioscience development dis-
trict.

(w) “River walk canal facilities” means a canal and related water fea-
tures which flows through a redevelopment district and facilities related
or contiguous thereto, including, but not limited to pedestrian walkways
and promenades, landscaping and parking facilities.

(x) “Major commercial entertainment and tourism area” may include,
but not be limited to, a major multi-sport athletic complex.

(y) “Major multi-sport athletic complex” means an athletic complex
that is utilized for the training of athletes, the practice of athletic teams,
the playing of athletic games or the hosting of events. Such project may
include playing fields, parking lots and other developments including
grandstands, suites and viewing areas, concessions, souvenir facilities, ca-
tering facilities, visitor centers, signage and temporary hospitality facili-
ties, but excluding hotels, motels, restaurants and retail facilities, not di-
rectly related to or necessary to the operation of such facility.

(z) “Bioscience” means the use of compositions, methods and organ-
isms in cellular and molecular research, development and manufacturing
processes for such diverse areas as pharmaceuticals, medical therapeutics,
medical diagnostics, medical devices, medical instruments, biochemistry,
microbiology, veterinary medicine, plant biology, agriculture, industrial
environmental and homeland security applications of bioscience and fu-
ture developments in the biosciences. Bioscience includes biotechnology
and life sciences.

(aa) “Bioscience development area” means an area that:

(1) Is or shall be owned, operated, or leased by, or otherwise under
the control of the Kansas bioscience authority;

(2) s or shall be used and maintained by a bioscience company; or

(3) includes a bioscience facility.

(bb)  “Bioscience development district” means the specific area, cre-
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ated under K.S.A. 12-1771, and amendments thereto, where one or more
bioscience development projects may be undertaken.

(cc) “Bioscience development project” means an approved project to
implement a project plan in a bioscience development district.

(dd) “Bioscience development project plan” means the plan adopted
by the authority for a bioscience development project pursuant to K.S.A.
12-1772, and amendments thereto, in a bioscience development district.

(ee) “Bioscience facility” means real property and all improvements
thereof used to conduct bioscience research, including, without limita-
tion, laboratory space, incubator space, office space and any and all fa-
cilities directly related and necessary to the operation of a bioscience
facili

(ff) “Bioscience project area” means an area designated by the au-
thority within a bioscience development district.

(gg) “Biotechnology” means those fields focusing on technological
developments in such areas as molecular biology, genetic engineering,
genomics, proteomics, physiomics, nanotechnology, biodefense, biocom-
puting, bioinformatics and future developments associated with biotech-
nology

(hh) “Board” means the board of directors of the Kansas bioscience
authority

(ii) “Life sciences” means the areas of medical sciences, pharmaceu-
tical sciences, biological sciences, zoology, botany, horticulture, ecology,
toxicology, organic chemistry, physical chemistry, physiology and any fu-
ture advances associated with life sciences.

(ji) “Revenue increase” means that amount of real property taxes col-
lected from real property located within the bioscience development dis-
trict that is in excess of the amount of real property taxes which is col-
lected from the base year assessed valuation.

(kk) “Taxpayer” means a person, corporation, limited liability com-
pany, S corporation, partnership, registered limited liability partnership,
foundation, association, nonprofit entity, sole proprietorship, business
trust, group or other entity that is subject to the Kansas income tax act,
K.S.A. 79-3201 et seq., and amendments thereto.

()  “Floodplain increment” means the increment determined pur-
suant to subseetion—b)-of-K.S.A. 2014 Supp. 12-1771e(b), and amend-
ments thereto.

(mm) “100-year floodplain area” means an area of land existing in a
100-year floodplain as determined by either an engineering study of a
Kansas certified engineer or by the United States federal emergency man-
agement agency.

(nn)  “Major motorsports complex” means a complex in Shawnee
county that is utilized for the hosting of competitions involving motor
vehicles, including, but not limited to, automobiles, motorcycles or other
self-propelled vehicles other than a motorized bicycle or motorized



[Ch. 4 2015 Session Laws of Kansas 73

wheelchair. Such project may include racetracks, all facilities directly re-
lated and necessary to the operation of a motorsports complex, including,
but not limited to, parking lots, grandstands, suites and viewing areas,
concessions, souvenir facilities, catering facilities, visitor and retail cen-
ters, signage and temporary hospitality facilities, but excluding hotels,
motels, restaurants and retail facilities not directly related to or necessary
to the operation of such facility.

(0o) “Intermodal transportation area” means an area of not less than
800 acres to be developed primarily to handle the transfer, storage and
distribution of freight through railway and trucking operations.

(pp) “Museum facility” means a separate newly-constructed museum
building and facilities directly related and necessary to the operation
thereof, including gift shops and restaurant facilities, but excluding hotels,
motels, restaurants and retail facilities not directly related to or necessary
to the operation of such facility. The museum facility shall be owned by
the state, a city, county, other political subdivision of the state or a non-
profit corporation, shall be managed by the state, a city, county, other
political subdivision of the state or a non-profit corporation and may not
be leased to any developer and shall not be located within any retail or
commercial building.

Sec. 26. From and after July 1, 2015, K.S.A. 12-1775a is hereby
amended to read as follows: 12-1775a. (a) Prior to December 31, 1996,
the governing body of each city which, pursuant to K.S.A. 12-1771, and
amendments thereto, has established a redevelopment district prior to
July 1, 1996, shall certify to the director of accounts and reports the
amount equal to the amount of revenue realized from ad valorem taxes
imposed pursuant to ¥:S-A-72-6431 section 11, and amendments thereto,
within such redevelopment district. Prior to February 1, 1997, and an-
nually on that date thereafter, the governing body of each such city shall
certify to the director of accounts and reports an amount equal to the
amount by which revenues realized from such ad valorem taxes imposed
in such redevelopment district are estimated to be reduced for the en-
suing calendar year due to legislative changes in the statewide school
finance formula. Prior to March 1 of each year, the director of accounts
and reports shall certify to the state treasurer each amount certified by
the governing bodies of cities under this section for the ensuing calendar
year and shall transfer from the state general fund to the city tax incre-
ment financing revenue fund the aggregate of all amounts so certified.
Prior to April 15 of each year, the state treasurer shall pay from the city
tax increment financing revenue fund to each city certifying an amount
to the director of accounts and reports under this section for the ensuing
calendar year the amount so certified.

(b) There is hereby created the tax increment financing revenue re-
placement fund which shall be administered by the state treasurer. All
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expenditures from the tax increment financing revenue replacement fund
shall be made in accordance with appropriations acts upon warrants of
the director of accounts and reports issued pursuant to vouchers approved
by the state treasurer or a person or persons designated by the state
treasurer.

Sec. 27.  From and after July 1, 2015, K.S.A. 2014 Supp. 12-1776a is
hereby amended to read as follows: 12-1776a. (a) As used in this section:

(1) “School district” means any school district in which is located a
redevelopment district for which bonds have been issued pursuant to
K.S.A. 12-1770 et seq., and amendments thereto.

(2) “Base year assessed valuation,” “redevelopment district” and “re-
development project” shall have the meanings ascribed thereto by K.S.A.
12-1770a, and amendments thereto.

(b) No later than November 1 of each year, the county clerk of each
county shall certify to the state board of education the assessed valuation
of any school district located within a redevelopment district in such
county. For the purposes of this section and for determining the amount
of state aid for school districts under K.S.A. 72-6434-and 75-2319, and
amendments thereto, the base year assessed valuation of property within
the boundaries of a redevelopment district shall be used when determin-
ing the assessed valuation of a school district until the bonds issued pur-
suant to K.S.A. 12-1770 et seq., and amendments thereto, to finance
redevelopment projects in the redevelopment district have been retired.

Sec. 28.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-978 is
hereby amended to read as follows: 72-978. (a) Each year, the state board
of education shall determine the amount of state aid for the provision of
special education and related services each school district shall receive
for the ensuing school year. The amount of such state aid shall be com-
puted by the state board as provided in this section. The state board shall:

(1) Determine the total amount of general fund and local option
budgets of all school districts;

(2) subtract from the amount determined in paragraph subsection
(a)(1) the total amount attributable to assignment of transportation
weighting, program weighting, special education weighting and at-risk
pupil weighting, as those weightings were calculated under the school
district finance and quality performance act, prior to its repeal, to en-
rollment of all school districts;

(3) divide the remainder obtained in paragraph subsection (a)(2) by
the total number of full-time equivalent pupils enrolled in all school dis-
tricts on September 20;

(4) determine the total full-time equivalent enrollment of exceptional
children receiving special education and related services provided by all
school districts;

(5)  multiply the amount of the quotient obtained in paragraph sub-
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section (a)(3) by the full-time equivalent enrollment determined in par-
agraph subsection (a)(4)

(6) determine the amount of federal funds received by all school dis-
tricts for the provision of special education and related services;

(7) determine the amount of revenue received by all school districts
rendered under contracts with the state institutions for the provisions of
special education and related services by the state institution;

(8) add the amounts determined under paragraphs subsections (a)(6)
and (a)(7) to the amount of the product obtained under paragraph sub-
section (a)(5)

(9) determine the total amount of expenditures of all school districts
for the provision of special education and related services;

(10) subtract the amount of the sum obtained under paragraph sub-
section (a)(8) from the amount determined under paragraph subsection
(a)(9); and

(11) multiply the remainder obtained under paragraph subsection
(a)(10) by 92%.

The computed amount is the amount of state aid for the provision of
special education and related services aid a school district is entitled to
receive for the ensuing school year.

(b) Each school district shall be entitled to receive:

(1) Reimbursement for actual travel allowances paid to special teach-
ers at not to exceed the rate specified under K.S.A. 75-3203, and amend-
ments thereto, for each mile actually traveled during the school year in
connection with duties in providing special education or related services
for exceptional children; such reimbursement shall be computed by the
state board by ascertaining the actual travel allowances paid to special
teachers by the school district for the school year and shall be in an
amount equal to 80% of such actual travel allowances;

(2) reimbursement in an amount equal to 80% of the actual travel
expenses incurred for providing transportation for exceptional children to

speudl educatlon or related semces—sueh—fermb&fsemeﬁ{—s-haﬂ—ﬂe%be

(3) reimbursement in an amount equal to 80% of the actual expenses
incurred for the maintenance of an exceptional child at some place other
than the residence of such child for the purpose of providing special
education or related services; such reimbursement shall not exceed $600
per exceptional child per school year; and

(4) (A) except for those school districts entitled to receive reimburse-
ment under subsection (c) or (d), after subtracting the amounts of re-
imbursement under paragraphs subsections (a)(1), (a)(2) and (a)(3) ef
subseetiona) from the total amount appropriated for special education

and related services under this act, an amount which bears the same
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proportion to the remaining amount appropriated as the number of full-
time equivalent special teachers who are qualified to provide special ed-
ucation or related services to exceptional children and are employed by
the school district for approved special education or related services bears
to the total number of such qualified full-time equivalent special teachers
employed by all school districts for approved special education or related
services.

(B) Each special teacher who is qualified to assist in the provision of
special education or related services to exceptional children shall be
counted as %5 full-time equivalent special teacher who is qualified to pro-
vide special education or related services to exceptional children.

(C) For purposes of this paragraph subsection (b)(4), a special
teacher, qualified to assist in the provision of special education and related
services to exceptional children, who assists in providing special education
and related services to exceptional children at either the state school for
the blind or the state school for the deaf and whose services are paid for
by a school district pursuant to K.S.A. 76-1006 or 76-1102, and amend-
ments thereto, shall be considered a special teacher of such school dis-
trict.

(c) Each school district which has paid amounts for the provision of
special education and related services under an interlocal agreement shall
be entitled to receive reimbursement under subsection (b)(4). The
amount of such reimbursement for the district shall be the amount which
bears the same relation to the aggregate amount available for reimburse-
ment for the provision of special education and related services under the
interlocal agreement, as the amount paid by such district in the current
school year for provision of such special education and related services
bears to the aggregate of all amounts paid by all school districts in the
current school year who have entered into such interlocal agreement for
provision of such special education and related services.

(d) Each contracting school district which has paid amounts for the
provision of special education and related services as a member of a co-
operative shall be entitled to receive reimbursement under subsection
(b)(4). The amount of such reimbursement for the district shall be the
amount which bears the same relation to the aggregate amount available
for reimbursement for the provision of special education and related serv-
ices by the cooperative, as the amount paid by such district in the current
school year for provision of such special education and related services
bears to the aggregate of all amounts paid by all contracting school dis-
tricts in the current school year by such cooperative for provision of such
special education and related services.

(e) No time spent by a special teacher in connection with duties per-
formed under a contract entered into by the Kansas juvenile correctional
complex, the Atchison juvenile correctional facility, the Larned juvenile
correctional facility, or the Topeka juvenile correctional facility and a



[Ch. 4 2015 Session Laws of Kansas 77

school district for the provision of special education services by such state
institution shall be counted in making computations under this section.

There is hereby established in every school district a fund which
shall be called the special education fund, which fund shall consist of all
moneys deposited therein or transferred thereto according to law. Not-
withstanding any other provision of law, all moneys received by the school
district from whatever source for special education shall be credited to
the special education fund established by this section, except that: (1)
Amounts of payments received by a school district under K.S.A. 72-979,
and amendments thereto, and amounts of grants, if any, received by a
school district under K.S.A. 72-983, and amendments thereto, shall be
deposited in the general fund of the district and transferred to the special
education fund; and (2) moneys received by a school district pursuant to
lawful agreements made under K.S.A. 72-968, and amendments thereto,
shall be credited to the special education fund established under the agree-
ments.

(g) The expenses of a school district directly attributable to special
education shall be paid from the special education fund and from special
funds established under K.S.A. 72-968, and amendments thereto.

(h) Obligations of a school district pursuant to lawful agreements
made under K.S.A. 72-968, and amendments thereto, shall be paid from
the special education fund established by this section.

Sec. 29.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-1046b is
hereby amended to read as follows: 72-1046b. (a) As used in this section:

(1) “School district” means a school district organized and operating
under the laws of this state and no part of which is located in Johnson
county, Sedgwick county, Shawnee county or Wyandotte county.

(2)  “Non-resident pupil” or “pupil” means a pupil who is enrolled
and in attendance at a school located in a district in which such pupil is
not a resident and who: (A) Lives 2% or more miles from the attendance
center the pupil would attend in the district in which the pupil resides
and is not a resident of Johnson county, Sedgwick county, Shawnee county
or Wyandotte county; or (B) is a member of the family of a pupil meeting
the condition prescribed in subpart (A).

(3) “Member of the family” means a brother or sister of the whole
or half blood or by adoption, a stepbrother or stepsister, and a foster
brother or foster sister.

(b) The board of education of any school district may allow any pupil
who is not a resident of the district to enroll in and attend school in such
district. The board of education of such district may furnish or provide
transportation to any non-resident pupil who is enrolled in and attending
school in the district pursuant to this section. If the district agrees to
furnish or provide transportation to a non-resident pupil, such transpor-
tation shall be furnished or provided until the end of the school year.
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Prior to providing or furnishing transportation to a non-resident pupil,
the district shall notify the board of education of the district in which the
pupil resides that transportation will be furnished or provided.

(c) Pupils attending school in a school district in which the pupil does
not reside pursuant to this section shall be counted as regularly enrolled
in and attending school in the district where the pupil is enrolled for the
purpose of computations;-exeept-computation-of-transportation-weight-
ingunder-thesehool - distriet finanece-and-quality performanee-aet under
the classroom learning assuring student success act, section 4 et seq., and
amendments thereto, and for the purposes of the statutory provisions con-
tained in article 83 of chapter 72 of the Kansas Statutes Annotated, and
amendments thereto. Such non-resident pupil shall not be charged for
the costs of attendance at school.

Sec. 30. From and after July 1, 2015, K.S.A. 2014 Supp. 72-1398 is
hereby amended to read as follows: 72-1398. (a) The national board for
professional teaching standards certification incentive program is hereby
established for the purpose of rewarding teachers who have attained cer-
tification from the national board. Teachers who have attained certifica-
tion from the national board shall be issued a master teacher’s license by
the state board of education. A master teacher’s license shall be valid for
10 years and renewable thereafter every 10 years through compliance
with continuing education and professional development requirements
prescribed by the state board. Teachers who have attained certification
from the national board and who are employed by a school district shall
be paid an incentive bonus in the amount of $1,000 each school year that
the teacher remains employed by a school district and retains a valid
master teacher’s license.

(b) The board of education of each school district employing one or
more national board certified teachers shall pay the incentive bonus to
each such teacher in each school year that the teacher retains eligibility
for such payment. Each board of education which has made payments of
incentive bonuses to national board certified teachers under this subsec-
tion may file an application with the state board of education for state aid
and shall certify to the state board the amount of such payments. The
application and certification shall be on a form prescribed and furnished
by the state board, shall contain such information as the state board shall
require and shall be filed at the time specified by the state board.

(c) In each school year, each school district employing one or more
national board certified teachers is entitled to receive from appropriations
for the national board for professional teaching standards certification
incentive program an amount which is equal to the amount certified to
the state board of education in accordance with the provisions of subsec-
tion (b). The state board shall certify to the director of accounts and
reports the amount due each school district. The director of accounts and
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reports shall draw warrants on the state treasurer payable to the treasurer
of each school district entitled to payment under this section upon vouch-
ers approved by the state board.

(d) Moneys received by a board of education under this section shall
be deposited in the general fund of the school district and shall be con-
sidered reimbursements to the district for the purpose of the sehool-dis-
triet-finanee-and-quality performanee-aet classroom learning assuring stu-
dent success act, section 4 et seq., and amendments thereto, and may be
expended whether the same have been budgeted or not.

(e) The state board of education is authorized to provide scholarships
of $1,100 each to teachers who are accepted to participate in the national
board for professional teaching standards program for initial certification.
The state board of education is authorized to provide scholarships of $500
each to teachers who are accepted to participate in the national board for
professional teaching standards program for renewal of certification. Any
teacher who has been accepted to participate in such program may file
an application with the state board of education for a scholarship. The
application shall be on a form prescribed and furnished by the state board,
shall contain such information as the state board shall require and shall
be filed at the time specified by the state board.

(f)  Asused in this section, the term “school district” means any school
district organized and operating under the laws of this state.

Sec. 31. From and after July 1, 2015, K.S.A. 72-1414 is hereby
amended to read as follows: 72-1414. (a) On or before January 1, 2001,
the state board of education shall adopt rules and regulations for the
administration of mentor teacher programs and shall:

(1) Establish standards and criteria for evaluating and approving
mentor teacher programs and applications of school districts for grants;

(2) evaluate and approve mentor teacher programs;

(3) establish criteria for determination of exemplary teaching ability
of certificated teachers for qualification as mentor teachers;

(4) prescribe guidelines for the selection by boards of education of
mentor teachers and for the provision by boards of education of training
programs for mentor teachers;

(5) be responsible for awarding grants to school districts; and

(6) request of and receive from each school district which is awarded
a grant for maintenance of a mentor teacher program reports containing
information with regard to the effectiveness of the program.

(b) Subject to the availability of appropriations for mentor teacher
programs maintained by school districts, and within the limits of any such
appropriations, the state board of education shall determine the amount
of grants to be awarded school districts by multiplying an amount not to
exceed $1,000 by the number of mentor teachers participating in the
program maintained by a school district. The product is the amount of
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the grant to be awarded to the district. Upon receipt of a grant of state
moneys for maintenance of a mentor teacher program, the amount of the
grant shall be deposited in the general fund of the school district. Moneys
deposited in the general fund of a school district under this subsection
shall be con31dered reimbursements for the purpose of the sehool-distriet

classroom learning assuring student
success act, section 4 et seq., and amendments thereto. The full amount
of the grant shall be allocated among the mentor teachers employed by
the school district so as to provide a mentor teacher with an annual sti-
pend in an amount not to exceed $1,000. Such annual stipend shall be
over and above the regular salary to which the mentor teacher is entitled
for the school year.

Sec. 32. From and after July 1, 2015, K.S.A. 2014 Supp. 72-1923 is
hereby amended to read as follows 72-1923. (a) Except as provided in
K.S.A. 2014 Supp. 72-1925, and amendments thereto, the board of ed-
ucation of any school district may apply to the state board for a grant of
authority to operate such school district as a public innovative district.
The application shall be submitted in the form and manner prescribed
by the state board, and shall be submitted not later than December 1 of
the school year preceding the school year in which the school district
intends to operate as a public innovative district.

(b) The application shall include the following;

(1) A description of the educational programs of the public innovative
district;

(2) adescription of the interest and support for partnerships between
the public innovative district, parents and the community;

(3) the specific goals and the measurable pupil outcomes to be ob-
tained by operating as a public innovative district; and

(4) an explanation of how pupil performance in achieving the speci-
fied outcomes will be measured, evaluated and reported.

(c) (1) Within 90 days from the date such application is submitted,
the state board shall review the application to determine compliance with
this section, and shall approve or deny such application on or before the
conclusion of such 90-day period. If the application is determined to be
in compliance with this section, the state board shall approve such appli-
cation and grant the school district authority to operate as a public in-
novative district. Notification of such approval shall be sent to the board
of education of such school district within 10 days after such decision.

(2) Ifthe state board determines such application is not in compliance
with either this section, or K.S.A. 2014 Supp. 72-1925, and amendments
thereto, the state board shall deny such application. Notification of such
denial shall be sent to the board of education of such school district within
10 days after such decision and shall specify the reasons therefor. Within
30 days from the date such notification is sent, the board of education of
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such school district may submit a request to the state board for reconsid-
eration of the application and may submit an amended application with
such request. The state board shall act on the request for reconsideration
within 60 days of receipt of such request.

(d) A public innovative district shall:

(1) Not charge tuition for any of the pupils residing within the public
innovative district;

(2) participate in all Kansas math and reading assessments applicable
to such public innovative district, or an alternative assessment program
for measuring student progress as determined by the board of education;

(3) abide by all financial and auditing requirements that are appli-
cable to school districts, except that a public innovative district may use
generally accepted accounting principles;

(4) comply with all applicable health, safety and access laws; and

(5) comply with all statements set forth in the application submitted
pursuant to subsection (a).

(e) (1) Except as otherwise provided in K.S.A. 2014 Supp. 72-1921
through 72-1930, and amendments thereto, or as required by the board
of education of the public innovative district, a public innovative district
shall be exempt from all laws and rules and regulations that are applicable
to school districts.

(2) A public innovative district shall be subject to the special educa-
tlon for exceptlonal chﬂdren act, the virtual school act, the sehool-distriet

classroom learning assuring student
success act, section 4 et seq., and amendments thereto, the provisions of
K.S.A. 72-8801 et seq., and amendments thereto, all laws governing the
issuance of general obligation bonds by school districts, the provisions of
K.S.A. 74-4901 et seq., and amendments thereto, and all laws governing
the election of members of the board of education, the open meetings
act as provided in K.S.A. 75-4317 et seq., and amendments thereto, and
the open records act as provided in K.S.A. 45-215 et seq., and amend-
ments thereto.

Sec. 33.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-3607 is
hereby amended to read as follows: 72-3607. {a) There is hereby estab-
lished in every school district which has developed and is operating a
parent education program for which grants are awarded under this act a
fund which shall be called the parent education program fund, which
fund shall consist of all moneys deposited therein or transferred thereto
according to law. Notwithstanding any other provision of law, all moneys
received by the school district from whatever source for a parent edu-
cation program operated under this act shall be credited to the fund
established by this section. Amounts deposited in the parent education

program fund shall may be used exelusively for the payment of expenses
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directly attributable to the program or may be transferred to the general
fund of the School dlstmct as approbed hy the b()ard ()f educatwn

Sec. 34. From and after July 1, 2015, K.S.A. 2014 Supp. 72-3711 is
hereby amended to read as follows: 72-3711. K.S.A. 2014 Supp. 72-3711
through 72-3716 72-3715, and amendments thereto, shall be known and
may be cited as the virtual school act.

Sec. 35.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-3712 is
hereby amended to read as follows: 72-3712. As used in the virtual school
act:

(a) “Virtual school” means any school or educational program that:
(1) Is offered for credit; (2) uses distance-learning technologies which
predominately use internet-based methods to deliver instruction; (3) in-
volves instruction that occurs asynchronously with the teacher and pupil
in separate locations; (4) requires the pupil to make academic progress
toward the next grade level and matriculation from kindergarten through
high school graduation; (5) requires the pupil to demonstrate competence
in subject matter for each class or subject in which the pupil is enrolled
as part of the virtual school; and (6) requires age-appropriate pupils to
complete state assessment tests.

(b) “School district” means any school district which offers a virtual
school.

(c) Except as provided by the virtual school act, words and phrases
shall have the meanings ascribed thereto in %he—seheel—d—ts%ﬂet—ﬁﬂ&ﬁee—aﬂd

quality-performanee-aet section 5, and amendments thereto.

Sec. 36. From and after July 1, 2015, K.S.A. 2014 Supp. 72-3715 is
hereby amended to read as follows: 72-3715. (a) In order to be included
in the full-time equivalent enrollment of a virtual school, a pupil shall be
in attendance at the virtual school on: (1) A single school day on or before
September 19 of each school year; and (2) on a single school day on or
after September 20, but before October 4 of each school year.

(b) A school district which offers a virtual school shall determine the
full-time equivalent enrollment of each pupil enrolled in the virtual school
on September 20 of each school year as follows:

(1) Determine the number of hours the pupil was in attendance on
a single school day on or before September 19 of each school year;

(2) determine the number of hours the pupil was in attendance on a
single school day on or after September 20, but before October 4 of each
school year;

(3) add the numbers obtained under paragraphs (1) and (2);
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(4) divide the sum obtained under paragraph (3) by 12. The quotient
is the full-time equivalent enrollment of the pupil.

(¢) The school days on which a district determines the full-time
equivalent enrollment of a pupil under:
tion subsections (b)(1) and (2) shall be the school days on which the pupil
has the highest number of hours of attendance at the virtual school. No
more than six hours of attendance may be counted in a single school day.
Attendance may be shown by a pupil’s on-line activity or entries in the
pupil’s virtual school journal or log of activities.

()5 Subject to the availability of appropriations ferirtual-sehool
state-aid and within the limits of any such appropriations, each school
year a school district which offers a virtual school shall be-entitled-to
receive virtual school state aid.

{23—The state board of education shall determine the amount of virtual
school state aid a school district is entitled to receive as follows:

A A BN Ao ey alenteon

3)y—(1) For school year 2015-2016:

(A) Determine the number of pupils enrolled in virtual school on a
Sfull-time basis, excluding those pupils who are over 18 years of age, and
multiply the total number of such pupils by $5,000;

(B) determine the full-time equivalent enrollment of pupils enrolled
in virtual school on a part-time basis, excluding those pupils who are over
18 years of age, and multiply the total full-time equivalent enrollment of
such pupils by $4,045;

(C)  for pupils enrolled in a virtual school who are over 18 years of
age, determine the number of one-hour credit courses such pupils have
passed and multiply the total number of such courses by $933; and

(D) add the amounts calculated under subsections (d)(1)(A) through
(d)(1)(C). The resulting sum is the amount of virtual school state aid the
school district shall receive.

(2) For school year 2016-2017:

(A) Determine the number of pupils enrolled in virtual school on a
Sull-time basis, excluding those pupils who are over 18 years of age, and
multiply the total number of such pupils by $5,600;

(B) determine the full-time equivalent enrollment of pupils enrolled
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in virtual school on a part-time basis, excluding those pupils who are over
18 years of age, and multiply the total full-time equivalent enrollment of
such pupils by $1,700;

(C)  for pupils enrolled in a virtual school who are over 18 years of
age, determine the number of one-hour credit courses such pupils have
passed and multiply the total number of such courses by $933; and

(D) add the amounts calculated under subsections (d)(2)(A) through
(d)(2)(C). The resulting sum is the amount of virtual school state aid the
school district shall receive.

(3)  For purposes of this subsection:

(A) “Full-time” means attendance in a virtual school for no less than
six hours as determined pursuant to subsection (b).

(B) “Part-time” means attendance in a virtual school for less than six
hours as determined pursuant to subsection (b).

(e) There is hereby established in every school district a fund which
shall be called the virtual school fund, which fund shall consist of all
moneys deposited therein or transferred thereto according to law. Men-

the-distriet: The expenses of a school district directly attributable to virtual
schools offered by a school district shall may be paid from the virtual
school fund. The cost of an advance placement course provided to a pupil
desertbed-in-subseetion{d{2HD) by a virtual school shall be paid by the
virtual school. Amounts deposited in the virtual school fund may be trans-
ferred to the general fund of the school district as approved by the board
of education.

Any balance remaining in the virtual school fund at the end of the
budget year shall be carried forward into the virtual school fund for suc-
ceeding budget years. Such fund shall not be subject to the provisions of
K.S.A. 79-2925 through 79-2937, and amendments thereto.

In preparing the budget of such school district, the amounts credited
to and the amount on hand in the virtual school fund, and the amount
expended therefrom shall be included in the annual budget for the in-
formation of the residents of the school district. Interest earned on the
investment of moneys in any such fund shall be credited to that fund.

I; ll . . ‘] ]] l: ] . i ] ] ].
Sec. 37.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-5333b is
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hereby amended to read as follows: 72-5333b. (a) The unified school
district maintaining and operating a school on the Fort Leavenworth mil-
itary reservation, being unified school district No. 207 of Leavenworth
county, state of Kansas, shall have a governing body, which shall be known
as the “Fort Leavenworth school district board of education” and which
shall consist of three members who shall be appointed by, and serve at
the pleasure of the commanding general of Fort Leavenworth. One mem-
ber of the board shall be the president and one member shall be the vice-
president. The commanding general, when making any appointment to
the board, shall designate which of the offices the member so appointed
shall hold. Except as otherwise expressly provided in this section, the
district board and the officers thereof shall have and may exercise all the
powers, duties, authority and jurisdiction imposed or conferred by law on
unified school districts and boards of education thereof, except such
school district shall not offer or operate any of grades 10 through 12.

(b) The board of education of the school district shall not have the
power to issue bonds.

(c) Except as otherwise expressly provided in this subsection, the pro-
visions of the sehool-distriet-finance-and-quality-performanee-act class-
room learning assuring student success act, section 4 et seq., and amend-

ments thereto apply to the school dlstrlct As—&pphed—te—khe—seheel—élshﬁet—

- Any sueh moneys received by the school district
shall be deposited in the general fund of the school district or, at the
discretion of the board of education, in the capital outlay fund of the
school district.

Sec. 38. K.S.A. 2014 Supp. 72-6434 is hereby amended to read as
follows: 72-6434. (a) Ineachsehoolyear For school year 2014-2015, each
district that has adopted a local option budget is eligible for entitlement
to an amount of supplemental general state aid. Except as provided by
K.S.A. 2014 Supp. 72-6434b, and amendments thereto, entitlement of a
district to supplemental general state aid shall be determined by the state
board as provided in this subsection. The state board shall:

(1) Determine the amount of the assessed valuation per pupil in the
preceding school year of each district in the state;

(2) rank the districts from low to high on the basis of the amounts of
assessed valuation per pupil determined under subsection (a)(1)

(3) identify the amount of the assessed valuation per pupil located at
the 81.2 percentile of the amounts ranked under subsection (a)(2)

(4) divide the assessed valuation per pupil of the district

i as determine(l under subsection (a)(1) by the amount
1dent1fled under subsection (a)(3)

5)(A) subtraet—fhe—raﬁ&ebtamed—&néeﬁ%@—}&hefeﬁﬂtmg
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- if the quotient obtained under
subsection (a)(4) is less than one, subtract the quotient obtained under
subsection (a)(4) from one, and multiply such difference by the amount
of the local option budget of the school district; or

(B) if the quotient obtained under subsection (a)(4) equals or exceeds
one, the school district shall not be entitled to receive supplemental general
state aid; and

(6) determine the amount of supplemental general state aid for each
school district eligible to receive such state aid as follows:

(A) For those school districts ranked in the lowest quintile of those
school districts eligible to receive supplemental general state aid under
subsection (a)(5), multiply the product calculated under subsection
(@)(5)(A) by 97%:

(B) for those school districts ranked in the second lowest quintile of
those school districts eligible to receive supplemental general state aid
under subsection (a)(5), multiply the product calculated under subsection
(a)(5)(A) by 95%;

(C)  for those school districts ranked in the third lowest quintile of
those school districts eligible to receive supplemental general state aid
under subsection (a)(5), multiply the product calculated under subsection
(a)(5)(A) by 92%;

(D)  for those school districts ranked in the second highest quintile of
those school districts eligible to receive supplemental general state aid
under subsection (a)(5), multiply the product calculated under subsection
(a)(5)(A) by 82%; and

(E) for those school districts ranked in the highest quintile of those
school districts eligible to receive supplemental general state aid under
subsection (a)(5), multiply the product calculated under subsection
(a)(5)(A) by 72%.

(b) If the amount of appropriations for supplemental general state
aid is less than the amount each district is entitled to receive for the school
year, the state board shall prorate the amount appropriated among the
districts in proportion to the amount each district is entitled to receive.

(c) The state board shall prescribe the dates upon which the distri-
bution of payments of supplemental general state aid to school districts
shall be due. Payments of supplemental general state aid shall be distrib-
uted to districts on the dates prescribed by the state board. The state
board shall certify to the director of accounts and reports the amount due
each district, and the director of accounts and reports shall draw a warrant
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on the state treasurer payable to the treasurer of the district. Upon receipt
of the warrant, the treasurer of the district shall credit the amount thereof
to the supplemental general fund of the district to be used for the pur-
poses of such fund.

(d) If any amount of supplemental general state aid that is due to be
paid during the month of June of a school year pursuant to the other
provisions of this section is not paid on or before June 30 of such school
year, then such payment shall be paid on or after the ensuing July 1, as
soon as moneys are available therefor. Any payment of supplemental gen-
eral state aid that is due to be paid during the month of June of a school
year and that is paid to school districts on or after the ensuing July 1 shall
be recorded and accounted for by school districts as a receipt for the
school year ending on the preceding June 30.

(e) (1) Except as provided by paragraph (2), moneys received as sup-
plemental general state aid shall be used to meet the requirements under
the school performance accreditation system adopted by the state board,
to provide programs and services required by law and to improve student
performance.

(2) Amounts of supplemental general state aid attributable to any
percentage over 25% of state financial aid determined for the current
school year may be transferred to the capital improvements fund of the
district and the capital outlay fund of the district if such transfers are
specified in the resolution authorizing the adoption of a local option
budget in excess of 25%.

(f) For the purposes of determining the total amount of state moneys
paid to school districts, all moneys appropriated as supplemental general
state aid shall be deemed to be state moneys for educational and support
services for school districts.

(g) For school year 2014-2015, for those school districts whose total
assessed valuation for school year 2015-2016 is less than such district’s
total assessed valuation for school year 2014-2015, and the difference in
total assessed valuation between school year 2014-2015 and school year
2015-2016 is an amount that is greater than 25% of the total assessed
valuation of such district for school year 2014-2015, and such reduction
in total assessed valuation is the direct result of the classification of tan-
gible personal property within such district for property tax purposes
pursuant to K S.A. 2014 Supp. 79-507, and amendments thereto, the as-
sessed valuation per pupil for purposes of determining supplemental gen-
eral state aid shall be based on such school district’s total assessed valu-
ation for school year 2015-2016.

Sec. 39. K.S.A. 2014 Supp. 72-6460 is hereby amended to read as
follows: 72-6460. (a) For school year—291—?7-29}4 2014 2()15 and each
school year thereafter,
any school district may expend the unencumbered balance of the moneys
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held in the at-risk education fund, as provided in K.S.A. 76-6414a, and
amendments thereto, bilingual education fund, as provided in K.S.A. 72-
9509, and amendments thereto, contingency reserve fund, as provided in
K.S.A. 72-6426, and amendments thereto, driver training fund, as pro-
vided in K.S.A. 72-6423, and amendments thereto, parent education pro-
gram fund, as provided in K.S.A. 72-3607, and amendments thereto, pre-
school-aged at-risk education fund, as provided in K.S.A. 72-6414b, and
amendments thereto, professional development fund, as provided in
K.S.A. 72-9609, and amendments thereto, summer program fund, as pro-
vided in K.S.A. 72-8237, and amendments thereto, textbook and student
materials revolving fund, as provided in K.S.A. 72-8250, and amendments
thereto, special education fund, as provided in K.S.A. 72-965 and 72-
6420, and amendments thereto, virtual school fund, as provided in K.S.A.
72-3715, and amendments thereto, and vocational education fund, as pro-
vided in K.S.A. 72-6421, and amendments thereto, to pay for general
operating expenses of the district out of the general fund as approved by
the board of education of such district.

The board of education of a school district shall consider the use of
such funds in the following order of priority:

(1)  At-risk education fund, bilingual education fund, contingency re-
serve fund, driver training fund, parent education program fund, pre-
school-aged at-risk education fund, professional development fund, sum-
mer program fund, virtual school fund and vocational education fund;

(2) textbook and student materials revolving fund; and

(3) special education fund.

The board of education of a school district shall not be limited to the
order of priority as listed in this subsection if the board so chooses. The
board of education of a school district shall not be required to use the
total amount of the unencumbered balance of moneys in a fund before
using the unencumbered balance of moneys in another fund.

seeton:

te)—TIt is the public policy goal of the state of Kansas that at least 65%
of the aggregate of all unencumbered balances authorized to be expended
for general operating expenses pursuant to subsection (a) shall be ex-
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pended in the classroom or for instruction, as provided in K.S.A. 2014
Supp. 72-64c01, and amendments thereto.

{h(c) The superintendent appointed by the board of education of
each school district under K.S.A. 72-8202b, and amendments thereto,
shall report the unencumbered balance of moneys in each fund listed in
subsection (a) to the board of education in July of each year at the meeting
described in K.S.A. 72-8205, and amendments thereto, and to the state
board of education on or before July 15 of such year.

Sec. 40. From and after July 1, 2015, K.S.A. 2014 Supp. 72-64b01 is
hereby amended to read as follows: 72-64b01. (a) No school district shall
expend, use or transfer any moneys from the general fund of the district
for the purpose of engaging in or supporting in any manner any litigation
by the school district or any person, association, corporation or other
entity against the state of Kansas, the state board of education, the state
department of education, other state agency or any state officer or em-
ployee regarding

¢ any law concerning school finance. No such moneys shall be
paid, donated or otherwise provided to any person, association, corpora-
tion or other entity and used for the purpose of any such litigation.

(b) Nothing in KSA—72-6433—er this section—and—amendments
thereto; shall be construed as prohibiting the expenditure, use or transfer
of moneys from the supplemental-general-fund proceeds of any tax levied
by a school district pursuant to section 13, and amendments thereto, for
the purposes specified in subsection (a).

Sec. 41.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-64c03 is
hereby amended to read as follows: 72-64c03. The appropriation of mon-
eys necessary to pay general state aid and supplemental general state aid
under the sehool-distriet-finance-and-quality-performanee-aet classroom
learning assuring student success act, section 4 et seq., and amendments
thereto, and state aid for the provision of special education and related
services under the special education for exceptional children act shall be
given first priority in the legislative budgeting process and shall be paid
first from existing state revenues.

Sec. 42. From and after July 1, 2015, K.S.A. 2014 Supp. 72-64c05 is
hereby amended to read as follows: 72-64c05. Article 6 of the constitution
of the state of Kansas states that the legislature shall provide for intellec-
tual, educational, vocational and scientific improvement by establishing
and maintaining public schools; provide for a state board of education
having general supervision of public schools, educational institutions and
the educational interests of the state, except those delegated by law to
the state board of regents; and make suitable provision for finance of the
educational interests of the state. It is the purpose and intention of the
legislature to provide a financing system for the education of kindergarten
and grades one through 12 which provides students with the capacities
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set forth in K.S.A. 2014 Supp. 72-1127, and amendments thereto. Such
financing system shall be sufficiently flexible for the legislature to consider
and utilize financing methods from all available resources in order to
satisfy the constitutional requirements under article 6. Such financing
methods shall include, but are not limited to, the following:

(a) Federal funding to unified school districts or public schools, in-
cluding any grants or federal assistance;

(b) subject to appropriations by the legislature, appropriations of state
moneys for the improvement of public education, including, but not lim-

ited to, the following:
(1) Financing to unified school districts through the seheel-distriet

classroom learning assuring student success act, section 4 et seq., and
amendments thereto;

(2) financing to unified school districts through any provisions which
provide state aid, such as capital improvements state aid, capital outlay
state aid and any other state aid paid, distributed or allocated to school
districts on the basis of the assessed valuation of school districts;

(3) employer contributions to the Kansas public employees retire-
ment system for public schools;

(4) appropriations to the Kansas children’s cabinet for programs serv-
ing students enrolled in unified school districts in meeting the goal spec-
ified in K.S.A. 2014 Supp. 72-1127, and amendments thereto;

(5) appropriations to any programs which provide early learning to
four-year-old children with the purpose of preparing them for success in
public schools;

(6) appropriations to any programs, such as communities in schools,
which provide individualized support to students enrolled in unified
school districts in meeting the goal specified in K.S.A. 2014 Supp. 72-
1127, and amendments thereto;

(7) transportation financing, including any transfers from the state
general fund and state highway fund to the state department of education
to provide technical education transportation, special education trans-
portation or school bus safety;

(8) financing to other facilities providing public education to students,
such as the Kansas state school for the blind, the Kansas state school for
the deaf, school district juvenile detention facilities and the Flint Hills
job corps center;

(9) appropriations relating to the Kansas academy of mathematics and
science;

(10) appropriations relating to teaching excellence, such as scholar-
ships, awards, training or in-service workshops;

(11) appropriations to the state board of regents to provide technical
education incentives to unified school districts and tuition costs to pos-
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tsecondary institutions which provide career technical education to sec-
ondary students; and

(12) appropriations to any postsecondary educational institution
which provides postsecondary education to a secondary student without
charging tuition to such student;

(c) any provision which authorizes the levying of local taxes for the
purpose of financing public schools; and

(d) any transfer of funds or appropriations from one object or fund
to another approved by the legislature for the purpose of financing public
schools.

Sec. 43. From and after July 1, 2015, K.S.A. 72-6622 is hereby
amended to read as follows: 72-6622. In the event that all of the property
acquired by any two cities under the provisions of K.S.A. 3-404 et seq.,
and amendments thereto, is included within the territory of a unified
school district in which only one of such cities is located:

(a) One-half of the assessed valuation of such property shall be as-
signed to each of the two school districts in which such cities are located
for the purposes of determlmng the assessed valuatlon of each dlstrlct for

- entltlement to payment from
the school district capital improvements fund;

(b) The revenue to be received by each district under subsection (c)
shall be used as a receipt by such district in computing its ad valorem tax
requirement for each tax levy fund; and

(c) Such property shall be subject to taxation for school purposes at
a rate equal to the aggregate of all rates imposed for school purposes
upon property located within the school district in which such property
is located, but one-half of the proceeds derived from such levy shall be
allocated to each of the two school districts in which such cities are lo-
cated.

Sec. 44. From and after July 1, 2015, K.S.A. 2014 Supp. 72-6624 is
hereby amended to read as follows: 72-6624. (a) As used in this section:

(1) “School district” means unified school district No. 404, unified
school district No. 493, unified school district No. 499 and unified school
district No. 508.

(2) “Property” means any property, and improvements thereon, com-
prising a racetrack gaming facility or lottery gaming facility under the
Kansas expanded lottery act located in Cherokee county.

(3) “State aid” means general state aid,
atd; capital improvements state aid, capital outlay state aid and any other
state aid Pdld dlstrlbuted or allocated to school districts under the sehoel

classroom learning assuring
student success act, section 4 et seq., and amendments thereto, or other
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law, and any other state aid paid, distributed or allocated to school districts
on the basis of the assessed valuation of school districts.

(b) For the purposes of computing the assessed valuation of school
districts for the payment, distribution or allocation of state aid and the
levying of school taxes, ¥4 of the assessed valuation of such property shall
be assigned to each of the school districts.

(c) The provisions of this section shall not apply if the property is not
or ceases to be used as a racetrack gaming facility or lottery gaming facility
under the Kansas expanded lottery act.

Sec. 45. From and after July 1, 2015, K.S.A. 2014 Supp. 72-6625 is
hereby amended to read as follows: 72-6625. (a) As used in this section:

(1)  “School district” means unified school district No. 507 and unified
school district No. 374.

(2)  “Property” means the following described property, and improve-
ments thereon, comprised of 1,120 acres, more or less, located in Haskell
county: All of Section 34, Township 29 South, Range 33 West and the
West V% of Section 3, Township 30 South, Range 33 West and the North-
east Quarter of Section 3, Township 30 South, Range 33 West.

(3) “State aid” means general state aid,
aid; capital improvements state aid, capital outlay state aid and any other
state aid paid, distributed or allocated to school districts under the sekest

istrietf i classroom learning assuring
student success act, section 4 et seq., and amendments thereto, or other
law, and any other state aid paid, distributed or allocated to school districts
on the basis of the assessed valuation of school districts.

(b) For the purposes of computing the assessed valuation of school
districts for the payment, distribution or allocation of state aid and the
levying of school taxes, V% of the assessed valuation of such property shall
be assigned to each of the school districts.

(c) The provisions of this section shall not apply if the property is not
or ceases to be used for the production of ethanol.

Sec. 46. From and after July 1, 2015, K.S.A. 72-6757 is hereby
amended to read as follows: 72-6757. (a) As used in this section:

(1) “Receiving school district” means a school district of nonresi-
dence of a pupil who attends school in such school district.

(2) “Sending school district” means a school district of residence of
a pupil who attends school in a school district not of the pupil’s residence.

(b) The board of education of any school district may make and enter
into contracts with the board of education of any receiving school district
located in this state for the purpose of providing for the attendance of
pupils at school in the receiving school district.

(c) The board of education of any school district may make and enter
into contracts with the governing authority of any accredited school dis-
trict located in another state for the purpose of providing for the attend-
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ance of pupils from this state at school in such other state or for the
attendance of pupils from such other state at school in this state.

(d) Pupils attending school in a receiving school district in accordance
with a contract authorized by this section and made and entered into by
such receiving school district with a sending school district located in this
state shall be counted as regularly enrolled in and attending school in the
sendmg school district for the purpose of computations under the sehoel

classroom learning assuring
student success act, section 4 et seq., and amendments thereto.

(e) Any contract made and entered into under authority of this sec-
tion is subject to the following conditions:

(1) The contract shall be for the benefit of pupils who reside at in-
convenient or unreasonable distances from the schools maintained by the
sending school district or for pupils who, for any other reason deemed
sufficient by the board of education of the sending school district, should
attend school in a receiving school district;

(2) the contract shall make provision for the payment of tuition by
the sending school district to the receiving school district;

(3) if a sending school district is located in this state and the receiving
school district is located in another state, the amount of tuition provided
to be paid for the attendance of a pupil or pupils at school in the receiving
school district shall not exceed % of the amount of the budget per pupll
of the sending school district under the

classroom learning assuring student success act, section
4 et seq., and amendments thereto, for the current school year; and

(4) the contract shall make provision for transportation of pupils to
and from the school attended on every school day.

(f)  Amounts received pursuant to contracts made and entered into
under authority of this section by a school district located in this state for
enrollment and attendance of pupils at school in regular educational pro-
grams shall be deposited in the general fund of the school district.

(g) The provisions of subsection (e)(3) do not apply to unified school
district No. 104, Jewell county.

(h)  The provisions of this section do not apply to contracts made and
entered into under authority of the special education for exceptional chil-
dren act.

(i) The provisions of this section are deemed to be alternative to the
provisions of K.S.A. 72-8233, and amendments thereto, and no procedure
or authorization under K.S.A. 72-8233, and amendments thereto, shall be
limited by the provisions of this section.

Sec. 47. From and after July 1, 2015, K.S.A. 2014 Supp. 72-67,115 is

hereby amended to read as follows: 72-67,115. (a) The board of education
of any school district may:
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(1) Offer and teach courses and conduct preschool programs for chil-
dren under the age of eligibility to attend kindergarten.

(2) Enter into cooperative or interlocal agreements with one or more
other boards for the establishment, operation and maintenance of such
preschool programs.

(3) Contract with private, nonprofit corporations or associations or
with any public or private agency or institution, whether located within
or outside the state, for the establishment, operation and maintenance of
such preschool programs.

(4) Prescribe and collect fees for providing such preschool programs.

(b) Fees for providing preschool programs shall be prescribed and
collected only to recover the costs incurred as a result of and directly
attributable to the establishment, operation and maintenance of the pre-
school programs. Revenues from fees collected by a board under this
section shall be deposited in the general fund of the school district and
shall be considered reimbursements to the district for the purpose of the
school-distriet-finance—and-—quality-performanee-—act classroom learning
assuring student success act, section 4 et seq., and amendments thereto,
and may be expended whether the same have been budgeted or not and
amounts so expended shall not be considered operating expenses.

Sec. 48. From and after July 1, 2015, K.S.A. 2014 Supp. 72-7535 is
hereby amended to read as follows 72-7535. (a) In order to equip stu-
dents with the knowledge and skills needed to become self-supporting
and to enable students to make critical decisions regarding personal fi-
nances, the state board of education shall authorize and assist in the im-
plementation of programs on teaching personal financial literacy.

(b) The state board of education shall develop a curriculum, materials
and guidelines that local boards of education and governing authorities
of accredited nonpublic schools may use in implementing the program of
instruction on personal financial literacy. The state board of education
shall adopt a glossary of personal financial literacy terms which shall be
used by school districts when implementing the program on personal
financial literacy.

(c) The state board of education shall develop state curriculum stan-
dards for personal financial literacy, for all grade levels, within the existing
mathematics curriculum or another appropriate subject-matter curricu-
lum.

(d) The state board of education shall encourage school districts when
selecting textbooks for mathematics, economics, family and consumer sci-
ence, accounting or other appropriate courses, to select those textbooks
which contain substantive provisions on personal finance, including per-
sonal budgeting, credit, debt management and other topics concerning
personal financial literacy.

(e) The state board of education shall include questions relating to
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personal financial literacy in the statewide assessments for mathematics
or social studies required under ¥K-5-A-72-6439 section 20, and amend-
ments thereto. When the statewide assessments for mathematics or social
studies are reviewed or rewritten, the state board of education shall ex-
amine the questions relating to personal financial literacy and rewrite such
questions in order to determine if programs on personal financial literacy
are equipping students with the knowledge and skills needed to become
self-supporting and enabling students to make critical decisions regarding
personal finances.

Sec. 49. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8187 is
hereby amended to read as follows: 72-8187. (a) In each school year, to
the extent that appropriations are available, each school district which has
provided educational services for pupils residing at the Flint Hills job
corps center, for pupils housed at a psychiatric residential treatment fa-
cility or for pupils confined in a juvenile detention facility is eligible to
receive a grant of state moneys in an amount to be determined by the
state board of education.

(b) In order to be eligible for a grant of state moneys provided for by
this section, each school district which has provided educational services
for pupils residing at the Flint Hills job corps center, for pupils housed
at a psychiatric residential treatment facility or for pupils confined in a
juvenile detention facility shall submit to the state board of education an
application for a grant and shall certify the amount expended, and not
reimbursed or otherwise financed, in the school year for the services
provided. The application and certification shall be prepared in such form
and manner as the state board shall require and shall be submitted at a
time to be determined and specified by the state board. Approval by the
state board of applications for grants of state moneys is prerequisite to
the award of grants.

(c) Each school district which is awarded a grant under this section
shall make such periodic and special reports of statistical and financial
information to the state board as it may request.

(d) All moneys received by a school district under authority of this
section shall be deposited in the general fund of the school district and
shall be considered reimbursement of the district for the purpose of the

istrietH i : classroom learning
assuring student success act, section 4 et seq., and amendments thereto.

(e) The state board of education shall approve applications of school
districts for grants, determine the amount of grants and be responsible
for payment of grants to school districts. In determining the amount of a
grant which a school district is eligible to receive, the state board shall
compute the amount of state financial aid the district would have received
on the basis of enrollment of pupils residing at the Flint Hills job corps
center, housed at a psychiatric residential treatment facility or confined
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in a juvenile detention facility if such pupils had been counted as two
pupils under the school district finance and quality performance act and
compare such computed amount to the amount certified by the district
under subsection (b). The amount of the grant the district is eligible to
receive shall be an amount equal to the lesser of the amount computed
under this subsection or the amount certified under subsection (b). If the
amount of appropriations for the payment of grants under this section is
insufficient to pay in full the amount each school district is determined
to be eligible to receive for the school year, the state board shall prorate
the amount appropriated among all school districts which are eligible to
receive grants of state moneys in proportion to the amount each school
district is determined to be eligible to receive.

(f) On or before July 1 of each year, the secretary for aging and dis-
ability services shall submit to the Kansas department of education a list
of facilities which have been certified and licensed as psychiatric residen-
tial treatment facilities.

(g) As used in this section:

(1) “Enrollment” means the number of pupils who are: (A) Residing
at the Flint Hills job corps center, confined in a juvenile detention facility
or residing at a psychiatric residential treatment facility; and (B) for whom
a school district is providing educational services on September 20, on
November 20, or on April 20 of a school year, whichever is the greatest
number of pupils;

(2)  “juvenile detention facility” means any public or private facility
which is used for the lawful custody of accused or adjudicated juvenile
offenders and which shall not be a jail; and

(3) “psychiatric residential treatment facility” means a facility which
provides psychiatric services to individuals under the age of 21 and which
conforms with the regulations of the centers for medicare/medicaid serv-
ices, is licensed and certified by the Kansas department for aging and
disability services pursuant to subsection (f).

Sec. 50. From and after July 1, 2015, K.S.A. 72-8190 is hereby
amended to read as follows: 72-8190. (a) For the purpose of determina-
tion of s s i S -
ments—thereto—and payments from the school district capital improve-
ments fund under K.S.A. 75-2319, and amendments thereto,
notwithstanding any provision of either such statutory section to the con-
trary, the term assessed valuation per pupil, as applied to unified school
district No. 203, Wyandotte county, shall not include within its meaning
the assessed valuation of property which is owned by Sunflower Racing,
Inc. and operated as a racetrack facility known as the Woodlands. The
meaning of assessed valuation per pupil as provided in this subsection,
for the purposes specified in this subsection, and as applied to the unified
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school district designated in this subsection, shall be in force and effect
for the 1994-95 and 1995-96 school years.

(b) (1) In the event unified school district No. 203, Wyandotte
county, receives in any school year the proceeds from any taxes which
may be paid upon the Woodlands for the 1994-95 school year or the 1995-
96 school year or for both such school years, the state board of education
shall deduct an amount equal to the amount of such tax proceeds from
future payments of state aid to which the district is entitled.

(2) For the purposes of thls subsection, the term “state aid” means

payments from the school district
capital improvements fund.

Sec. 51. From and after July 1, 2015, K.S.A. 72-8230 is hereby
amended to read as follows: 72-8230. (a) In the event the boards of ed-
ucation of any two or more school districts enter into a school district
interlocal cooperation agreement for the purpose of jointly and cooper-
atively performing any of the services, duties, functions, activities, obli-
gations or responsibilities which are authorized or required by law to be
performed by school districts of this state, the following conditions shall
apply:

p?f)/ A school district interlocal cooperation agreement shall establish
a board of directors which shall be responsible for administering the joint
or cooperative undertaking. The agreement shall specify the organization
and composition of and manner of appointment to the board of directors.
Only members of boards of education of school districts party to the
agreement shall be eligible for membership on the board of directors.
The terms of office of members of the board of directors shall expire
concurrently with their terms as board of education members. Vacancies
in the membership of the board of directors shall be filled within 30 days
from the date of the vacancy in the manner specified in the agreement.

(2) A school district interlocal cooperation agreement may provide
for the establishment and composition of an executive board. The mem-
bers of the executive board, if established, shall be selected by the board
of directors from its membership. The executive board shall exercise the
powers, have the responsibilities, and perform the duties and functions
of the board of directors to the extent authority to do so is delegated by
the board of directors.

(3) A school district interlocal cooperation agreement shall be effec-
tive only after approval by the state board of education.

(4) A school district interlocal cooperation agreement shall be subject
to change or termination by the legislature.

(5) The duration of a school district interlocal cooperation agreement
for joint or cooperative action in performing any of the services, duties,
functions, activities, obligations or responsibilities, other than the provi-
sion of special education services, which are authorized or required by
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law to be performed by school districts of this state, shall be for a term
of at least three years but not exceeding five years.

(6) (A) The duration of a school district interlocal cooperation agree-
ment for joint or cooperative action in providing special education serv-
ices shall be perpetual unless the agreement is partially or completely
terminated in accordance with this provision. This provision applies to
every school district interlocal cooperation agreement for the provision
of special education services entered into under authority of this section
after the effective date of this act and to every such agreement entered
into under this section prior to the effective date of this act, and extant
on the effective date of this act, regardless of any provisions in such an
agreement to the contrary.

(B) Partial termination of a school district interlocal cooperation
agreement for the provision of special education services made and en-
tered into by the boards of three or more school districts may be accom-
plished only upon petition for withdrawal from the agreement by a con-
tracting school district to the other contracting school districts and
approval by the state board of written consent to the petition by such
other school districts or upon order of the state board after appeal to it
by a school district from denial of consent to a petition for withdrawal
and hearing thereon conducted by the state board. The state board shall
consider all the testimony and evidence brought forth at the hearing and
issue an order approving or disapproving withdrawal by the school district
from the agreement.

(C) Complete termination of a school district interlocal cooperation
agreement for the provision of special education services made and en-
tered into by the boards of two school districts may be accomplished upon
approval by the state board of a joint petition made to the state board for
termination of the agreement by both of the contracting school districts
after adoption of a resolution to that effect by each of the contracting
school districts or upon petition for withdrawal from the agreement made
by a contracting school district to the other contracting school district and
approval by the state board of written consent to the petition by such
other school district or upon order of the state board after appeal to it by
a school district from denial of consent to a petition for withdrawal and
hearing thereon conducted by the state board. The state board shall con-
sider all the testimony and evidence brought forth at the hearing and
issue an order approving or disapproving withdrawal by the school district
from the agreement.

(D) Complete termination of a school district interlocal cooperation
agreement for the provision of special education services made and en-
tered into by the boards of three or more school districts may be accom-
plished only upon approval by the state board of a joint petition made to
the state board for termination of the agreement by not less than %5 of
the contracting school districts after adoption of a resolution to that effect
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by each of the contracting school districts seeking termination of the
agreement. The state board shall consider the petition and approve or
disapprove termination of the agreement.

(E) The state board shall take such action in approving or disapprov-
ing the complete or partial termination of a school district interlocal co-
operation agreement for the provision of special education services as the
state board deems to be in the best interests of the involved school dis-
tricts and of the state as a whole in the provision of special education
services for exceptional children. Whenever the state board has disap-
proved the complete or partial termination of such an agreement, no
further action with respect to such agreement shall be considered or taken
by the state board for a period of not less than three years.

(7) A school district interlocal cooperation agreement shall specify
the method or methods to be employed for disposing of property upon
partial or complete termination.

(8) Within the limitations provided by law, a school district interlocal
cooperation agreement may be changed or modified by affirmative vote
of not less than %5 of the contracting school districts.

(b) Except as otherwise specifically provided in this subsection, any
power or powers, privileges or authority exercised or capable of exercise
by any school district of this state, or by any board of education thereof,
may be jointly exercised pursuant to the provisions of a school district
interlocal cooperation agreement. No power or powers, privileges or au-
thority with respect to the levy and collection of taxes, the issuance of
bonds or the purposes and provisions of the sehee-l—d-t&tﬂet—ﬁﬂaﬁee—&ﬁd

classroom learning assuring student success act,
section 4 et seq., and amendments thereto, or title I of public law 874 shall
be created or effectuated for joint exercise pursuant to the provisions of
a school district interlocal cooperation agreement.

(c) Payments from the general fund of each school district which
enters into any school district interlocal cooperation agreement for the
purpose of financing the joint or cooperative undertaking provided for by
the agreement shall be operating expenses.

(d)  Upon partial termination of a school district interlocal cooperation
agreement, the board of directors established under a renegotiated agree-
ment thereof shall be the successor in every respect to the board of di-
rectors established under the former agreement.

(e) Nothing contained in this section shall be construed to abrogate,
interfere with, impair, qualify or affect in any manner the exercise and
enjoyment of all of the powers, privileges and authority conferred upon
school districts and boards of education thereof by the provisions of the
interlocal cooperation act, except that boards of education and school
districts are required to comply with the provisions of this section when
entering into an interlocal cooperation agreement that meets the defini-
tion of school district interlocal cooperation agreement.
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(f)  As used in this section:

(1) “School district interlocal cooperation agreement” means an
agreement which is entered into by the boards of education of two or
more school districts pursuant to the provisions of the interlocal coop-
eration act.

(2) “State board” means the state board of education.

Sec. 52. From and after July 1, 2015, K.S.A. 72-8233 is hereby
amended to read as follows: 72-8233. (a) In accordance with the provi-
sions of this section, the boards of education of any two or more unified
school districts may make and enter into agreements providing for the
attendance of pupils residing in one school district at school in kinder-
garten or any of the grades one through 12 maintained by any such other
school district. The boards of education may also provide by agreement
for the combination of enrollments for kindergarten or one or more
grades, courses or units of instruction.

(b) Prior to entering into any agreement under authority of this sec-
tion, the board of education shall adopt a resolution declaring that it has
made a determination that such an agreement should be made and that
the making and entering into of such an agreement would be in the best
interests of the educational system of the school district. Any such agree-
ment is subject to the following conditions:

(1) The agreement may be for any term not exceeding a term of five
years.

(2) The agreement shall be subject to change or termination by the
legislature.

(3) Within the limitations provided by law, the agreement may be
changed or terminated by mutual agreement of the participating boards
of education.

(4) The agreement shall make provision for transportation of pupils
to and from the school attended on every school day, for payment or
sharing of the costs and expenses of pupil attendance at school, and for
the authority and responsibility of the participating boards of education.

(c) Provision by agreements entered into under authority of this sec-
tion for the attendance of pupils at school in a school district of nonres-
idence of such pupils shall be deemed to be compliance with the kinder-
garten, grade, course and units of instruction requirements of law.

(d) The board of education of any school district which enters into
an agreement under authority of this section for the attendance of pupils
at school in another school district may discontinue kindergarten or any
or all of the grades, courses and units of instruction specified in the agree-
ment for attendance of pupils enrolled in kindergarten or any such grades,
courses and units of instruction at school in such other school district.
Upon discontinuing kindergarten or any grade, course or unit of instruc-
tion under authority of this subsection, the board of education may close
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any school building or buildings operated or used for attendance by pupils
enrolled in such discontinued kindergarten, grades, courses or units of
instruction. The closing of any school building under authority of this
subsection shall require a majority vote of the members of the board of
education and shall require no other procedure or approval.

(e) Pupils attending school in a school district of nonresidence of such
pupils in accordance with an agreement made and entered into under
authority of this section shall be counted as regularly enrolled in and
attending school in the school district of residence of such pupils for the
purpose of computations under the sehool-distrietfinanee—and¢uality
petformanee-aet classroom learning assuring student success act, section
4 et seq., and amendments thereto.

(f) Pupils who satisfactorily complete grade 12 while in attendance at
school in a school district of nonresidence of such pupils in accordance
with the provisions of an agreement entered into under authority of this
section shall be certified as having graduated from the school district of
residence of such pupils unless otherwise provided for by the agreement.

Sec. 53. From and after July 1, 2015, K.S.A. 72-8236 is hereby
amended to read as follows: 72-8236. (a) The board of education of any
school district may: (1) Establish, operate and maintain a child care fa-
cility; (2) enter into cooperative or interlocal agreements with one or more
other boards for the establishment, operation and maintenance of a child
care facility; (3) contract with private, nonprofit corporations or associa-
tions or with any public or private agency or institution, whether located
within or outside the state, for the establishment, operation and main-
tenance of a child care facility; and (4) prescribe and collect fees for
providing care at a child care facility.

(b) Fees for providing care at a child care facility established under
authority of this section shall be prescribed and collected only to recover
the costs incurred as a result of and directly attributable to the establish-
ment, operation and maintenance of the child care facility. Revenues from
fees collected by a board under this section shall be deposited in the
general fund of the school district and shall be considered reimburse-
ments to the district for the purpose of the sehool-distriet-finanee—and

classroom learning assuring student success act,
section 4 et seq., and amendments thereto, and may be expended whether
the same have been budgeted or not and amounts so expended shall not
be considered operating expenses.

(c) Every school district which establishes, operates and maintains a
child care facility shall be subject to the provisions contained in article 5
of chapter 65 of Kansas Statutes Annotated, and amendments thereto.

(d)  As used in this section, the term “child” means any child who is
three years of age or older, and any infant or toddler whose parent or
parents are pupils or employees of a school district which establishes,
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operates and maintains, or cooperates in the establishment, operation and
maintenance of, a child care facility under authority of this act.

Sec. 54. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8237 is
hereby amended to read as follows: 72-8237. (a) The board of education
of any school district may: (1) Establish, operate and maintain a summer
program for pupils; (2) enter into cooperative or interlocal agreements
with one or more other boards of education for the establishment, op-
eration and maintenance of a summer program for pupils; and (3) pre-
scribe and collect fees for providing a summer program for pupils or
provide such program without charge.

(b) Fees for providing a summer program for pupils shall be pre-
scribed and collected only to recover the costs incurred as a result of and
directly attributable to the establishment, operation and maintenance of
the program.

(¢) No school district may collect fees for providing a summer pro-
gram for pupils required to attend such a program in accordance with
the provisions of law, rules and regulations of the state board of education,
policy of the board of education, or an individualized education plan de-
veloped for an exceptional child.

(d) There is hereby established in every district which establishes,
operates and maintains a summer program a fund which shall be called
the summer program fund, which fund shall consist of all moneys depos-
ited therein or transferred thereto according to law. All moneys received
by a district from fees collected under this section or from any other
source for summer programs shall be credited to the summer program

fund.

Amounts deposited in the
summer program fund may be used for the payment of expenses directly
attributable to the program or may be transferred to the general fund of
the school dzstmct as approued by the b()ard of educatum

(e) As used in this section, the term “summer program” means a
program which is established by the board of education of a school district
and operated during the summer months for the purpose of giving re-
medial instruction to pupils or for the purpose of conducting special pro-
jects and activities designed to enrich and enhance the educational ex-
perience of pupils, or for both such purposes.

Sec. 55.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-8249 is
hereby amended to read as follows 72-8249. (a) There is hereby estab-
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lished in every school district a special reserve fund. Moneys in such fund
shall be used to:

(1) Pay claims, judgments, expenses and other purposes relating to
health care services, disability income benefits and group life insurance
benefits as authorized by K.S.A. 72-8415a, and amendments thereto;

(2) pay costs relating to uninsured losses; and

(3) pay the cost of workers compensation insurance and workers com-
pensation claims, awards, expenses and other purposes authorized by the
workers compensation act.

Moneys in such fund may be transferred to the general fund of the
school district as approved by the board of education.

(b) Any balance remaining in the special reserve fund at the end of
the budget year shall be carried forward into that reserve fund for suc-
ceeding budget years. Such fund shall not be subject to the provisions of
K.S.A. 79-2925 through 79-2937, and amendments thereto. In preparing
the budget of such school district, the amounts credited to and the
amount on hand in the special reserve fund, and the amount expended
therefrom shall be included in the annual budget for the information of
the residents of the school district. Interest earned on the investment of
moneys in any such fund shall be credited to that fund.

Sec. 56. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8250 is
hereby amended to read as follows: 72-8250. (a) There is hereby estab-
lished in every school district a textbook and student materials revolving
fund. Moneys in such fund shall be used to:

(1) Purchase any items designated in K.S.A. 72-5389, and amend-
ments thereto;

(2) pay the cost of materials or other items used in curricular, extra-
curricular or other school-related activities; and

(3) purchase textbooks as authorized by K.S.A. 72-4141, and amend-
ments thereto.

Moneys in such fund may be transferred to the general fund of the
school district as approved by the board of education.

(b) Any balance remaining in the textbook and student materials re-
volving fund at the end of the budget year shall be carried forward into
that fund for succeeding budget years. Such fund shall not be subject to
the provisions of K.S.A. 79-2925 through 79-2937, and amendments
thereto. In preparing the budget of such school district, the amounts
credited to and the amount on hand in the textbook and student materials
revolving fund, and the amount expended therefrom shall be included in
the annual budget for the information of the residents of the school dis-
trict. Interest earned on the investment of moneys in any such fund shall
be credited to that fund.

o b‘ﬁe*‘e“.“’]be‘ed ]ba. }a“e; t’; AR Eh}e Ee*:bsekga*]’d
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Sec. 57.  From and after July 1, 2015, K.S.A. 2014 Supp. 72-8251 is
hereby amended to read as follows: 72-8251. Whenever a school district
is required by law to make any payment during the month of June and
there is insufficient revenue to make such payment as a result of the
payment of state aid after the date prescribed by the state board of ed-
ucation pursuant to K:SA—72-6417-or-72-6434 section 7, and amend-
ments thereto, the school district shall make such payment as soon as
moneys are available.

Sec. 58. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8302 is
hereby amended to read as follows: 72-8302. (a) The board of education
of a school district may provide or furnish transportation for pupils who
are enrolled in the school district to or from any school of the school
district or to or from any school of another school district attended by
such pupils in accordance with the provisions of an agreement entered
into under authority of K.S.A. 72-8233, and amendments thereto.

(b) (1) When any or all of the conditions specified in this provision
exist, the board of education of a school district shall provide or furnish
transportation for pupils who reside in the school district and who attend
any school of the school district or who attend any school of another
school district in accordance with the provisions of an agreement entered
into under authority of K.S.A. 72-8233, and amendments thereto. The
conditions which apply to the requirements of this provision are as fol-
lows:

(A) The residence of the pupil is inside or outside the corporate limits
of a city, the school building attended is outside the corporate limits of a
city and the school building attended is more than 2% miles by the usually
traveled road from the residence of the pupil; or

(B) the residence of the pupil is outside the corporate limits of a city,
the school building attended is inside the corporate limits of a city and
the school building attended is more than 2% miles by the usually traveled
road from the residence of the pupil; or

(C) the residence of the pupil is inside the corporate limits of one
city, the school building attended is inside the corporate limits of a dif-
ferent city and the school building attended is more than 2% miles by
the usually traveled road from the residence of the pupil.

(2) The provisions of this subsection are subject to the provisions of
subsections (c) and (d).

(c) The board of education of every school district is authorized to
adopt rules and regulations to govern the conduct, control and discipline
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of all pupils while being transported in school buses. The board may
suspend or revoke the transportation privilege or entitlement of any pupil
who violates any rules and regulations adopted by the board under au-
thority of this subsection.

(d) The board of education of every school district may suspend or
revoke the transportation privilege or entitlement of any pupil who is
detained at school at the conclusion of the school day for violation of any
rules and regulations governing pupil conduct or for disobedience of an
order of a teacher or other school authority. Suspension or revocation of
the transportation privilege or entitlement of any pupil specified in this
subsection shall be limited to the school day or days on which the pupil
is detained at school. The provisions of this subsection do not apply to
any pupil who has been determined to be an exceptional child, except
gifted children, under the provisions of the special education for excep-
tional children act.

(e) (1) Subject to the limitations specified in this subsection, the
board of education of any school district may prescribe and collect fees
to offset, totally or in part, the costs incurred for the provision or fur-
nishing of transportation for pupils. The limitations which apply to the
authorization granted by this subsection are as follows:

(A) Fees for the provision or furnishing of transportation for pupils
shall be prescribed and collected only to recover the costs incurred as a
result of and directly attributable to the provision or furnishing of trans-
portation for pupils and only to the extent that such costs are not reim-
bursed from any other source provided by law;

(B) {ees for the provision or furnishing of transportatlon may not be
assessed agamst or collected from any pupll

who is determined to be a child with disabilities under the provisions of
the special education for exceptional children act or any pupil who is
eligible for free or reduced price meals under the national school lunch
act or any pupil who is entitled to transportation under the provisions of
subseetion—{arof-K.S.A. 72-8306(a), and amendments thereto, and who
resides 2% miles or more by the regular route of a school bus from the
school attended;

(C) fees for the provision or furnishing of transportation for pupils in
accordance with the provisions of an agreement entered into under au-
thority of K.S.A. 72-8233 or 72-8307, and amendments thereto, shall be
controlled by the provisions of the agreement.

(2)  All moneys received by a school district from fees collected under
this subsection shall be deposited in the general fund of the district.

Sec. 59. From and after July 1, 2015, K.S.A. 72-8309 is hereby
amended to read as follows: 72-8309. (a) The board of education of a
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school district shall not furnish or provide transportation for pupils or
students who reside in another school district except in accordance with
the written consent of the board of education of the school district in
which such pupil or student resides, or in accordance with an order issued
by a board of education under the provisions of K.S.A. 72-1046b, and
amendments thereto, or in accordance with the provisions of an agree-
ment entered into under authority of K.S.A. 72-8233, and amendments
thereto.

(b) A school district may transport a nonresident pupil or student if
such pupil or student boards the school bus within the boundaries or on
the boundary of the transporting school district. To the extent that the
provisions of this subsection conflict with the provisions of subsection (a),
the provisions of subsection (a) shall control.

Sec. 60. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8316 is
hereby amended to read as follows: 72-8316. (a) Any board of education,
pursuant to a policy developed and adopted by it, may provide for the
use of district-owned or leased school buses when such buses are not
being used for regularly required school purposes. The policy may provide
for:

(1) (A) Transporting parents and other adults to or from school-re-
lated functions or activities;; (B) transporting pupils to or from functions
or activities sponsored by organizations, the membership of which is prin-
cipally composed of children of school age;; and (C) transporting persons
engaged in field trips in connection with their participation in an adult
education program maintained by the transporting school district or by
any other school district, within or outside the boundaries of the trans-
porting school district; and

(2) contracting with: (A) The governing body of any township, city or
county for transportation of individuals, groups or organizations;; (B) the
governing authority of any nonpublic school for transportation of pupils
attending such nonpublic school to or from interschool or intraschool
functions or activities;; (C) the board of trustees of any community college
for transportation of students enrolled in such community college to or
from attendance at class at the community college or to and from func-
tions or activities of the community colleges; (D) a public recreation com-
mission established and operated under the laws of this state, for any
purposes related to the operation of the recreation commission and all
programs and services thereof;; (E) the board of education of any other
school district for transportation, on a cooperative and shared-cost basis,



[Ch. 4 2015 Session Laws of Kansas 107

of pupils, school personnel, parents and other adults to or from school-
related functions or activities;; or (F) a four-year college or university,
area vocational school or area vocational-technical school for transporta-
tion of students to or from attendance at class at the four-year college or
university, area vocational school or area vocational-technical school or
for transportation of students, alumni and other members of the public
to or from functions or activities of the four-year college or university,
area vocational school or area vocational-technical school.

StatrtesAnnotated:

{e} Transportation fees may be charged by the board to offset, totally
or in part, the costs incurred for the use of school buses under authority
of this section.

t} (c) Any revenues received by a board of education as transpor-
tation fees or under any contract entered into pursuant to this section
shall be deposited in the general fund of the school district and shall be
considered reimbursements to the school district for the purpose of the

istriet1 i classroom learning
assuring student success act, section 4 et seq., and amendments thereto.
Such revenues may be expended whether the same have been budgeted
or not.

te} (d) The provisions of subseetion—e)of-K.S.A. 8-1556(c), and
amendments thereto, apply to the use of school buses under authority of
this section.

Sec. 61. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8415b is
hereby amended to read as follows: 72-8415b. (a) Any school district that
elects to become a self-insurer under the provisions of K.S.A. 72-8414,
and amendments thereto, may transfer moneys from its general fund to
the special reserve fund of the district as provided by KS5-A—72-6428
section 19, and amendments thereto.

(b)  Any community college that elects to become a self-insurer under
the provisions of K.S.A. 72-8414, and amendments thereto, may transfer
such amounts from its general fund to the health care services reserve
fund or the disability income benefits reserve fund, or the group life
benefit reserve fund, or all three, as may be deemed necessary to meet
the cost of health care services or disability income benefits, or group life
insurance claims, whichever is applicable.

Sec. 62. From and after July 1, 2015, K.S.A. 2014 Supp. 72-8804 is
hereby amended to read as follows: 72-8804. (a) Any moneys in the capital
outlay fund of any school district and any moneys received from issuance
of bonds under K.S.A. 72-8805 or 72-8810, and amendments thereto,
may be used for the purpose of the acquisition, construction, reconstruc-
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tion, repair, remodeling, additions to, furnishing, maintaining and equip-
ping of school district property and equipment necessary for school dis-
trict purposes, including: (1) Acquisition of computer software; (2)
acquisition of performance uniforms; (3) housing and boarding pupils
enrolled in an area vocational school operated under the board of edu-
cation; (4) architectural expenses; (5) acquisition of building sites; (6)
undertaking and maintenance of asbestos control projects; (7) acquisition
of school buses; and (8) acquisition of other fixed assets, and, for school
years 2015-2016 and 2016-2017, subject to the provisions of section 19,
and amendments thereto, may be transferred to the general fund of the
school district as approved by the board of education.

(b) The board of education of any school district is hereby authorized
to invest any portion of the capital outlay fund of the school district which
is not currently needed in investments authorized by K.S.A. 12-1675, and
amendments thereto, in the manner prescribed therein, or may invest
the same in direct obligations of the United States government maturing
or redeemable at par and accrued interest within three years from date
of purchase, the principal and interest whereof is guaranteed by the gov-
ernment of the United States. All interest received on any such invest-
ment shall upon receipt thereof be credited to the capital outlay fund.

Sec. 63. K.S.A. 2014 Supp. 72-8814, as amended by section 54 of
2015 House Substitute for Senate Bill No. 4, is hereby amended to read
as follows: 72-8814. (a) There is hereby established in the state treasury
the school district capital outlay state aid fund. Such fund shall consist of
all amounts transferred thereto under the provisions of subsection (c).

(b) Ireach-sehoolyear For school year 2014-2015, each school dis-
trict which levies a tax pursuant to K.S.A. 72-8801 et seq., and amend-
ments thereto, shall be entitled to receive payment from the school dis-
trict capital outlay state aid fund in an amount determined by the state
board of education as provided in this subsection. The state board of
education shall:

(1) Determine the amount of the assessed valuation per pupil (AVPP)
of each school district in the state and round such amount to the nearest
$1,000. The rounded amount is the AVPP of a school district for the
purposes of this section;

(2) determine-the median AVPP-of all school distriets:

{3) prepare a schedule of dollar amounts using the amount of the
median AVPP of allsehool-distriets the school district with the lowest
AVPP of all school districts as the point of beginning. The schedule of
dollar amounts shall range upward in equal $1,000 intervals from the
point of beginning to and including an amount that is equal to the amount
of the AVPP of the school district with the highest AVPP of all school

dlstrlcts and-shall-range-downward-in—equal-$1,000-intervalsfromthe
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£ the AVPP of 4l hooldist b the VPP of allsehool

4 (3) determine a state aid percentage factor for each school district
by assigning a state aid computation percentage to the amount of the
median lowest AVPP shown on the schedule; and decreasing the state aid
computation percentage assigned to the amount of the median lowest
AVPP by one percentage point for each $1,000 interval above the amount

of the ‘H‘ted'ta'ﬁ lowest AVPP—aﬂd—rﬂefeaﬁﬂg—the—stﬁe—atd—eempiﬁaheﬂ

Except as prowded by K.S.A. 2014 Supp 72 8814b and amendments
thereto, the state aid percentage factor of a school dlstrlct is the per-
centage assigned to the schedule amount that is equal to the amount of
the AVPP of the school district;
of-a-school-distrietshall-not-exeeed—100%. The state aid computation
percentage is 25% 75%;

&) (4) determine the amount levied by each school district pursuant
to K.S.A. 72-8801 et seq., and amendments thereto; and

6) (5) multiply the amount computed under 5} subsection (b)(4),
but not to exceed 8 mills, by the applicable state aid percentage factor
for the school district. The product is the amount of payment the school
district is entitled to receive from the school district capital outlay state
aid fund in the school year.

teh—During the fiscal year ending June 30, 2015:

(1) On February 20, 2015, the director of accounts and reports shall
transfer $25,300,000 from the state general fund to the school district
capital outlay state aid fund. The state board of education shall distribute
such moneys to pay the proportionate share of the entitlements to each
school district as determined under the provisions of subsection (b); and

(2)  On June 20, 2015, the director of accounts and reports shall trans-
fer the remaining amount of moneys to which the school districts are
entitled to receive from the state general fund to the school district capital
outlay state aid fund pursuant to the provisions of subsection (b). Such
transferred amount shall not exceed $2,202,500. The state board of edu-
cation shall distribute such moneys to pay the
share of the entitlement to each school district as determined under the
provisions of subsection (b).

ter(d) Payments from the school district capital outlay state aid fund
shall be distributed to school districts at times determined by the state
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board of education. The state board of education shall certify to the di-
rector of accounts and reports the amount due each school district enti-
tled to payment from the fund, and the director of accounts and reports
shall draw a warrant on the state treasurer payable to the treasurer of the
school district. Upon receipt of the warrant, the treasurer of the school
district shall credit the amount thereof to the capital outlay fund of the
school district to be used for the purposes of such fund.

He) Amounts transferred to the capital outlay fund of a school dis-
trict as authorized by K.S.A. 72-6433, and amendments thereto, shall not
be included in the computation when determining the amount of state
aid to which a district is entitled to receive under this section.

(f)  For school year 2014-2015, for those school districts whose total
assessed valuation for school year 2015-2016 is less than such district’s
total assessed valuation for school year 2014-2015, and the difference in
total assessed valuation between school year 2014-2015 and school year
2015-2016 is an amount that is greater than 25% of the total assessed
valuation of such district for school year 2014-2015, and such reduction
in total assessed valuation is the direct result of the classification of tan-
gible personal property within such district for property tax purposes
pursuant to K.S.A. 2014 Supp. 79-507, and amendments thereto, the as-
sessed valuation per pupil for purposes of determining capital outlay state
aid shall be based on such school district’s total assessed valuation for
school year 2015-2016.

Sec. 64. From and after July 1, 2015, K.S.A. 72-8908 is hereby
amended to read as follows: 72-8908. As used in this act:

(a) “TJuvenile” means a person who is less than 18 years of age;

(b) “adult” means a person who is 18 years of age or older;

(c) “felony” means any crime designated a felony by the laws of Kan-
sas or the United States;

(d) “misdemeanor” means any crime designated a misdemeanor by
the laws of Kansas or the United States;

(e) “school day” means any day on which school is maintained;

(f) “school year” has the meaning ascribed thereto in kS-A-72-6468
section 5, and amendments thereto;

(g) “counsel” means any person a pupil selects to represent and ad-
vise the pupil at all proceedings conducted pursuant to the provisions of
this act; and

(h) “principal witness” means any witness whose testimony is of major
importance in support of the charges upon which a proposed suspension
or expulsion from school is based, or in determination of material ques-
tions of fact.

Sec. 65. From and after July 1, 2015, K.S.A. 2014 Supp. 72-9509 is

hereby amended to read as follows 72-9509. (a) There is hereby estab-
lished in every school district a fund which shall be called the bilingual
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education fund, which fund shall consist of all moneys deposited therein

or transferred thereto accordrng to law The-expensesofadistrietdireetly

Amounts deposited in the bilingual education
Sfund may be used for the payment of expenses directly attributable to
bilingual education or may be transferred to the general fund of the school
district as approved by the board of education.

(b) Any balance remaining in the bilingual education fund at the end
of the budget year shall be carried forward into the bilingual education
fund for succeeding budget years. Such fund shall not be subject to the
provisions of K.S.A. 79-2925 through 79-2937, and amendments thereto.
In preparing the budget of such school district, the amounts credited to
and the amount on hand in the bilingual education fund, and the amount
expended therefrom shall be included in the annual budget for the in-
formation of the residents of the school district. Interest earned on the
investment of moneys in any such fund shall be credrted to that fund.

(c) Each year the board of education of each school district shall
prepare and submit to the state board a report on the bilingual education
program and assistance provided by the district. Such report shall include
information specifying the number of pupils who were served or provided
assistance, the type of service provided, the research upon which the
district relied in determining that a need for service or assistance existed,
the results of providing such service or assistance and any other infor-
mation required by the state board.

Sec. 66. From and after July 1, 2015, K.S.A. 2014 Supp. 72-9609 is
hereby amended to read as follows: 72-9609. There is hereby established
in every school district a fund which shall be called the professional de-
velopment fund, which fund shall consist of all moneys deposited therein
or transferred thereto according to law. All moneys received by the school
district from whatever source for professional development programs es-

tablished under this act shall be credited to the fund established by this
sectron The-expenses-of-a-school-distriet-direetly-attributable-to-profes-

Amounts deposited in the professional development fund
may be used for the payment of expenses directly attributable to profes-
sional development or may be transferred to the general fund of the school
district as approved by the board of education.
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Sec. 67. From and after July 1, 2015, K.S.A. 2014 Supp. 72-99a02 is
hereby amended to read as follows: 72-99a02. As used in the tax credit
for low income students scholarship program act:

(a) “Contributions” means monetary gifts or donations and in-kind
contributions, gifts or donations that have an established market value.

(b) “Department” means the Kansas department of revenue.

(¢) “Educational scholarship” means an amount not to exceed $8,000
provided to eligible students to cover all or a portion of the costs of tuition,
fees and expenses of a qualified school and, if applicable, the costs of
transportation to a qualified school if provided by such qualified school.

(d) “Eligible student” means a child who:

(1) (A) Qualifies as an at-risk pupil as defined in K.S.A. 72-6407, and
amendments-thereto prior to its repeal, and who is attending a school
that would qualify as either a title I focus school or a title I priority school
as described by the state board under the elementary and secondary ed-
ucation act flexibility waiver as amended in January 2013; or (B) has re-
ceived an educational scholarship under this program and has not grad-
uated from high school or reached 21 years of age;

(2) resides in Kansas while receiving an educational scholarship; and

(3) (A) was enrolled in any public school in the previous school year
in which an educational scholarship is first sought for the child; or (B) is
eligible to be enrolled in any public school in the school year in which an
educational scholarship is first sought for the child and the child is under
the age of six years.

(e) “Parent” includes a guardian, custodian or other person with au-
thority to act on behalf of the child.

(f)  “Program” means the tax credit for low income students scholar-
ship program established in K.S.A. 2014 Supp. 72-99a01 through 72-
99a07, and amendments thereto.

(g) “Public school” means a school that would qualify as either a title
I focus school or a title I priority school as described by the state board
under the elementary and secondary education act flexibility waiver as
amended in January 2013 and is operated by a school district.

(h)  “Qualified school” means any nonpublic school that provides ed-
ucation to elementary and or secondary students, has notified the state
board of its intention to participate in the program and complies with the
requirements of the program.

(i) “Scholarship granting organization” means an organization that
complies with the requirements of this program and provides educational
scholarships to students attending qualified schools of their parents’
choice.
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(j)  “School district” or “district” means any unified school district
organized and operating under the laws of this state.

(k) “School year” shall have the meaning ascribed thereto in ¥SA<
72-6408 section 5, and amendments thereto.

() “Secretary” means the secretary of revenue.

(m) “State board” means the state board of education.

Sec. 68.  From and after July 1, 2015, K.S.A. 2014 Supp. 74-32,141 is
hereby amended to read as follows: 74-32,141. (a) On July 1, 1999, the
technical colleges, area vocational schools and area vocational-technical
schools established and existing under the laws of this state shall be and
hereby are transferred from the supervision of the state board of edu-
cation to supervision and coordination by the state board of regents. The
technical colleges, area vocational schools and area vocational-technical
schools shall continue to be operated, managed and controlled by gov-
erning boards as provided for in article 44 of chapter 72 of Kansas Statutes
Annotated, and amendments thereto. The state board of regents shall
exercise such supervision and coordination of the operation, management
and control of technical colleges, area vocational schools and area voca-
tional-technical schools as may be prescribed by law.

(b) On July 1, 1999, all of the powers, duties, functions, records and
property of the state board of education relating to operations of technical
colleges, area vocational schools and area vocational-technical schools
shall be and are hereby transferred to and conferred and imposed upon
the state board of regents.

(c) On and after July 1, 1999, the state board of regents shall be the
successor in every way to the powers, duties and functions of the state
board of education relating to operations of technical colleges, area vo-
cational schools and area vocational-technical schools in which the same
were vested prior to July 1, 1999. Every act performed by the state board
of regents shall be deemed to have the same force and effect as if per-
formed by the state board of education in which such functions were
vested prior to July 1, 1999.

(d) Onand after July 1, 1999, whenever the state board of education,
or words of like effect, is referred to or designated by a statute, contract
or other document relating to operations of technical colleges, area vo-
cational schools or area vocational-technical schools, such reference or
designation shall be deemed to apply to the state board of regents estab-
lished.

(e) All rules and regulations, and all orders and directives of the state
board of education relating to operations of technical colleges, area vo-
cational schools and area vocational-technical schools which are in exis-
tence on July 1, 1999, shall continue to be effective and shall be deemed
to be the duly adopted rules and regulations or orders and directives of
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the state board of regents until revised, amended, revoked or nullified
pursuant to law.

(f) The unexpended balance of any appropriation for and any funds
available to the state board of education for purposes relating to opera-
tions of technical colleges, area vocational schools and area vocational-
technical schools shall be transferred to the state board of regents on July
1, 1999.

(g) On and after July 1, 1999, all books, records and papers of the
governing boards of technical colleges, area vocational schools and area
vocational-technical schools shall be open and available, at all reasonable
times, to the state board of regents and its designated officers, employees
and agents.

(h) Except as otherwise specifically provided in this act, the transfer
of supervision of the technical colleges, area vocational schools and area
vocational-technical schools from the state board of education to super-
vision and coordination by the state board of regents shall not be con-
strued in any manner so as to change or affect the operation, management
and control of any technical college, area vocational school or area voca-
tional-technical school or to change or affect any existing power, duty or
function of the governing board of any technical college, area vocational
school or area vocational-technical school with respect to such operation,
management and control.

Sec. 69. From and after July 1, 2015, K.S.A. 2014 Supp. 74-4939a is
hereby amended to read as follows: 74-4939a. On and after the effective
date of this act for each fiscal year commencing with fiscal year 2005,
notwithstanding the provisions of K.S.A. 74-4939, and amendments
thereto or any other statute, all moneys appropriated for the department
of education from the state general fund commencing with fiscal year
2005, and each ensuing fiscal year thereafter, by appropriation act of the
legislature, in the KPERS — employer contributions account and all mon-
eys appropriated for the department of education from the state general
fund or any special revenue fund for each fiscal year commencing with
fiscal year 2005, and each ensuing fiscal year thereafter, by any such
appropriation act in that account or any other account for payment of
employer contributions for school districts, shall be distributed by the
department of education to school districts in accordance with this sec-
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tion. Notwithstanding the provisions of K.S.A. 74-4939, and amendments
thereto, the department of education shall disburse to each school district

that is an eligible employer as specified in subseetion-{3)-of-K.S.A. 74-
4931(1), and amendments thereto, an amount eertified-by-the-board-of
trustee&e#the—Kan&a&pﬂb}&empbyee&rehrﬁﬁeﬁﬁyﬁemﬂ%hﬁ&eqaal

in (tccord(mce with section 6(a)( 6), and amendments
thereto, which shall be disbursed pursuant to section 6, and amendments
thereto. Upon receipt of each such disbursement of moneys, the school
district shall deposit the entire amount thereof into a special retirement
contributions fund of the school district, which shall be established by the
school district in accordance with such policies and procedures and which
shall be used for the sole purpose of receiving such disbursements from
the department of education and making the remittances to the system
in accordance with this section and such policies and procedures. Upon
receipt of each such disbursement of moneys from the department of
education, the school district shall remit, in accordance with the provi-
sions of such policies and procedures and in the manner and on the date
or dates prescribed by the board of trustees of the Kansas public em-
ployees retirement system, an equal amount to the Kansas public em-
ployees retirement system from the special retirement contributions fund
of the school district to satisfy such school district’s obligation as a par-
ticipating employer. Notwithstanding the provisions of K.S.A. 74-4939,
and amendments thereto, each school district that is an eligible employer
as specified in subseetion<1h—-of-K.S.A. 74-4931(1), and amendments
thereto, shall show within the budget of such school district all amounts
received from disbursements into the special retirement contributions
fund of such school district. Notwithstanding the provisions of any other
statute, no official action of the school board of such school district shall
be required to approve a remittance to the system in accordance with this
section and such policies and procedures. All remittances of moneys to
the system by a school district in accordance with this subsection and
such policies and procedures shall be deemed to be expenditures of the
school district.

Sec. 70. From and after July 1, 2015, K.S.A. 2014 Supp. 74-8925 is
hereby amended to read as follows: 74-8925. (a) For the purposes of this
act, the term “taxing subdivision” shall include the county, the city, the
unified school district and any other taxing subdivision levying real prop-
erty taxes, the territory or jurisdiction of which includes any currently
existing or subsequently created redevelopment district. The term “real
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property taxes” includes all taxes levied on an ad valorem basis upon land
and improvements thereon, other than the property tax levied pursuant
to the provisions of K:5-A-72-6431 section 11, and amendments thereto,
or any other property tax levied by or on behalf of a school district.

(b) Al tangible taxable property located within a redevelopment dis-
trict shall be assessed and taxed for ad valorem tax purposes pursuant to
law in the same manner that such property would be assessed and taxed
if located outside such district, and all ad valorem taxes levied on such
property shall be paid to and collected by the county treasurer in the
same manner as other taxes are paid and collected. Except as otherwise
provided in this section, the county treasurer shall distribute such taxes
as may be collected in the same manner as if such property were located
outside a redevelopment district. Each redevelopment district established
under the provisions of this act shall constitute a separate taxing unit for
the purpose of the computation and levy of taxes.

(c) Beginning with the first payment of taxes which are levied follow-
ing the date of approval of any redevelopment district established pur-
suant to K.S.A. 74-8921, and amendments thereto, real property taxes
received by the county treasurer resulting from taxes which are levied
subject to the provisions of this act by and for the benefit of a taxing
subdivision, as herein defined, on property located within such redevel-
opment district constituting a separate taxing unit under the provisions
of this section, shall be divided as follows:

(1) From the taxes levied each year subject to the provisions of this
act by or for each of the taxing subdivisions upon property located within
a redevelopment district constituting a separate taxing unit under the
provisions of this act, the county treasurer first shall allocate and pay to
each such taxing subdivision all of the real property taxes collected which
are produced from that portion of the current assessed valuation of such
real property located within such separate taxing unit which is equal to
the total assessed value of such real property on the date of the estab-
lishment of the redevelopment district.

(2)  Any real property taxes produced from that portion of the current
assessed valuation of real property within the redevelopment district con-
stituting a separate taxing unit under the provisions of this section in
excess of an amount equal to the total assessed value of such real property
on the effective date of the establishment of the district shall be allocated
and paid by the county treasurer according to specified percentages of
the tax increment expressly agreed upon and consented to by the gov-
erning bodies of the county and school district in which the redevelop-
ment district is located. The amount of the real property taxes allocated
and payable to the authority under the agreement shall be paid by the
county treasurer to the treasurer of the state. The remaining amount of
the real property taxes not payable to the authority shall be allocated and
paid in the same manner as other ad valorem taxes. Any real property
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taxes paid to the state treasurer under this section shall be deposited in
the redevelopment bond finance fund of the authority which is created
pursuant to K.S.A. 74-8927, and amendments thereto, to pay the costs of
any approved redevelopment project, including the payment of principal
of and interest on any bonds issued by the authority to finance, in whole
or in part, such project. When such bonds and interest thereon have been
paid, all moneys thereafter received from real property taxes within such
redevelopment district shall be allocated and paid to the respective taxing
subdivisions in the same manner as are other ad valorem taxes. If such
bonds and interest thereon have been paid before the completion of a
project, the authority may continue to use such moneys for any purpose
authorized by the redevelopment agreement until such time as the project
costs are paid or reimbursed, but for a period not to exceed the final
scheduled maturity of the bonds.

(d) In any redevelopment plan or in the proceedings for the issuing
of any bonds by the authority to finance a project, the property tax incre-
ment portion of taxes provided for in paragraph<{2)-of subsection (c)(2)
may be irrevocably pledged for the payment of the principal of and in-
terest on such bonds. The authority may adopt a redevelopment plan in
which only a specified percentage of the tax increment realized from
taxpayers in the redevelopment district is pledged to the payment of costs.

Sec. 71.  From and after July 1, 2015, K.S.A. 2014 Supp. 74-99b43 is
hereby amended to read as follows: 74-99b43. (a) The Kansas develop-
ment finance authority is hereby authorized to issue special obligation
bonds pursuant to K.S.A. 74-8901 et seq., and amendments thereto, in
one or more series to finance the undertaking of any bioscience devel-
opment project in accordance with the provisions of this act. No special
obligation bonds may be issued pursuant to this section unless the Kansas
development finance authority has received a resolution of the board of
the authority requesting the issuance of such bonds. Such special obli-
gation bonds shall be made payable, both as to principal and interest from
one or more of the following, as directed by the authority:

(1) From ad valorem tax increments allocated to, and paid into the
bioscience development bond fund for the payment of the project costs
of a bioscience development project under the provisions of this section;

(2) from any private sources, contributions or other financial assis-
tance from the state or federal government;

(3) from a pledge of a portion or all of the revenue received from
transient guest, sales and use taxes collected pursuant to K.S.A. 12-1696
et seq., 79-3601 et seq., 79-3701 et seq. and 12-187 et seq., and amend-
ments thereto, and which are collected from taxpayers doing business
within that portion of the bioscience development district and paid into
the bioscience development bond fund;

(4) from a pledge of a portion or all increased revenue received by
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any city from franchise fees collected from utilities and other businesses
using public right-of-way within the bioscience development district; or

(5) by any combination of these methods.

(b) All tangible taxable property located within a bioscience devel-
opment district shall be assessed and taxed for ad valorem tax purposes
pursuant to law in the same manner that such property would be assessed
and taxed if located outside such district, and all ad valorem taxes levied
on such property shall be paid to and collected by the county treasurer
in the same manner as other taxes are paid and collected. Except as
otherwise provided in this section, the county treasurer shall distribute
such taxes as may be collected in the same manner as if such property
were located outside a bioscience development district. Each bioscience
development district established under the provisions of this act shall
constitute a separate taxing unit for the purpose of the computation and
levy of taxes.

(c) Beginning with the first payment of taxes which are levied follow-
ing the date of the establishment of the bioscience development district
real property taxes received by the county treasurer resulting from taxes
which are levied subject to the provisions of this act by and for the benefit
of a taxing subdivision, as defined in K.S.A. 2014 Supp. 12-1770a, and
amendments thereto, on property located within such bioscience devel-
opment district constituting a separate taxing unit under the provisions
of this section, shall be divided as follows:

(1) From the taxes levied each year subject to the provisions of this
act by or for each of the taxing subdivisions upon property located within
a bioscience development district constituting a separate taxing unit under
the provisions of this act, the county treasurer first shall allocate and pay
to each such taxing subdivision all of the real property taxes collected
which are produced from the base year assessed valuation.

(2) Any real property taxes, except for property taxes levied for
schools pursuant to K-5-A-72-6431 section 11, and amendments thereto,
produced from that portion of the current assessed valuation of real prop-
erty within the bioscience development district constituting a separate
taxing unit under the provisions of this section in excess of the base year
assessed valuation shall be allocated and paid by the county treasurer to
the bioscience development bond fund to pay the bioscience develop-
ment project costs including the payment of principal and interest on any
special obligation bonds to finance, in whole or in part, such bioscience
development projects.

(d)  The authority may pledge the bioscience development bond fund
or other available revenue to the repayment of such special obligation
bonds prior to, simultaneously with, or subsequent to the issuance of such
special obligation bonds.

(e) Any bonds issued under the provisions of this act and the interest
paid thereon, unless specifically declared to be taxable in the authorizing
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resolution of the Kansas development finance authority, shall be exempt
from all state, county and municipal taxes, and the exemption shall include
income, estate and property taxes.

Sec. 72.  From and after July 1, 2015, K.S.A. 2014 Supp. 75-2319 is
hereby amended to read as follows: 75-2319. (a) There is hereby estab-
lished in the state treasury the school district capital improvements fund.
The fund shall consist of all amounts transferred thereto under the pro-
visions of subsection (c).

(b) Subject to the provisions of subsection (f), in each school year,
each school district which is obligated to make payments from its capital
improvements fund shall be entitled to receive payment from the school
district capital improvements fund in an amount determined by the state
board of education as provided in this subsection. Fhe—stateboard—of
edueation—shall:

(1) For general obligation bonds approved for issuance at an election
held prior to July 1, 2015, the state board of education shall:

(A) Determine the amount of the assessed valuation per pupil
(AVPP) of each school district in the state and round such amount to the
nearest $1,000. The rounded amount is the AVPP of a school district for
the purposes of this seetion subsection (b)(1);

{2} (B) determine the median AVPP of all school districts;

{3)(C) prepare a schedule of dollar amounts using the amount of the
median AVPP of all school districts as the point of beginning. The sched-
ule of dollar amounts shall range upward in equal $1,000 intervals from
the point of beginning to and including an amount that is equal to the
amount of the AVPP of the school district with the highest AVPP of all
school districts and shall range downward in equal $1,000 intervals from
the point of beginning to and including an amount that is equal to the
amount of the AVPP of the school district with the lowest AVPP of all
school districts;

) (D) determine a state aid percentage factor for each school district
by assigning a state aid computation percentage to the amount of the
median AVPP shown on the schedule, decreasing the state aid compu-
tation percentage assigned to the amount of the median AVPP by one
percentage point for each $1,000 interval above the amount of the median
AVPP, and increasing the state aid computation percentage assigned to
the amount of the median AVPP by one percentage point for each $1,000
interval below the amount of the median AVPP. Except as provided by
K.S.A. 2014 Supp. 75-2319¢, and amendments thereto, the state aid per-
centage factor of a school district is the percentage assigned to the sched-
ule amount that is equal to the amount of the AVPP of the school district.
The state aid percentage factor of a school district shall not exceed 100%.
The state aid computation percentage is 5%for-contractaal-bond-obli-

Lo H hook distr . heeffoetived b ’
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t5) (E) determine the amount of payments inthe—aggregate-that a
school district is obligated to make from its bond and interest fund and;
of sueh—amount—ecompute—theamount-attributable to contractual bond
obhgatlons 1ncurred by the school d1str1ct prlor to fhe—effeeﬁve—date—eﬂf

1, 2015; and

6) (F) multiply each-of-the-amounts—computed the amount deter-
mined under 5} subsection (b)(1)(E) by the applicable state aid percent-
age factor—&ﬁd

(2) For general obligation bonds approved for issuance at an election
held on or after July 1, 2015, but prior to July 1, 2017, the state board of
education shall:

(A) Determine the amount of the AVPP of each school district in the
state and round such amount to the nearest $1,000. The rounded amount
is the AVPP of a school district for the purposes of this subsection (b)(2);

(B) prepare a schedule of dollar amounts using the amount of the
AVPP of the school district with the lowest AVPP of all school districts as
the point of beginning. The schedule of dollar amounts shall range upward
in equal $1,000 intervals from the point of beginning to and including an
amount that is equal to the amount of the AVPP of the school district with
the highest AVPP of all school districts;

(C) determine a state aid percentage factor for each school district by
assigning a state aid computation percentage to the amount of the lowest
AVPP shown on the schedule and decreasing the state aid computation
percentage assigned to the amount of the lowest AVPP by one percentage
point for each $1,000 interval above the amount of the lowest AVPP.
Except as provided by KS.A. 2014 Supp. 75-2319¢, and amendments
thereto, the state aid percentage factor of a school district is the percentage
assigned to the schedule amount that is equal to the amount of the AVPP
of the school district. The state aid computation percentage is 75%;

(D) determine the amount of payments that a school district is obli-
gated to make from its bond and interest fund attributable to contractual
bond obligations incurred by the school district on or after July 1, 2015;
and

(E) multiply the amount determined under subsection (b)(2)(D) by
the applicable state aid percentage factor.

(3) The sum of the amount determined under subsection (b)(1)(F) and
the amount determined under subsection (b)(2)(E) is the amount of pay-
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ment the school district is entitled to receive from the school district cap-
ital improvements fund in the school year.

(c) The state board of education shall certify to the director of ac-
counts and reports the entitlements of school districts determined under
the provisions of subsection (b), and an amount equal thereto shall be
transferred by the director from the state general fund to the school
district capital improvements fund for distribution to school districts. All
transfers made in accordance with the provisions of this subsection shall
be considered to be demand transfers from the state general fund, except
that all such transfers during the fiscal years ending June 30, 2013, June
30, 2014, June 30, 2015, and June 30, 2016, shall be considered to be
revenue transfers from the state general fund.

(d) Payments from the school district capital improvements fund shall
be distributed to school districts at times determined by the state board
of education to be necessary to assist school districts in making scheduled
payments pursuant to contractual bond obligations. The state board of
education shall certify to the director of accounts and reports the amount
due each school district entitled to payment from the fund, and the di-
rector of accounts and reports shall draw a warrant on the state treasurer
payable to the treasurer of the school district. Upon receipt of the warrant,
the treasurer of the school district shall credit the amount thereof to the
bond and interest fund of the school district to be used for the purposes
of such fund.

(e) The provisions of this section apply only to contractual obligations
incurred by school districts pursuant to general obligation bonds issued
upon approval of a majority of the qualified electors of the school district
voting at an election upon the question of the issuance of such bonds.

. hrieh o distriot ed ) lerthi on

Sec. 73.  From and after July 1, 2015, K.S.A. 2014 Supp. 79-201x is
hereby amended to read as follows: 79-201x. For taxable years 2043 2015
and 20144 2016, the following described property, to the extent herein
specified, shall be and is hereby exempt from the property tax levied
pursuant to the provisions of K-5-A-72-6431 section 11, and amendments
thereto: Property used for residential purposes to the extent of $20,000
of its appraised valuation.

Sec. 74. From and after July 1, 2015, K.S.A. 2014 Supp. 79-213 is
hereby amended to read as follows: 79-213. (a) Any property owner re-
questing an exemption from the payment of ad valorem property taxes
assessed, or to be assessed, against their property shall be required to file
an initial request for exemption, on forms approved by the state eeurt
board of tax appeals and provided by the county appraiser.
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(b) The initial exemption request shall identify the property for which
the exemption is requested and state, in detail, the legal and factual basis
for the exemption claimed.

(c) The request for exemption shall be filed with the county appraiser
of the county where such property is principally located.

(d) After a review of the exemption request, and after a preliminary
examination of the facts as alleged, the county appraiser shall recommend
that the exemption request either be granted or denied, and, if necessary,
that a hearing be held. If a denial is recommended, a statement of the
controlling facts and law relied upon shall be included on the form.

(e) The county appraiser, after making such written recommenda-
tion, shall file the request for exemption and the recommendations of the
county appraiser with the state estrt board of tax appeals. With regard
to a request for exemption from property tax pursuant to the provisions
of K.S.A. 79-201g and 82a-409, and amendments thereto, not filed with
the eewrt board of tax appeals by the county appraiser on or before the
effective date of this act, if the county appraiser recommends the exemp-
tion request be granted, the exemption shall be provided in the amount
recommended by the county appraiser and the county appraiser shall not
file the request for exemption and recommendations of the county ap-
praiser with the state eenrt board of tax appeals. The county clerk or
county assessor shall annually make such adjustment in the taxes levied
against the real property as the owner may be entitled to receive under
the provisions of K.S.A. 79-201g, and amendments thereto, as recom-
mended by the county appraiser, beginning with the first period, follow-
ing the date of issue of the certificate of completion on which taxes are
regularly levied, and during the years which the landowner is entitled to
such adjustment.

(f) Upon receipt of the request for exemption, the esurt board shall
docket the same and notify the applicant and the county appraiser of such
fact.

(g) After examination of the request for exemption and the county
appraiser’s recommendation related thereto, the eeurt board may fix a
time and place for hearing, and shall notify the applicant and the county
appraiser of the time and place so fixed. A request for exemption pursuant
to: (1) Section 13 of article 11 of the constitution of the state of Kansas;
or (2) K.S.A. 79-201a Second, and amendments thereto, for property con-
structed or purchased, in whole or in part, with the proceeds of revenue
bonds under the authority of K.S.A. 12-1740 to 12-1749, inclusive, and
amendments thereto, prepared in accordance with instructions and assis-
tance which shall be provided by the department of commerce, shall be
deemed approved unless scheduled for hearing within 30 days after the
date of receipt of all required information and data relating to the request
for exemption, and such hearing shall be conducted within 90 days after
such date. Such time periods shall be determined without regard to any



[Ch. 4 2015 Session Laws of Kansas 123

extension or continuance allowed to either party to such request. In any
case where a party to such request for exemption requests a hearing
thereon, the same shall be granted. Hearings shall be conducted in ac-
cordance with the provisions of the Kansas administrative procedure act.
In all instances where the eeurt board sets a request for exemption for
hearing, the county shall be represented by its county attorney or county
counselor.

(h) Except as otherwise provided by subsection (g), in the event of a
hearing, the same shall be originally set not later than 90 days after the
filing of the request for exemption with the eert board.

(i) During the pendency of a request for exemption, no person, firm,
unincorporated association, company or corporation charged with real
estate or personal property taxes pursuant to K.S.A. 79-2004 and 79-
2004a, and amendments thereto, on the tax books in the hands of the
county treasurer shall be required to pay the tax from the date the request
is filed with the county appraiser until the expiration of 30 days after the
eoutrt board issued its order thereon and the same becomes a final order.
In the event that taxes have been assessed against the subject property,
no interest shall accrue on any unpaid tax for the year or years in question
nor shall the unpaid tax be considered delinquent from the date the re-
quest is filed with the county appraiser until the expiration of 30 days
after the eeurt board issued its order thereon. In the event the eourt
board determines an application for exemption is without merit and filed
in bad faith to delay the due date of the tax, the tax shall be considered
delinquent as of the date the tax would have been due pursuant to K.S.A.
79-2004 and 79-2004a, and amendments thereto, and interest shall accrue
as prescribed therein.

(j) In the event the esurt board grants the initial request for exemp-
tion, the same shall be effective beginning with the date of first exempt
use except that, with respect to property the construction of which com-
menced not to exceed 24 months prior to the date of first exempt use,
the same shall be effective beginning with the date of commencement of
construction.

(k) In conjunction with its authority to grant exemptions, the eeurt
board shall have the authority to abate all unpaid taxes that have accrued
from and since the effective date of the exemption. In the event that taxes
have been paid during the period where the subject property has been
determined to be exempt, the eonrt board shall have the authority to
order a refund of taxes for the year immediately preceding the year in
which the exemption application is filed in accordance with subsection
(a).

(1) The provisions of this section shall not apply to: (1) Farm machin-
ery and equipment exempted from ad valorem taxation by K.S.A. 79-201j,
and amendments thereto; (2) personal property exempted from ad val-
orem taxation by K.S.A. 79-215, and amendments thereto; (3) wearing
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apparel, household goods and personal effects exempted from ad valorem
taxation by K.S.A. 79-201c, and amendments thereto; (4) livestock; (5) all
property exempted from ad valorem taxation by K.S.A. 79-201d, and
amendments thereto; (6) merchants” and manufacturers’ inventories ex-
empted from ad valorem taxation by K.S.A. 79-201m, and amendments
thereto; (7) grain exempted from ad valorem taxation by K.S.A. 79-201n,
and amendments thereto; (8) property exempted from ad valorem taxa-
tion by K.S.A. 79-201a Seventeenth, and amendments thereto, including
all property previously acquired by the secretary of transportation or a
predecessor in interest, which is used in the administration, construction,

maintenance or operation of the state system of highways. The secretary
of transportatlon shall at the time of acquisition of property notify the
county appraiser in the county in which the property is located that the
acquisition occurred and provide a legal description of the property ac-
quired; (9) property exempted from ad valorem taxation by K.S.A. 79-
201a Ninth, and amendments thereto, including all property previously
acquired by the Kansas turnpike authority which is used in the adminis-
tration, construction, maintenance or operation of the Kansas turnpike.
The Kansas turnpike authority shall at the time of acquisition of property
notify the county appraiser in the county in which the property is located
that the acquisition occurred and provide a legal description of the prop-
erty acquired; (10) aquaculture machinery and equipment exempted from
ad valorem taxation by K.S.A. 79-201j, and amendments thereto. As used
in this section, “aquaculture” has the same meaning ascribed thereto by
K.S.A. 47-1901, and amendments thereto; (11) Christmas tree machinery
and equipment exempted from ad valorem taxation by K.S.A. 79-201j,
and amendments thereto; (12) property used exclusively by the state or
any municipality or political subdivision of the state for right-of-way pur-
poses. The state agency or the governing body of the municipality or
political subdivision shall at the time of acquisition of property for right-
of-way purposes notify the county appraiser in the county in which the
property is located that the acquisition occurred and provide a legal de-
scription of the property acquired; (13) machinery, equipment, materials
and supplies exempted from ad valorem taxation by K.S.A. 79-201w, and
amendments thereto; (14) vehicles owned by the state or by any political
or taxing subdivision thereof and used exclusively for governmental pur-
poses; (15) property used for residential purposes which is exempted pur-
suant to K.S.A. 79-201x, and amendments thereto, from the property tax
levied pursuant to K-5-A—72-643% section 11, and amendments thereto;
(16) from and after July 1, 1998, vehicles which are owned by an organ-
ization having as one of its purposes the assistance by the provision of
transit services to the elderly and to disabled persons and which are ex-
empted pursuant to K.S.A. 79-201 Ninth, and amendments thereto; (17)
from and after July 1, 1998, motor vehicles exempted from taxation by

stbsection-{el-ol-K.S. A. 79 5107( ¢), and amendments thereto; (18) com-
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mercial and industrial machinery and equipment exempted from property
or ad valorem taxation by K.S.A. 2014 Supp. 79-223, and amendments
thereto; (19) telecommunications machinery and equipment and railroad
machinery and equipment exempted from property or ad valorem taxa-
tion by K.S.A. 2014 Supp. 79-224, and amendments thereto; and (20)
property exempted from property or ad valorem taxation by K.S.A. 2014
Supp. 79-234, and amendments thereto.

(m) The provisions of this section shall apply to property exempt pur-
suant to the provisions of section 13 of article 11 of the constitution of
the state of Kansas.

(n) The provisions of subsection (k) as amended by this act shall be
applicable to all exemption applications filed in accordance with subsec-
tion (a) after December 31, 2001.

Sec. 75. From and after July 1, 2015, K.S.A. 79-2001 is hereby
amended to read as follows: 79-2001. (a) As soon as the county treasurer
receives the tax roll of the county, the treasurer shall enter in a column
opposite the description of each tract or parcel of land the amount of
unpaid taxes and the date of unredeemed sales, if any, for previous years
on such land. The treasurer shall cause a notice to be published in the
official county paper once each week for three consecutive weeks, stating
in the notice the amount of taxes charged for state, county, township,
school, city or other purposes for that year, on each $1,000 of valuation.

(b) Each year after receipt of the tax roll from the county clerk and
before December 15, the treasurer shall mail to each taxpayer, as shown
by the rolls, a tax statement which indicates the taxing unit, assessed value
of real and personal property, the mill levy and tax due. In addition, with
respect to land devoted to agricultural use, such statement shall indicate
the acreage and description of each parcel of such land. The tax statement
shall also indicate separately each parcel of real property which is sepa-
rately classified for property tax purposes. The county appraiser shall pro-
vide the information necessary for the county treasurer to comply with
the provisions of this section. The tax statement also may include the
intangible tax due the county. All items may be on one statement or may
be shown on separate statements and may be on a form prescribed by
the county treasurer. The statement shall be mailed to the last known
address of the taxpayer or to a designee authorized by the taxpayer to
accept the tax statement, if the designee has an interest in receiving the
statement. When any statement is returned to the county treasurer for
failure to find the addressee, the treasurer shall make a diligent effort to
find a forwarding address of the taxpayer and mail the statement to the
new address. All tax statements mailed pursuant to this section shall be
mailed by first-class mail. The requirement for mailing a tax statement
shall extend only to the initial statement required to be mailed in each
year and to any follow-up required by this section.
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(c) For tax year 1998, and all tax years thereafter, after receipt of the
tax roll from the county clerk and before December 15, the treasurer
shall mail to each taxpayer, as shown by the tax rolls, a tax information
form which indicates the taxing unit, assessed value of real property for
the current and next preceding taxable year, the mill levy for the current
and next preceding taxable year and, in the case of unified school districts,
the mill levy required by K-S:A—72-643% section 11, and amendments
thereto, shall be separately indicated, the tax due and an itemization of
each taxing unit’s mill levy for the current and next preceding taxable year
and the percentage change in the amount of revenue produced there-
from, if any. In addition, with respect to land devoted to agricultural use,
such form shall indicate the acreage and description of each parcel of
such land. The tax information form shall also indicate separately each
parcel of real property which is separately classified for property tax pur-
poses. The county appraiser shall provide the information necessary for
the county treasurer to comply with the provisions of this section. The
tax information form may be separate from the tax statement or a part of
the tax statement. The tax information form shall be in a format pre-
scribed by the director of property valuation. The tax information form
shall be mailed to the last known address of the taxpayer. When a tax
information form is returned to the county treasurer for failure to find
the addressee, the treasurer shall make a diligent effort to find a for-
warding address of the taxpayer and mail the tax information form to the
new address. All tax information forms mailed pursuant to this section
shall be mailed by first class mail.

Sec. 76.  From and after July 1, 2015, K.S.A. 2014 Supp. 79-2925b is
hereby amended to read as follows: 79-2925b. (a) Without a majority vote
so providing, the governing body of any municipality shall not approve
any appropriation or budget, as the case requires, which may be funded
by revenue produced from property taxes, and which provides for funding
with such revenue in an amount exceeding that of the next preceding
year, adjusted to reflect changes in the consumer price index for all urban
consumers as published by the United States department of labor for the
preceding calendar year. If the total tangible property valuation in any
municipality increases from the next preceding year due to increases in
the assessed valuation of existing tangible property and such increase
exceeds changes in the consumer price index, the governing body shall
lower the amount of ad valorem tax to be levied to the amount of ad
valorem tax levied in the next preceding year, adjusted to reflect changes
in the consumer price index. This subsection shall not apply to ad valorem
taxes levied under K.S.A. 72-643+; 76-6b01 and 76-6b04 and section 11,
and amendments thereto, and any other ad valorem tax levy which was
previously approved by the voters of such municipality. Notwithstanding
the requirements of this subsection, nothing herein shall prohibit a mu-
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nicipality from increasing the amount of ad valorem tax to be levied if the
municipality approves the increase with a majority vote of the governing
body and publishes such vote as provided in subsection (c).

(b) Revenue that, in the current year, is produced and attributable to
the taxation of:

(1) New improvements to real property;

(2) increased personal property valuation, other than increased val-
uation of oil and gas leaseholds and mobile homes;

(3) property located within added jurisdictional territory; or

(4) property which has changed in use shall not be considered when
determining whether revenue produced from property has increased
from the next preceding year.

(c) In the event the governing body votes to approve any appropria-
tion or budget, as the case requires, which may be funded by revenue
produced from property taxes, and which provides for funding with such
revenue in an amount exceeding that of the next preceding year as pro-
vided in subsection (a), notice of such vote shall be published in the
official county newspaper of the county where such municipality is lo-
cated.

(d) The provisions of this section shall be applicable to all fiscal and
budget years commencing on and after the effective date of this act.

(e) The provisions of this section shall not apply to revenue received
from property tax levied for the sole purpose of repayment of the principal
of and interest upon bonded indebtedness, temporary notes and no-fund
warrants.

(f) For purposes of this section, “municipality” means any political
subdivision of the state which levies an ad valorem tax on property and
includes, but is not limited to, any county, township, municipal university,
school district, community college, drainage district or other taxing dis-
trict. “Municipality” shall not include any such political subdivision or
taxing district which receives $1,000 or less in revenue from property
taxes in the current year.

Sec. 77. From and after July 1, 2015, K.S.A. 79-5105 is hereby
amended to read as follows: 79-5105. (a) A tax is hereby levied upon every
motor vehicle, as the same is defined by K.S.A. 79-5101, and amendments
thereto, in an amount which shall be determined in the manner herein-
after prescribed, except that: (1) (A) For 1995, the tax on any motorcycle
shall not be less than $6 and the tax on any other motor vehicle shall not
be less than $12; and (B) the tax on each motor vehicle the age of which
is 15 years or older shall not be more than $12; and (2) for 1996, and
each year thereafter: (A) The tax on any motorcycle shall not be less than
$12 and the tax on any other motor vehicle shall not be less than $24,
except as otherwise provided by clause (B) and (C); (B) the tax on any
motorcycle the model year of which is 1980 or earlier shall be $6 and the
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tax on any other motor vehicle the model year of which is 1980 or earlier
shall be $12; and (C) if the tax on any motorcycle in 1995 was more than
$6 but less than $12, the tax shall be determined for 1996 and each year
thereafter in the manner hereinafter prescribed but shall not be less than
$6, and if the tax on any other motor vehicle in 1995 was more than $12
but less than $24, the tax shall be determined for 1996 and each year
thereafter in the manner hereinafter prescribed but shall not be less than
$12.

(b) The amount of such tax on a motor vehicle shall be computed by:
(1) Determining the amount representing the midpoint of the values in-
cluded within the class in which such motor vehicle is classified under
K.S.A. 79-5102 or 79-5103, and amendments thereto, except that the
midpoint of class 20 shall be $21,000 plus $2,000 for each $2,000 or
portion thereof by which the trade-in value of the vehicle exceeds
$22,000; (2) if the model year of the motor vehicle is a year other than
the year for which the tax is levied, by reducing such midpoint amount
by an amount equal to 16% in 1995, and all years prior thereto, and 15%
in 1996, and all years thereafter, of the remaining balance for each year
of difference between the model year of the motor vehicle and the year
for which the tax is levied if the model year of the motor vehicle is 1981
or a later year or (B) the remaining balance for each year of difference
between the year 1980 and the year for which the tax is levied if the
model year of the motor vehicle is 1980 or any year prior thereto; (3) by
multiplying the amount determined after application of clause (2) above
by 30% during calendar year 1995, 28.5% during the calendar year 1996,
26.5% during the calendar year 1997, 24.5% during the calendar year
1998, 22.5% during the calendar year 1999, and 20% during all calendar
years thereafter, which shall constitute the taxable value of the motor
vehicle; and (4) by multiplying the taxable value of the motor vehicle
produced under clause (3) above by the county average tax rate.

(c) The “county average tax rate” means the total amount of general
property taxes levied within the county by the state, county and all other
taxing subdivisions levying such taxes within such county in the second
calendar year before the calendar year in which the owner’s full registra-
tion year begins divided by the total assessed tangible valuation of prop-
erty within such county as of November 1 of such second calendar year
before the calendar year in which the owner’s full registration year begins
as certified by the secretary of revenue, except that—1)-As-of November
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5 $ - such rate shall be c()mputed VVlthout
regard to the general property taxes levied by school districts pursuant to
— law.

New Sec. 78. Nothing in this act shall affect or invalidate any reso-
lution adopted by a board of education of any school district pursuant to
K.S.A. 72-8801 or 72-8809, and amendments thereto, on and after May
1, 2014, but prior to July 1, 2015.

Sec. 79. On and after July 1, 2015, K.S.A. 2014 Supp. 72-8801 is
hereby amended to read as follows: 72-8801. (a) The board of education
of any school district may make an annual tax levy at a mill rate not to
exceed the statutorily prescribed mill rate
five-years upon the taxable tangible property in the school district for the
purposes specified in this act and for the purpose of paying a portion of
the principal and interest on bonds issued by cities under the authority
of K.S.A. 12-1774, and amendments thereto, for the financing of rede-
velopment projects upon property located within the school district. No
levy shall be made under this act until a resolution is adopted by the
board of education in the following form:

Unified School District No.
County, Kansas.

RESOLUTION
Be It Resolved that:

The above-named school board shall be authorized to make an annual tax levy for a period
not to exceed years in an amount not to exceed mills upon the taxable
tangible property in the school district for the purpose of acquisition, construction, recon-
struction, repair, remodeling, additions to, furnishing, maintaining and equipping of school
district property and equipment necessary for school district purposes, including: (1) Ac-
quisition of computer software; (2) acquisition of performance uniforms; (3) housing and
boarding pupils enrolled in an area vocational school operated under the board; (4) archi-
tectural expenses; (5) acquisition of building sites; (6) undertaking and maintenance of as-
bestos control projects; (7) acquisition of school buses; and (8) acquisition of other fixed
assets, and for the purpose of paying a portion of the principal and interest on bonds issued
by cities under the authority of K.S.A. 12-1774, and amendments thereto, for the financing
of redevelopment projects upon property located within the school district. The tax levy
authorized by this resolution may be made, unless a petition in opposition to the same,
signed by not less than 10% of the qualified electors of the school district, is filed with the
county election officer of the home county of the school district within 40 calendar days
after the last publication of this resolution. In the event a petition is filed, the county election
officer shall submit the question of whether the tax levy shall be authorized to the electors
in the school district at an election called for that purpose or at the next general election,
as is specified by the board of education of the above school district.
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CERTIFICATE
This is to certify that the above resolution was duly adopted by the board of education of
Unified School District No. § County, Kansas, on the day of

Clerk of the board of education.

All of the blanks in the above resolution shall be appropriately filled.
The blank preceding the word “years” shall be filled with a specific num-
ber, and the blank preceding the word “mills” shall be filled with a specific
number, and no word shall be inserted in either of the blanks. The res-
olution shall be published once a week for two consecutive weeks in a
newspaper having general circulation in the school district. If no petition
as specified above is filed in accordance with the provisions of the reso-
lution, the board of education may make the tax levy specified in the
resolution. If a petition is filed as provided in the resolution, the board
of education may notify the county election officer of the date of an
election to be held to submit the question of whether the tax levy shall
be authorized. If the board of education fails to notify the county election
officer within 60 calendar days after a petition is filed, the resolution shall
be deemed abandoned and no like resolution shall be adopted by the
board of education within the nine months following the first publication
of the resolution.

(b) As used in this act:

(1) “Unconditionally authorized to make a capital outlay tax levy”
means that the school district has adopted a resolution under this section,
has published the same, and either that the resolution was not protested
or that it was protested and an election has been held by which the tax
levy specified in the resolution was approved;

(2) “statutorily prescribed mill rate” means: (A) Eight mills; (B) the
mill levy rate in excess of eight mills if the resolution fixing such rate was
approved at an election prior to the effective date of this act; or (C) the
mill levy rate in excess of eight mills if no petition or no sufficient petition
was filed in protest to a resolution fixing such rate in excess of eight mills
and the protest period for filing such petition has expired;

(3) “asbestos control project” means any activity which is necessary
or incidental to the control of asbestos-containing material in buildings
of school districts and includes, but not by way of limitation, any activity
undertaken for the removal or encapsulation of asbestos-containing ma-
terial, for any remodeling, renovation, replacement, rehabilitation or
other restoration necessitated by such removal or encapsulation, for con-
ducting inspections, reinspections and periodic surveillance of buildings,
performing response actions, and developing, implementing and updating
operations and maintenance programs and management plans;

(4) “asbestos” means the asbestiform varieties of chrysotile (serpen-
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tine), crocidolite (riebeckite), amosite (cummingtonitegrunerite), antho-
phyllite, tremolite, and actinolite; and

(5) “asbestos-containing material” means any material or product
which contains more than 1% asbestos.

Sec. 80. K.S.A. 2014 Supp. 72-6434, 72-6460 and 72-8814, as
amended by section 54 of 2015 House Substitute for Senate Bill No. 4
are hereby repealed.

Sec. 81.  From and after July 1, 2015, K.S.A. 12-1677, 12-1775a, 72-
1414, 72-6406, 72-6408, 72-6411, 72-6415, 72-6418, 72-6419, 72-6424,
72-6427, 72-6429, 72-6432, 72-6436, 72-6437, 72-6444, 72-6446, 72-
6447, 72-6622, 72-6757, 72-8190, 72-8230, 72-8233, 72-8236, 72-8309,
72-8908, 79-2001 and 79-5105 and K.S.A. 2014 Supp. 10-1116a, 12-
1770a, 12-17764a, 46-3401, 46-3402, 72-978, 72-1046b, 72-1398, 72-1923,
72-3607, 72-3711, 72-3712, 72-3715, 72-3716, 72-5333b, 72-6405, 72-
6407, 72-6409, 72-6410, 72-6412, 72-6413, 72-6414, 72-6414a, 72-6414b,
72-6415b, 72-6416, 72-6417, 72-6420, 72-6421, 72-6423, 72-6425, 72-
6426, 72-6428, T2-6430, 72-6431, 72-6433, 72-6433d, 72-6434, as
amended by section 38 of this act, 72-6434b, 72-6435, 72-6438, 72-6439,
72-6439a, 72-6441, 72-6441a, 72-6442b, 72-6443, 72-6445a, 72-6448, 72-
6449, 72-6450, 72-6451, 72-6452, 72-6453, 72-6455, 72-6456, 72-6457,
72-6458, 72-6460, as amended by section 39 of this act, 72-6461, 72-
64b01, 72-64c03, 72-64c05, 72-6624, 72-6625, 72-67,115, 72-7535, 72-
8187, 72-8237, 72-8249, 72-8250, 72-8251, 72-8302, 72-8316, 72-8415b,
72-8801, 72-8801a, 72-8804, 72-8814, as amended by section 63 of this
act, 72-8814b, 72-8815, 72-9509, 72-9609, 72-99a02, 74-32,141, 74-
4939a, 74-8925, 74-99b43, 75-2319, 79-201x, 79-213, 79-213f and 79-
2925b are hereby repealed.

Sec. 82. This act shall take effect and be in force from and after its
publication in the Kansas register.

Approved March 25, 2015.
Published in the Kansas Register April 2, 2015.

CHAPTER 5
HOUSE BILL No. 2053
(Amended by Chapter 90)

AN ACT concerning crimes, punishment and criminal procedure; relating to calculation of
criminal history; amending K.S.A. 2014 Supp. 21-6810 and 21-6811 and repealing the
existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 21-6810 is hereby amended to read as
follows: 21-6810. (a) Criminal history categories contained in the sen-
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tencing guidelines grids are based on the following types of prior convic-
tions: Person felony adult convictions, nonperson felony adult convictions,
person felony juvenile adjudications, nonperson felony juvenile adjudi-
cations, person misdemeanor adult convictions, nonperson class A mis-
demeanor adult convictions, person misdemeanor juvenile adjudications,
nonperson class A misdemeanor juvenile adjudications, select class B non-
person misdemeanor adult convictions, select class B nonperson misde-
meanor juvenile adjudications and convictions and adjudications for vio-
lations of municipal ordinances or county resolutions which are
comparable to any crime classified under the state law of Kansas as a
person misdemeanor, select nonperson class B misdemeanor or nonper-
son class A misdemeanor. A prior conviction is any conviction, other than
another count in the current case which was brought in the same infor-
mation or complaint or which was joined for trial with other counts in the
current case pursuant to K.S.A. 22-3203, and amendments thereto, which
occurred prior to sentencing in the current case regardless of whether
the offense that led to the prior conviction occurred before or after the
current offense or the conviction in the current case.

(b) A class B nonperson select misdemeanor is a special classification
established for weapons violations. Such classification shall be considered
and scored in determining an offender’s criminal history classification.

(c) Except as otherwise provided, all convictions, whether sentenced
consecutively or concurrently, shall be counted separately in the of-
fender’s criminal history.

(d) Except as provided in K.S.A. 2014 Supp. 21-6815, and amend-
ments thereto, the following are applicable to determining an offender’s
criminal history classification:

(1) Only verified convictions will be considered and scored.

(2)  All prior adult felony convictions, including expungements, will
be considered and scored. Prior adult felony convictions for offenses that
were committed before July 1, 1993, shall be scored as a person or non-
person crime using a comparable offense under the Kansas criminal code
in effect on the date the current crime of conviction was committed;

(3) There will be no decay factor applicable for:

(A) Adult convictions;

(B) a juvenile adjudication for an offense which would constitute a
person felony if committed by an adult. Prior juvenile adjudications for
offenses that were committed before July 1, 1993, shall be scored as a
person or nonperson crime using a comparable offense under the Kansas
criminal code in effect on the date the current crime of conviction was
committed,;

(C) a juvenile adjudication for an offense committed before July 1,
1993, which would have been a class A, B or C felony, if committed by
an adult; or

(D) a juvenile adjudication for an offense committed on or after July
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1, 1993, which would be an off-grid felony, a nondrug severity level 1, 2,
3, 4 or 5 felony, a drug severity level 1, 2 or 3 felony for an offense
committed on or after July 1, 1993, but prior to July 1, 2012, or a drug
severity level 1, 2, 3 or 4 felony for an offense committed on or after July
1, 2012, if committed by an adult.

(4) Except as otherwise provided, a juvenile adjudication will decay
if the current crime of conviction is committed after the offender reaches
the age of 25, and the juvenile adjudication is for an offense:

(A) Committed before July 1, 1993, which would have been a class
D or E felony if committed by an adult;

(B) committed on or after July 1, 1993, which would be a nondrug
severity level 6, 7, 8, 9 or 10, a drug severity level 4 felony for an offense
committed on or after July 1, 1993, but prior to July 1, 2012, or a drug
severity level 5 felony for an offense committed on or after July 1, 2012,
if committed by an adult; or

(C) which would be a misdemeanor if committed by an adult.

(5) All person misdemeanors, class A nonperson misdemeanors and
class B select nonperson misdemeanors, and all municipal ordinance and
county resolution violations comparable to such misdemeanors, shall be
considered and scored. Prior misdemeanors for offenses that were com-
mitted before July 1, 1993, shall be scored as a person or nonperson crime
using a comparable offense under the Kansas criminal code in effect on
the date the current crime of conviction was committed.

(6) Unless otherwise provided by law, unclassified felonies and mis-
demeanors, shall be considered and scored as nonperson crimes for the
purpose of determining criminal history.

(7) Prior convictions of a crime defined by a statute which has since
been repealed shall be scored using the classification assigned at the time
of such conviction.

(8) Prior convictions of a crime defined by a statute which has since
been determined unconstitutional by an appellate court shall not be used
for criminal history scoring purposes.

(9)  Prior convictions of any crime shall not be counted in determining
the criminal history category if they enhance the severity level, elevate
the classification from misdemeanor to felony, or are elements of the
present crime of conviction. Except as otherwise provided, all other prior
convictions will be considered and scored.

(e) The amendments made to this section by this act are procedural
in nature and shall be construed and applied retroactively.

Sec. 2. K.S.A. 2014 Supp. 21-6811 is hereby amended to read as
follows: 21-6811. In addition to the provisions of K.S.A. 2014 Supp. 21-
6810, and amendments thereto, the following shall apply in determining
an offender’s criminal history classification as contained in the presump-
tive sentencing guidelines grids:



134 2015 Session Laws of Kansas Ch. 5]

(a) Every three prior adult convictions or juvenile adjudications of
class A and class B person misdemeanors in the offender’s criminal his-
tory, or any combination thereof, shall be rated as one adult conviction
or one juvenile adjudication of a person felony for criminal history pur-
poses. Every three prior adult convictions or juvenile adjudications of
assault as defined in K.S.A. 21-3408, prior to its repeal, or-subseetion<{a)
of K.S.A. 2014 Supp. 21-5412(a), and amendments thereto, occurring
within a period commencing three years prior to the date of conviction
for the current crime of conviction shall be rated as one adult conviction
or one juvenile adjudication of a person felony for criminal history pur-

0ses.

P (b) A conviction of criminal possession of a firearm as defined in
subseetion{ay-or{a}5)rof K.S.A. 21-4204(a)(1) or (a)(5), prior to its
repeal, criminal use of weapons as defined in-subseetion{a)30)-or{a}dd)
of K.S.A. 2014 Supp. 21-6301(a)(10) or (a)(11), and amendments thereto,
or unlawful possession of a firearm as in effect on June 30, 2005, and as
defined in K.S.A. 21-4218, prior to its repeal, will be scored as a select
class B nonperson misdemeanor conviction or adjudication and shall not
be scored as a person misdemeanor for criminal history purposes.

(c) (1) If the current crime of conviction was committed before July
1, 1996, and is for-subseetion{b}of K.S.A. 21-3404(b), as in effect on
June 30, 1996, involuntary manslaughter in the commission of driving
under the influence, then, each prior adult conviction or juvenile adju-
dication for K.S.A. 8-1567, and amendments thereto, shall count as one
person felony for criminal history purposes.

(2) If the current crime of conviction was committed on or after July
1, 1996, and is for a violation of-subseetion{a)}3)-of K.S.A. 2014 Supp.
21-5405(a)(3), and amendments thereto, each prior adult conviction, di-
version in lieu of criminal prosecution or juvenile adjudication for: (A)
An act described in K.S.A. 8-1567, and amendments thereto; or (B) a
violation of a law of another state or an ordinance of any city, or resolution
of any county, which prohibits the act described in K.S.A. 8-1567, and
amendments thereto, shall count as one person felony for criminal history
purposes.

(d)  Prior burglary adult convictions and juvenile adjudications will be
scored for criminal history purposes as follows:

(1) As a prior person felony if the prior conviction or adjudication
was classified as a burglary as defined in-subseetion—a)-of K.S.A. 21-
3715(a), prior to its repeal, or-subseetion-ayd-of K.S.A. 2014 Supp. 21-
5807(a)(1), and amendments thereto.

(2)  As aprior nonperson felony if the prior conviction or adjudication
was classified as a burglary as defined in—subseeten-b)erterof K.S.A.
21-3715(b) or (c), prior to its repeal, or-subseetiontai2)ortar3)of K.S.A.
2014 Supp. 21-5807(a)(2) or (a)(3), and amendments thereto.

The facts required to classify prior burglary adult convictions and ju-
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venile adjudications shall be established by the state by a preponderance
of the evidence.

(e) Out-of-state convictions and juvenile adjudications shall be used
in classifying the offender’s criminal history. An out-of-state crime will be
classified as either a felony or a misdemeanor according to the convicting
jurisdiction. If a crime is a felony in another state, it will be counted as a
felony in Kansas. The state of Kansas shall classify the crime as person or
nonperson. In designating a crime as person or nonperson, comparable
offenses under the Kansas criminal code in effect on the date the current
crime of conviction was committed shall be referred to. If the state of
Kansas does not have a comparable offense in effect on the date the cur-
rent crime of conviction was committed, the out-of-state conviction shall
be classified as a nonperson crime. Convictions or adjudications occurring
within the federal system, other state systems, the District of Columbia,
foreign, tribal or military courts are considered out-of-state convictions
or adjudications. The facts required to classify out-of-state adult convic-
tions and juvenile adjudications shall be established by the state by a
preponderance of the evidence.

(f) Except as provided in-subseetionste{b A5 or{d)}6)of K.S.A.
21-4710(d)(4), (d)(S) and (d)(6), prior to its repeal, or—subseetions
(HBHBHAHBHEADHBH D) —and—H)4—of K.S.A. 2014 Supp. 21-
6810(d)(3)(B), (d)(3)(C), (d)(3)(D) and (d)(4), and amendments thereto,
juvenile adjudications will be applied in the same manner as adult con-
victions. Out-of-state juvenile adjudications will be treated as juvenile
adjudications in Kansas.

(g) A prior felony conviction of an attempt, a conspiracy or a solici-
tation as provided in K.S.A. 21-3301, 21-3302 or 21-3303, prior to their
repeal, or K.S.A. 2014 Supp. 21-5301, 21-5302 or 21-5303, and amend-
ments thereto, to commit a crime shall be treated as a person or non-
person crime in accordance with the designation assigned to the under-
lying crime.

(h) Drug crimes are designated as nonperson crimes for criminal his-
tory scoring.

(i) If the current crime of conviction is for a violation of-stbseetions

K.S.A. 8-1602(b)(3) through (b)(5), and amend-
ments thereto, each of the following prior convictions for offenses com-
mitted on or after July 1, 2011, shall count as a person felony for criminal
history purposes: K.S.A. 8-235, 8-262, 8-287, 8-291, §-1566, 8-1567, 8-
1568, 8-1602, 8-1605 and 40-3104, and amendments thereto and-sub-
seetm—éa—}{%%—ef K.S.A. 2014 Supp. 21-5405(a)(3) and 21-5406, and
amendments thereto, or a violation of a city ordinance or law of an()ther
state which would also constitute a violation of such sections.

(j) The amendments made to this section by this act are procedural
in nature and shall be construed and applied retroactively.
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New Sec. 3. If any provision of this act is held invalid, the invalidity
shall not affect other provisions or applications of the act, and to this end
the provisions of this act are severable.

Sec. 4. K.S.A. 2014 Supp. 21-6810 and 21-6811 are hereby repealed.

Sec. 5. This act shall take effect and be in force from and after its
publication in the Kansas register.

Approved March 25, 2015.
Published in the Kansas Register April 2, 2015.

CHAPTER 6
HOUSE BILL No. 2023

AN AcT concerning legislative review of exceptions to open records;
amending K.S.A. 2014 Supp. 45-229 and 60-3351 and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 45-229 is hereby amended to read as
follows: 45-229. (a) It is the intent of the legislature that exceptions to
disclosure under the open records act shall be created or maintained only
if:

(1) The public record is of a sensitive or personal nature concerning
individuals;

(2) the public record is necessary for the effective and efficient ad-
ministration of a governmental program; or

(3) the public record affects confidential information.

The maintenance or creation of an exception to disclosure must be
compelled as measured by these criteria. Further, the legislature finds
that the public has a right to have access to public records unless the
criteria in this section for restricting such access to a public record are
met and the criteria are considered during legislative review in connection
with the particular exception to disclosure to be significant enough to
override the strong public policy of open government. To strengthen the
policy of open government, the legislature shall consider the criteria in
this section before enacting an exception to disclosure.

(b) Subject to the provisions of subsections (g) and (h), any new ex-
ception to disclosure or substantial amendment of an existing exception
shall expire on July 1 of the fifth year after enactment of the new exception
or substantial amendment, unless the legislature acts to continue the ex-
ception. A law that enacts a new exception or substantially amends an
existing exception shall state that the exception expires at the end of five
years and that the exception shall be reviewed by the legislature before

the scheduled date.
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(c) For purposes of this section, an exception is substantially amended
if the amendment expands the scope of the exception to include more
records or information. An exception is not substantially amended if the
amendment narrows the scope of the exception.

(d) This section is not intended to repeal an exception that has been
amended following legislative review before the scheduled repeal of the
exception if the exception is not substantially amended as a result of the
review.

(e) In the year before the expiration of an exception, the revisor of
statutes shall certify to the president of the senate and the speaker of the
house of representatives, by July 15, the language and statutory citation
of each exception which will expire in the following year which meets the
criteria of an exception as defined in this section. Any exception that is
not identified and certified to the president of the senate and the speaker
of the house of representatives is not subject to legislative review and
shall not expire. If the revisor of statutes fails to certify an exception that
the revisor subsequently determines should have been certified, the re-
visor shall include the exception in the following year’s certification after
that determination.

(f) “Exception” means any provision of law which creates an excep-
tion to disclosure or limits disclosure under the open records act pursuant
to K.S.A. 45-221, and amendments thereto, or pursuant to any other
provision of law.

(g) A provision of law which creates or amends an exception to dis-
closure under the open records law shall not be subject to review and
expiration under this act if such provision:

(1) Is required by federal law;

(2) applies solely to the legislature or to the state court system;

(3) has been reviewed and continued in existence twice by the leg-
islature; or

(4) has been reviewed and continued in existence by the legislature
during the 2013 legislative session and thereafter.

(h) (1) The legislature shall review the exception before its scheduled
expiration and consider as part of the review process the following:

(A) What specific records are affected by the exception;

(B) whom does the exception uniquely affect, as opposed to the gen-
eral public;

(C) what is the identifiable public purpose or goal of the exception;

(D) whether the information contained in the records may be ob-
tained readily by alternative means and how it may be obtained;

(2) an exception may be created or maintained only if it serves an
identifiable public purpose and may be no broader than is necessary to
meet the public purpose it serves. An identifiable public purpose is served
if the legislature finds that the purpose is sufficiently compelling to over-
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ride the strong public policy of open government and cannot be accom-
plished without the exception and if the exception:

(A) Allows the effective and efficient administration of a govern-
mental program, which administration would be significantly impaired
without the exception;

(B) protects information of a sensitive personal nature concerning
individuals, the release of which information would be defamatory to such
individuals or cause unwarranted damage to the good name or reputation
of such individuals or would jeopardize the safety of such individuals.
Only information that would identify the individuals may be excepted
under this paragraph; or

(C) protects information of a confidential nature concerning entities,
including, but not limited to, a formula, pattern, device, combination of
devices, or compilation of information which is used to protect or further
a business advantage over those who do not know or use it, the disclosure
of which information would injure the affected entity in the marketplace.

(3)  Records made before the date of the expiration of an exception
shall be subject to disclosure as otherwise provided by law. In deciding
whether the records shall be made public, the legislature shall consider
whether the damage or loss to persons or entities uniquely affected by
the exception of the type specified in paragraph (2)(B) or (2)(C) of this
subsection (h) would occur if the records were made public.

(i) (1) Exceptions contained in the following statutes as continued in
existence in section 2 of chapter 126 of the 2005 Session Laws of Kansas
and which have been reviewed and continued in existence twice by the
legislature as provided in subsection (g) are hereby continued in exis-
tence: 1-401, 2-1202, 5-512, 9-1137, 9-1712, 9-2217, 10-630, 11-306, 12-
189, 12-1,108, 12-1694, 12-1698, 12-2819, 12-4516, 16-715, 16a-2-304,
17-1312e, 17-2227, 17-5832, 17-7511, 17-7514, 17-76,139, 19-4321, 21-
2511, 22-3711, 22-4707, 22-4909, 22a-243, 22a-244, 23-605, 23-9,312, 25-
4161, 25-4165, 31-405, 34-251, 38-2212, 39-709b, 39-719¢e, 39-934, 39-
1434, 39-1704, 40-222, 40-2,156, 40-2c20, 40-2c21, 40-2d20, 40-2d21,
40-409, 40-956, 40-1128, 40-2807, 40-3012, 40-3304, 40-3308, 40-3403b,
40-3421, 40-3613, 40-3805, 40-4205, 44-510j, 44-550b, 44-594, 44-635,
44-714, 44-817, 44-1005, 44—1019,—5—\1—19366%3—(—%—%%@—643%—6{ 45-
291(a)(1) through (43), 46-256, 46-259, 46-2201, 47-839, 47844, 47-849,
47-1709, 48-1614, 49-406, 49-427, 55-1,102, 58-4114, 59-2135, 59-2802,
59-2979, 59-29b79, 60-3333, 60-3336, 65-102b, 65-118, 65-119, 65-153f,
65-170g, 65-177, 65-1,106, 65-1,113, 65-1,116, 65-1,157a, 65-1,163, 65-
1,165, 65-1,168, 65-1,169, 65-1,171, 65-1,172, 65-436, 65-445, 65-507,
65-525, 65-531, 65-657, 65-1135, 65-1467, 65-1627, 65-1831, 65-2422d,
65-2438, 65-2836, 65-2839a, 65-2898a, 65-3015, 65-3447, 65-34,108, 65-
34,126, 65-4019, 65-4922, 65-4925, 65-5602, 65-5603, 65-6002, 65-6003,
65-6004, 65-6010, 65-67a05, 65-6803, 65-6804, 66-101c, 66-117, 66-151,
66-1,190, 66-1,203, 66-1220a, 66-2010, 72-996, 72-4311, 72-4452, 72-
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5214, 72-53,106, 72-5427, 72-8903, 73-1228, 74-2424, 74-2433f, 74-4905,
74-4909, 74-50,131, 74-5515, 74-7308, 74-7338, 74-8104, 74-8307, 74-
8705, 74-8804, 74-9805, 75-104, 75-712, 75-7b15, 75-1267, 75-2943, 75-
4332, 75-4362, 75-5133, 75-5266, 75-5665, 75-5666, 75-7310, 76-355, 76-
359, 76-493, 76-12b11, 76-3305, 79-1119, 79-1437f, 79-3234, 79-3395,
79-3420, 79-3499, 79-34,113, 79-3614, 79-3657, 79-4301 and 79-5206.

(2) Exceptions contained in the following statutes as certified by the
revisor of statutes to the president of the senate and the speaker of the
house of representatives pursuant to subsection (e)—é&rmg—%@@g and
which have been reviewed during the 2015 legislative session and contin-
ued in existence by the legislature as provided in subsection (g) are hereby
contmued in ex1stence—uﬂ%ﬂ—}u-}y—l—2915—&t—whteh—tme—meh—exeepﬁeﬁs

: 17-2036, 40-5301, stbscetions—{aH45and—{aH46)of 45-
221(a)(45), (46) and (49), 48-16a10, 55-4616, 60-3351, 72-972%, T4-
50,217, 74-99d05 and 75-53,105.

(j) (1) Exceptions contained in the following statutes as continued in
existence in section 1 of chapter 87 of the 2006 Session Laws of Kansas
and which have been reviewed and continued in existence twice by the
legislature as provided in subsection (g) are hereby continued in exis-
tence: 1-501, 9-1303, 12-4516a, 39-970, 65-525, 65-5117, 65-6016, 65-
6017 and 74-7508.

(2) Exceptions contained in the following statutes as certified by the
revisor of statutes to the president of the senate and the speaker of the
house of representatives pursuant to subsection (e) during 2010 are
hereby continued in existence until July 1, 2016, at which time such ex-
ceptions shall expire: 12-5358, 12-5611, 22-4906, 22-4909, 38-2310, 38-
2311, 38-2326, 44-1132, 60-3333, 65-6154, 71-218, 75-457, 75-712¢, 75-
723 and 75-7c06.

(k) Exceptions contained in the following statutes as certified by the
revisor of statutes to the president of the senate and the speaker of the
house of representatives pursuant to subsection (e) and which have been
reviewed during the 2014 legislative session and continued in existence
by the legislature as provided in subsection (g) are hereby continued in
existence: 1-205, 2-2204, 8-240, 8-247, 8-255¢, 8-1324, 8-1325, 12-17,150,
12-2001, 17-12a607, 38-1008, 38-2209, 40-5006, 40-5108, 41-2905, 41-
2906, 44-706, 44-1518 —su-bseeﬁe%{-a—)ééé%—é%?—é%}—é%—&ﬂd—é%45-
221(a)(44), (45), (46), (47) and (48), 50-6all, 56-1a610, 56a-1204, 65-
1,243, 65-16,104, 65-3239, 74-50,184, 74-8134, 74-99b06, 77-503a and
82a-2210.

(1) Exceptions contained in the following statutes as certified by the
revisor of statutes to the president of the senate and the speaker of the
house of representatives pursuant to subsection (e) during 2011 are
hereby continued in existence until July 1, 2017, at which time such ex-
ceptions shall expire: 12-5711, 21-2511, 38-2313, 65-516, 74-8745, 74-
8752, 74-8772 and 75-7427.
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(m) Exceptions contained in the following statutes as certified by the
revisor of statutes to the president of the senate and the speaker of the
house of representatives pursuant to subsection (e) during 2012 and
which have been reviewed during the 2013 legislative session and contin-
ued in existence by the legislature as provided in subsection (g) are hereby
continued in existence: 12-5811, 40-222, 40-223j, 40-5007a, 40-5009a, 40-
5012a, 65-1685, 65-1695, 65-2838a, 66-1251, 66-1805, 72-60c01, 75-712
and 75-5366.

Sec. 2. K.S.A. 2014 Supp. 60-3351 is hereby amended to read as
follows: 60-3351. (a) Except as provided in K.S.A. 60-3352 and 60-3353,
and amendments thereto, an insurance compliance self-evaluative audit
document is privileged information and is not discoverable, or admissible
as evidence in any legal action in any civil, criminal or administrative
proceeding. The privilege created herein is a matter of substantive law of
this state and is not merely a procedural matter governing civil or criminal
procedures in the courts of this state.

(b) If any insurance company, person, or entity performs or directs
the performance of an insurance compliance audit, an officer, employee
or agent involved with the insurance compliance audit, or any consultant
who is hired for the purpose of performing the insurance compliance
audit, may not be examined in any civil, criminal or administrative pro-
ceeding as to the insurance compliance audit or any insurance compliance
self-evaluative audit document, as defined in this section. This subsection
(b) shall not apply if the privilege set forth in subsection (a) of this section
is determined under K.S.A. 60-3352 and 60-3353, and amendments
thereto, not to apply.

(c) Any insurance company may voluntarily submit, in connection
with any examination conducted under chapter 40 of the Kansas Statutes
Annotated, and amendments thereto, an insurance compliance self-ev-
aluative audit document to the commissioner as a confidential document
in the same manner as provided in chapter 40 of the Kansas Statutes
Annotated, and amendments thereto, for documents required to be pro-
vided to the commissioner in the course of an examination by the com-
missioner without waiving the privilege set forth in this section to which
the insurance company would otherwise be entitled. Any provision in
chapter 40 of the Kansas Statutes Annotated, and amendments thereto,
permitting the commissioner to make confidential documents public or
to grant the national association of insurance commissioners access to
confidential documents shall not apply to the insurance compliance self-
evaluative audit document voluntarily submitted by an insurance com-
pany. To the extent that the commissioner has the authority to compel
the disclosure of an insurance compliance self-evaluative audit document
under other provisions of applicable law, any such report furnished to the
commissioner shall not be provided to any other persons or entities and
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shall be accorded the same confidentiality and other protections as pro-
vided above for voluntarily submitted documents. Any use of an insurance
compliance self-evaluative audit document furnished as a result of a re-
quest of the commissioner under a claim of authority to compel disclosure
shall be limited to determining whether or not any disclosed defects in
an insurers’ policies and procedures or inappropriate treatment of cus-
tomers has been remedied or that an appropriate plan for their remedy
is in place.

(1) Any insurance company’s insurance compliance self-evaluative
audit document submitted to the commissioner shall remain subject to
all applicable statutory or common law privileges including, but not lim-
ited to, the work product doctrine, attorney-client privilege, or the sub-
sequent remedial measures exclusion.

(2)  Any compliance self-evaluative audit document so submitted and
in the possession of the commissioner shall remain the property of the
insurance company and shall not be subject to any dlsclosure or produc-
tion under the KdIlSclS open records act.

(d) Disclosure of an insurance compliance self-evaluative audit doc-
ument to a governmental agency, whether voluntary or pursuant to com-
pulsion of law, shall not constitute a waiver of the privilege set forth in
subsection (a) with respect to any other persons or any other govern-
mental agencies. Nothing in this act shall prohibit the division of post
audit from having access to all insurance compliance self-evaluative audit
documents in the custody of the commissioner.

Sec. 3. K.S.A. 2014 Supp. 45-229 and 60-3351 are hereby repealed.

Sec. 4. This act shall take effect and be in force from and after its
publication in the statute book.

Approved March 30, 2015.

CHAPTER 7
HOUSE BILL No. 2066
AN ACT concerning insurance companies; relating to investments; amending K.S.A.40-2a05,
40-2a12, 40-2a16, 40-2a25, 40-2a26, 40-2b04, 40-2b05, 40-2b09, 40-2b13, 40-2b26 and
40-2b27 and K.S.A. 2014 Supp. 40-2a27, 40-2a28, 40-2b28 and 40-2b29 and repealing
the existing sections.
Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 40-2a05 is hereby amended to read as follows: 40-
2a05. Any insurance company other than life heretofore or hereafter or-
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ganized under any law of this state may invest by loans or otherwise, with
the direction or approval of a majority of its board of directors or au-
thorized committee thereof, any of its funds, or any part thereof in bonds
or other evidences of indebtedness issued, assumed or guaranteed by a

business entity organized under the laws of the
United States of America, or of any state, district, insular or territorial
possession thereof, or of the Dominion of Canada or any provmce thereof
which are designated “1” or “2” by the

eefmﬁsmﬁefs—m—khﬁﬁmeskreeeﬁﬁy—pﬁbhshed#ahﬂ%m%e{—%eﬁr&tes
Manual SVO or-arerated-investment gradein-Standard-&Poor’s{atleast

: 5 i its equivalent
rating by a nationally recognized statistical rating organization recog-
nized by the SVO at the time of acquisition; or which meet the following
qualifications:

(a) If fixed-interest bearing obligations, the average fixed charges
shall have been covered at least 1% times by the average net earnings
available for fixed charges of the last five years, and the-eompany business
entity shall have earnings in two of the last three fiscal years immediately
preceding the date of acquisition. In the case of obligations of finance
companies, the coverage shall be at least 1Y4 times;

(b) if income, or other contingent interest obligations, the net earn-
ings available for fixed charges of the-eerperation business entity for the
five fiscal years next preceding the date of acquisition of the obligations
shall have averaged per year not less than 1% times the sum of the fixed
charges and the maximum contingent interest to which the-eerperation
business entity is subject as of the date of acquisition, and the company
shall have earnings in two of the last three fiscal years immediately pre-
ceding the date of acquisition. In the case of obligations of finance com-
panies, the coverage shall be at least 1Y4 times;

(c) the-eorperation business entity or a predecessor thereof must have
been in existence for a period of not less than five years;

(d) investments in any-eorperate obligations under this act shall not
be eligible if the—eorperation business entity is in default on any fixed
obligations as of the date of acquisition. Statements adjusted to show the
actual condition at the time of acquisition or at effect of new financing
(known commercially as pro forma statements) may be used when deter-
mining investments in this act or in compliance with requirements.

(e) As used in this section:

(1) The term “fixed charges —shall-4nelade includes actual interest
incurred in each year on funded and unfunded debt. In the testing of
obligations where interest is partially or entirely contingent upon earn-
ings, fixed charges shall include contingent interest payments;-and

(2) the term “net earnings available for fixed charges’—shall-mean
means income, before deducting interest on funded and unfunded debt
and after deducting operating and maintenance expenses, taxes other than
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income taxes, depreciation and depletion. Extraordinary, nonrecurring
items of income or expense shall be excluded;

(3) the term “business entity” includes a sole proprietorship, corpo-
ration, limited liability company, association partnership, joint stock com-
pany, joint venture, mutual fund, trust, joint tenancy or similar form of
business organization, whether organized for profit or not-for-profit;

(4) theterm “NAIC” means the national association of insurance com-
missioners; and

(5) the term “SVO” means the securities valuation office of the NAIC
or any successor office established by the NAIC.

Sec.2. K.S.A.40-2al2 is hereby amended to read as follows: 40-2a12.
Any insurance company other than life heretofore or hereafter organized
under any law of this state may invest with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof in:

(a) Bonds, notes, obligations or other evidences of indebtedness di-
rectly or indirectly secured by mortgages or deeds of trust which are a
first or second lien upon otherwise unencumbered real property and ap-
purtenances thereto within the United States of America or any insular
or territorial possession of the United States of America, or the Dominion
of Canada, and upon leasehold estates in real property wherein the term
of such including any options to extend is not less than 15 years beyond
the maturity of the loan as made or extended. At the date of acquisition
the total indebtedness secured by such lien shall not exceed-86% 90% of
the market value of the property upon which it is a lien. These limitations
shall not apply to obligations described in subsections (b), (c), (d) and (e)
of this section. For the purpose of this section a mortgage or deed of trust
shall not be deemed to be other than a first or second lien upon property
within the meaning of this section by reason of the existence of taxes or
assessments against real property and appurtenances thereto that are not
delinquent, instruments creating or reserving mineral, oil or timber rights,
rights of way, joint driveways, sewer rights, rights in walls or by reason of
building restrictions or other like restrictive covenants, or when such real
estate is subject to lease in whole or in part whereby rents or profits are
reserved to the owner or when there is in existence a fixed obligation or
lien against the property where an escrow account or indemnification
bond is or has been established or obtained sufficient to cover the max-
imum liability created by such obligation or lien;

(b) bonds, notes or other evidences of indebtedness representing
loans and advances of credit that have been issued, guaranteed or insured
by the United States government or any agency or instrumentality
thereof. Any uninsured or nonguaranteed portion shall not exceed 75%
of the total amount;

(c) contracts of sale, purchase money mortgages or deeds of trust
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secured by property obtained through foreclosure or in settlement or
satisfaction of any indebtedness;

(d) bonds, notes, obligations or other evidences of indebtedness di-
rectly or indirectly secured by mortgages or deeds of trust which are a
first or second lien upon otherwise unencumbered personal and real prop-
erty, including a leasehold of real estate, under lease, purchase contract
or lease purchase contract to any governmental body or instrumentality
whose obligations qualify under K.S.A. 40-2a01, 40-2a02 or 40-2a03, and
amendments—te-these-seetions thereto, or to a corporation whose obli-
gations qualify under K.S.A. 40-2a05, and amendments thereto, if there
is adequate rental, after making allowances of lessors” or sellers” obliga-
tions and liabilities, if any, under the terms of the lease or contract, to
retire the loan as to payment of principal and interest and such rentals
are pledged or assigned to the lender;

(e) bonds, notes or other evidences of indebtedness representing
loans and advances of credit that have been issued, guaranteed or insured,
in accordance with the terms and provisions of an act of the federal par-
liament of the Dominion of Canada approved March 18, 1954, cited as
the “national housing act, 1954,” as heretofore and hereafter amended;

(f) first-mortgages or deeds of trust upon improved real property to
be occupied as a personal residence by an officer of the insurer, if the
mortgage is at an interest rate that is no less than the prevailing rate of
the insurer’s existing portfolio of mortgage loans. Mortgages or deeds of
trust entered into pursuant to this subsection shall be subject to the con-
ditions set forth in subsection (a) of this section relating to mortgages or
deeds of trust generally.

Sec. 3. K.S.A.40-2al6 is hereby amended to read as follows: 40-2al6.
Any insurance company other than life heretofore or hereafter organized
under any law of this state may invest with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof in investments whether or not qualified and
permitted under this act and notwithstanding any conditions or limitations
prescribed therein, in an aggregate amount not more than 10% of its
admitted assets as shown by the company’s last annual report as filed with
the commissioner of insurance or a more recent quarterly financial state-
ment filed with the commissioner, except that investments shall not be
permitted in insolvent organizations or organizations in default with re-
spect to the payment of principal or interest.

Sec.4. K.S.A.40-2a25 is hereby amended to read as follows: 40-2a25.
Any insurance company other than life heretofore or hereafter organized
under any law of this state may invest with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof in:

(a) Mortgage related securities issued or guaranteed by the federal



[Ch. 7 2015 Session Laws of Kansas 145

home loan mortgage corporation and federal national mortgage associa-
tion but the amount invested in any one such issue shall not exceed the
greater of $750,000 or two percent of the admitted assets of the company
as shown by its last annual report or a more recent quarterly financial
statement filed with the commissioner of insurance;

(b) mortgage related securities issued by or in the name of any private

entity which are demgnated 17 or “2” by the—ﬂ&ﬁeﬁ&l—‘iﬁs@ei&ﬁﬁﬂ—ef—lﬁ-

equwalent mtmé bya natwnally recognized statzsttcal rating ()rg(mzzatzon
recognized by the SVO at the time of acquisition. The investment in any
one such issue shall not exceed two percent of the admitted assets of the
company as shown by its last annual report or a more recent quarterly
financial statement filed with the commissioner of insurance.

(c) For purposes of this section, “mortgage related securities” shall
mean a security that either:

(1) Represents ownership of one or more promissory notes or certif-
icates of interest or participation in such notes—, including any rights
designed to assure servicing of, or the receipt or timeliness of receipt by
the holders of such notes, certificates, or participations of amounts pay-
able under, such notes, certificates, or participations}, which notes:

(A) Are directly secured by a first lien on a single parcel of real estate,
including stock allocated to a dwelling unit in a residential cooperative
housing corporation, upon which is located a dwelling or mixed residential
and commercial structure, or on a residential manufactured home as de-
fined in U.S.C. § 5402(6) of title 42, whether such manufactured home
is considered real or personal property under the laws of the state in
which it is to be located; and

(B) were originated by a savings and loan association, savings bank,
commercial bank, credit union, insurance company, or similar institution
which is supervised and examined by a federal or state authority, or by a
mortgagee approved by the secretary of housing and urban development
pursuant to U.S.C. §§ 1709 and 1715b of title 12, or, where such notes
involve a lien on the manufactured home, by any such institution or by
any financial institution approved for insurance by the secretary of hous-
ing and urban development pursuant to U.S.C. § 1703 of title 12; or

(2) is secured by one or more promissory notes or certificates of in-
terest or participations in such notes-, with or without recourse to the
issuer thereof}, and, by its terms, provides for payments of principal in
relation to payments, or reasonable projections of payments, on notes
meeting the requirements of subparagraphs (1)(A) and (B) or certificates
of interest or participations in promissory notes meeting such require-
ments.

For the purposes of this paragraph, the term “promissory note,” when
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used in connection with a manufactured home, shall also include a loan,
advance, or credit sale as evidenced by a retail installment sales contract
or other instrument; or

(3) involve offers or sales of one or more promissory notes directly
secured by a first lien on a single parcel of real estate upon which is
located a dwelling or other residential or commercial structure, and par-
ticipation interests in such notes:

(A) Where such securities are originated by a savings and loan asso-
ciation, savings bank, commercial bank, or similar banking institution
which is supervised and examined by a federal or state authority, and are
offered and sold subject to the following conditions:

(i) The minimum aggregate sales price per purchaser shall not be less
than $250,000;

(ii) the purchaser shall pay cash either at the time of the sale or within
60 days thereof; and

(iii) each purchaser shall buy for such purchaser’s own account only;
or

(B) where such securities are originated by a mortgagee approved by
the secretary of housing and urban development pursuant to U.S.C. §§
1709 and 1715b of title 12 and are offered or sold subject to the three
conditions specified in subparagraph (3)(A) to any institution described
in such subparagraph or to any insurance company subject to the super-
vision of the insurance commissioner, or any agency or officer performing
like function, of any state or territory of the United States or the District
of Columbia, or the federal home loan mortgage corporation, the federal
national mortgage association, or the government national mortgage as-
sociation.

Transactions between any of the entities described in subparagraph
(3)(A) or (3)(B) involving nonassignable contracts to buy or sell the fore-
going securities which are to be completed within two years, where the
seller of the foregoing securities pursuant to any such contract is one of
the parties described in subparagraph (3)(A) or (3)(B) who may originate
such securities and the purchaser of such securities pursuant to any such
contract is any institution described in subparagraph (3)(A) or any insur-
ance company described in subparagraph (3)(B), the federal home loan
mortgage corporation, federal national mortgage association, or the gov-
ernment national mortgage association and where the foregoing securities
are subject to the three conditions for sale set forth in subparagraphs
(3)(A)(i) through (iii).

Sec. 5. K.S.A. 40-2a26 is hereby amended to read as follows: 40-2a26.
As used in K.S.A. 40-2a27 of this act:

(a) “Medium grade obligations” means obligations which are desig-

nated “3” by the-national-assoetation-of-insurance-commissioners—in-its
mostreeently publishedvaluations-of seeurittes manual SVO or its equiv-
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alent rating by a nationally recognized statistical rating organization rec-
ognized by the SVO.

(b) “Lower grade obligations” means obligations which are desig-
nated 4 ” ‘5” or “6” by tlle—&theﬂal—asseet&heﬂ—e{—mﬁiraﬁee—emﬂﬂs-

i SVO
or its equwalent rating by a nationally recognized statistical rating or-
ganization recognized by the SVO.

(¢) “Admitted assets” means the amount shown on the insurer’s last
annual report as filed with the state commissioner of insurance or a more
recent quarterly financial statement filed with the commissioner.

(d) “Aggregate amount” of medium grade and lower grade obliga-
tions means the aggregate statutory statement value thereof.

(e) “Institution” means a corporation, a joint-stock company, an as-
sociation, a trust, a business partnership, a business joint venture or sim-
ilar entity.

(f) “Insurance company” or “insurer” means an insurance company
other than life organized under the laws of this state.

Sec. 6. K.S.A. 2014 Supp. 40-2a27 is hereby amended to read as fol-
lows: 40-2a27. (a) No insurance company shall acquire, directly or indi-
rectly, any medium grade or lower grade obligation of any institution if,
after giving effect to any such acquisition, the aggregate amount of all
medium grade and lower grade obligations then held by such insurer
would exceed 20% of its admitted assets. Within this limitation no more
than 10% of its admitted assets shall consist of lower grade obligations;
no more than three percent of its admitted assets shall consist of obli-
gations designated “5” or “6 -in-the-valuations-of securities-manual by
the SVO or its equivalent rating by a nationally recognized statistical
rating organization recognized by the SVO; and, no more than one per-
cent of its admitted assets shall consist of obhgatrons designated “6”-in
the-valuations-of seeurities-manual by the SVO or its equivalent rating by
a nationally recognized statistical rating organization recognized by the
SVO. Attaining or exceeding the limit of any one category shall not pre-
clude an insurer from acquiring obligations in other categories subject to
the specific and multi-category limits.

(b) No insurer organized under the laws of this state may invest more
than one percent of its admitted assets in medium grade obligations is-
sued, guaranteed or insured by any one institution, nor may it invest more
than one-half of one percent of its admitted assets in lower grade obli-
gations issued, guaranteed or insured by any one institution. In no event;
shall such insurer invest more than one percent of its admitted assets in
any medium or lower grade obligations issued, guaranteed or insured by
any one institution.

(c) Nothing contained in this act shall prohibit an insurer from ac-
quiring any obligations which it has committed to acquire if the insurer
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would have been permitted to acquire that obligation pursuant to this act
on the date on which such insurer committed to purchase that obligation.

(d) Notwithstanding the limitations of subsection (b), an insurer may
acquire an obligation of an institution in which the insurer already has
one or more obligations, if the obligation is acquired in order to protect
an investment previously made in the obligations of the institution, except
all such acquired obligations shall not exceed one-half of one percent of
the insurer’s admitted assets.

(e) Nothing contained in this act shall prohibit an insurer to which
this act applies from acquiring an obligation as a result of a restructuring
of a medium or lower grade obligation already held or require such in-
surer to sell or otherwise dispose of any obligation legally acquired prior
to the effective date of this act.

(f) Nothing contained in this act shall permit or be construed as per-
mitting an insurer to exceed, alter or otherwise circumvent any of the
limitations or restrictions applicable to the investments authorized by ar-
ticle 2a of chapter 40 of the Kansas Statutes Annotated, and amendments
thereto.

(g) The board of directors of any insurance company organized under
the laws of this state which acquires or invests, directly or indirectly, more
than two percent of its admitted assets in medium grade and lower grade
obligations, shall adopt a written plan for the making of such investments.
The plan, in addition to guidelines with respect to the quality of the issues
invested in, shall contain diversification standards acceptable to the com-
missioner which may include, but not be limited to, standards for issuer,
industry, duration, liquidity and geographic location.

Sec. 7. K.S.A. 2014 Supp. 40-2a28 is hereby amended to read as fol-
lows: 40-2a28. (a) Any insurance company other than life organized under
any law of this state may invest, by loans or otherwise, with the direction
or approval of a majority of its board of directors or authorized committee
thereof, any of its funds, or any part thereof, in asset-backed securities,
subject to the following:

(1) To be an admitted asset under this section, an asset-backed se-
curity must, at the time of acquisition, be designated “1” or “2” by the

SVO orits
equivalent rating by a nationally recognized statistical rating organization
recognized by the SVO;

(2) the investment in any one issue of asset-backed securities shall
not exceed 2% of the admitted assets of the investing insurance company
as shown by its last annual report or a more recent quarterly financial
statement filed with the commissioner. Each issue designated as provided
in paragraph (1) shall constitute a single issue regardless of any other
obligations or securities issued by the same or any affiliated issuer.
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(b) As used in this section:

(1) “Asset-backed security” means any security or other instrument
representing or evidencing an interest in, a loan to, a participation in a
loan to, or any other right to receive payments from a business entity of
any type or form, which has as its primary business activity the acquisition
and holding of financial assets, directly or through a trustee, for the ben-
efit of such business entity’s debt or equity holders;and

(2) “financial asset” means a single asset or a pool of assets consisting
of interest-bearing obligations or other contractual obligations represent-
ing or constituting the right to receive payment from the asset or pool of
assets;

(3) “NAIC” means the national association of insurance commission-
ers; and

(4) “SVO” means the securities valuation office of the NAIC or any
successor office established by the NAIC.

Sec.8. K.S.A.40-2b04 is hereby amended to read as follows: 40-2b04.
(a) As used in this section:

(1) “Business entity” means a sole proprietorship, corporation, lim-
ited liability company, association, partnership, joint-stock company, joint
venture, mutual fund, trust, joint tenancy or other similar form of business
organization, whether organized for-profit or not-for-profit.

(2) “Domestic jurisdiction” means the United States, Canada, and a
state or political subdivision of the United States or Canada.

(3) “Foreign currency” means a currency other than that of the
United States or Canada.

4) “F oreign investment” means an investment in a foreign jurisdic—
tion or in an asset domiciled in a foreign jurisdiction. An investment shall
not be deemed to be foreign if the issuing business entity, qualified pri-
mary credit source or qualified guarantor is a domestic jurisdiction or a
business entity domiciled in a domestic jurisdiction, unless:

(A) The issuing business entity is a shell business entity; and

(B) the investment is not assumed, accepted, guaranteed or insured
or otherwise backed by a domestic jurisdiction or a business entity, that
is not a shell business entity, domiciled in a domestic jurisdiction.

(5) “Foreign jurisdiction” means a jurisdiction outside of the United
States or Canada.

(6) “Qualified guarantor” means a guarantor against which an insurer
has a direct claim for full and timely payment evidenced by a contractual
right for which an enforcement action can be brought in a domestic ju-
risdiction.

(7)  “Qualified primary credit source” means the credit source to
which an insurer looks for payment as to an investment and against which
an insurer has a direct claim for full and timely payment evidenced by a



150 2015 Session Laws of Kansas Ch. 7]

contractual right for which an enforcement action can be brought in a
domestic jurisdiction.

(8) “Shell business entity” means a business entity having no eco-
nomic substance except as a vehicle for owning interests in assets issued,
owned or previously owned by a business entity domiciled in a foreign
jurisdiction.

(9) “SVO” means the securities valuation office of the national asso-
ciation of insurance commissioners or any successor office established by
the national association of insurance commissioners.

(b) Any life insurance company organized under any law of this state
may invest, by loans or otherwise, with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof, in foreign investments of the same types as

those that dn 1nsurer 1s permltted to acqmre under—l@Sﬂ—é@-%b@i—éE@-
A

5>

&ﬁd—é@-%b%—&ﬁd—lé&ﬁ—é@-%b%?) ar‘ttcle 2b of chapter 40 of the Kansas
Statutes Annotated, and amendments thereto, if:

(1) The aggregate amount of foreign investments then held by the
insurer does not exceed 20% of its admitted assets; and

(2) the aggregate amount of foreign investments then held by the
insurer in a single foreign jurisdiction does not exceed 10% of its admitted
assets for jurisdictions that have a sovereign debt rating of SVO 1, or 3%
of its admitted assets for-all any other-jurisdietions foreign jurisdiction.

(c) Any life insurance company organized under any law of this state
may invest, by loans or otherwise, with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof, in investments of the same types as those
that an 1nsurer 1s permltted to acqmre under—léSA—éO—%b@%é@-%b@%—
%%8—%61—1%87&—49%%9 m*ttcle 2[9 of chapter 40 of the Kansas Statutes
Annotated, and amendments thereto, which are denominated in foreign
currencies, whether or not they are foreign investments acquired under
subsection (b), if:

(1) The aggregate amount of investments then held by the insurer
denominated in foreign currencies does not exceed 10% of its admitted
assets; and

(2) the aggregate amount of investments then held by the insurer
denominated in the foreign currency of a single foreign jurisdiction does
not exceed 10% of its admitted assets for jurisdictions that have a sover-
cign debt rating of SVO 1, or 3% of its admitted assets for-all any other

i foreign ]umsdzctzon

(d) Notwithstanding the provisions of K.S.A. 40-2b13, and amend-
ments thereto, the insurer’s total foreign investments and investments
denominated in foreign currencies shall not exceed the limitations set
forth in subsections (b) and (c).
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(e) The investment limitations in subsections (b) and (c¢) computed
on the basis of an insurer’s admitted assets shall relate to the amount as
shown on the insurer’s last annual report as filed with the commissioner
of insurance or a more recent quarterly financial statement as filed with
the commissioner, on a form prescribed by the national association of
insurance commissioners, within 45 days following the end of the calendar
quarter to which the interim statement pertains.

(f) Investments acquired under this section shall be aggregated with
investments of the same types made under : - -

%b%&aﬁdqesja—ée-%b%g all other sectzons of m‘ttcle 2b of chapter 4() af
the Kansas Statutes Annotated, and amendments thereto, and in a similar
manner, for purposes of determining compliance with the limits, if any,
contained in the other sections.

Sec.9. K.S.A.40-2b05 is hereby amended to read as follows: 40-2b05.
Any life insurance company heretofore or hereafter organized under any
law of this state may invest by loans or otherwise, with the direction or
approval of a majority of its board of directors or authorized committee
thereof, any of its funds, or any part thereof in bonds or other evidences
of indebtedness issued, assumed, or guaranteed by a-eorporation-ineor-
perated business entity organized under the laws of the United States of
America, or of any state, district, insular or territorial possession thereof;
or of the Dominion of Canada or any province thereof which are desig-

nated ‘17 or “2” by the—ﬁatteﬂal—asseetaﬁefref—me&fm%ee—eeﬁmsmﬁefs

s its equwalent rating by a
nationally recognized statistical rating organization recognized by the
SVO at the time of acquisition; or which meet the following qualifications:

(a) If fixed-interest bearing obligations, the average fixed charges
shall have been covered at least 1% times by the average net earnings
available for fixed charges of the last five years, and the-eempany business
entity shall have earnings in two of the last three fiscal years immediately
preceding the date of acquisition. In the case of obligations of finance
companies, the coverage shall be at least 1%4 times;

(b) if income, or other contingent interest obligations, the net earn-
ings available for fixed charges of the-eerperation business entity for the
five fiscal years next preceding the date of acquisition of the obligations
shall have averaged per year not less than 1% times the sum of the fixed
charges and the maximum contingent interest to which the-eerperation
business entity is subject as of the date of acquisition, and the-eompany
business entity shall have earnings in two of the last three fiscal years
immediately preceding the date of acquisition. In the case of obligations
of finance companies, the coverage shall be at least 1%4 times;
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(c) the-eorperation business entity or a predecessor thereof must have
been in existence for a period of not less than five years;

(d) investments in any-eerperate obligations under this act shall not
be eligible if the-eerperation business entity is in default on any fixed
obligations as of the date of acquisition. Statements adjusted to show the
actual condition at the time of acquisition or at effect of new financing
(known commercially as pro forma statements) may be used when deter-
mining investments in this act or in compliance with requirements.

(e) (1) The term “fixed charges™shallinelude includes actual interest
incurred in each year on funded and unfunded debt. In the testing of
obligations where interest is partially or entirely contingent upon earnings
fixed charges shall include contingent interest payments;

(2) the term “net earnings available for fixed charges’-shall-mean
means income, before deducting interest on funded and unfunded debt
and after deducting operating and maintenance expenses, taxes other than
income taxes, depreciation and depletion. Extraordinary, nonrecurring
items of income or expense shall be excluded;

(3) the term “business entity” includes a sole proprietorship, corpo-
ration, limited liability company, association, partnership, joint stock
company, joint venture, mutual fund, trust, joint tenancy or similar form
of business organization, whether organized for profit or not-for-profit;

(4) theterm “NAIC” means the national association of insurance com-
missioners;

(5) the term “SVO” means the securities valuation office of the NAIC
or any successor office established by the NAIC.

Sec. 10. K.S.A. 40-2b09 is hereby amended to read as follows: 40-
2b09. Any life insurance company heretofore or hereafter organized un-
der any law of this state may invest by loans or otherwise with the direc-
tion or approval of a majority of its board of directors or authorized
committee thereof, any of its funds, or any part thereof in:

(a) Bonds, notes, obligations or other evidences of indebtedness di-
rectly or indirectly secured by mortgages or deeds of trust which are a
first or second lien upon otherwise unencumbered real property and ap-
purtenances thereto within the United States of America, or any insular
or territorial possession of the United States, or the Dominion of Canada,
and upon leasehold estates in real property wherein the term of such
including any options to extend is not less than 15 years beyond the ma-
turity of the loan as made or extended. At the date of acquisition the total
indebtedness secured by such lien shall not exceed-86% 90% of the mar-
ket value of the property upon which it is a lien, unless that portion of
the total indebtedness in excess 0of-88% 90% of market value is insured
by a mortgage insurance company authorized by the commissioner of
insurance to do business in this state. These limitations shall not apply to
obligations described in subsections (b), (c), (d), (e) and (f). For the pur-
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pose of this section a mortgage or deed of trust shall not be deemed to
be other than a first or second lien upon property within the meaning of
this section by reason of the existence of taxes or assessments against real
property and appurtenances thereto that are not delinquent, instruments
creating or reserving mineral, oil, or timber rights, rights of way, joint
driveways, sewer rights, rights in walls or by reason of building restrictions
or other like restrictive covenants, or when such real estate is subject to
lease in whole or in part whereby rents or profits are reserved to the
owner or when there is in existence a fixed obligation or lien against the
property where an escrow account or indemnification bond is or has been
established or obtained sufficient to cover the maximum liability created
by such obligation or lien;

(b) bonds, notes, or other evidences of indebtedness representing
loans and advances of credit that have been issued, guaranteed or insured
by the United States government or any agency or instrumentality thereof
or insured by any insurance company authorized to transact such business
in this state. Any uninsured or nonguaranteed portion shall not exceed
75% of the total amount;

(c) contracts of sale, purchase money mortgages or deeds of trust
secured by property obtained through foreclosure, or in settlement or
satisfaction of any indebtedness;

(d) bonds, notes, obligations, or other evidences of indebtedness di-
rectly or indirectly secured by mortgages or deeds of trust which are a
first or second lien upon otherwise unencumbered personal or real or
both personal and real property, including a leasehold of real estate, under
lease, purchase contract, or lease purchase contract to any governmental
body or instrumentality whose obligations qualify under K.S.A. 40-2b01,
40-2b02 or 40-2b03, and amendments thereto, or to a corporation whose
obligations qualify under K.S.A. 40-2b05, and amendments thereto, if
there is adequate rental, after making allowance of lessors™ or sellers’
obligations and liabilities, if any, under the terms of the lease or contract,
to retire the loan as to payments of principal and interest and such rentals
are pledged or assigned to the lender;

(e) bonds, notes or other evidences of indebtedness representing
loans and advances of credit that have been issued, guaranteed or insured,
in accordance with the terms and provisions of an act of the federal par-
liament of the Dominion of Canada approved March 18, 1954, cited as
the national housing act, 1954, as heretofore and hereafter amended;

(f) participation in mortgage lending, including, without limitation,
the types of mortgage lending set forth in subsections (a) and (d), is spe-
cifically permitted in this section as between Kansas domiciled life insur-
ance companies, or, between Kansas domiciled life insurance companies
and life insurance companies organized under the laws of another coun-
try, state, or terrltoryﬁﬂd—aufheﬂzed—te—de—biﬁrﬂess—m—the—state—e%&ﬁsas
or, between a Kansas domiciled life insurance company and its affiliates,
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or, between Kansas domiciled life insurance companies and banks, trust
companies or savings and loan associationsJeeated—within—thestate—of
Kansas, upon unencumbered real property and appurtenances thereto.
At the date of acquisition the total indebtedness assumed by such lien
shall not exceed-86% 90% of the market value of the property upon which
it is a lien, unless that portion of the total indebtedness in excess of-86%
90% of market value is insured by a mortgage insurance company au-
thorized by the commissioner of insurance to do business in this state;

(g) first-mortgages or deeds of trust upon improved real property to
be occupied as a personal residence by an officer of the insurer, if the
mortgage is at an interest rate that is no less than the prevailing rate of
the insurer’s existing portfolio of mortgage loans. Mortgages or deeds of
trust entered into pursuant to this subsection shall be subject to the con-
ditions set forth in subsection (a) relating to mortgages or deeds of trust
generally;

(h) tax lien certificates issued by local taxing authorities, which for
reporting in the annual statement may be pooled by state and year of
issue, but the amount invested shall not exceed 10% of the admitted assets
of the company as shown by its last annual report or a more recent quar-
terly financial statement filed with the commissioner of insurance.

Sec. 11. K.S.A. 40-2b13 is hereby amended to read as follows: 40-
2b13. Any life insurance company heretofore or hereafter organized un-
der any law of this state may invest by loans or otherwise, with the direc-
tion or approval of a majority of its board of directors or authorized
committee thereof, any of its funds, or any part thereof in investments
whether or not qualified and permitted under this act and notwithstand-
ing any conditions or limitations prescribed therein, in an aggregate
amount not more than 10% of its admitted assets as shown by the com-
pany’s last annual report as filed with the insurance commissioner or a
more recent quarterly financial statement filed with the commissioner,
except that investments shall not be permitted in insolvent organizations
or organizations in default with respect to the payment of principal or
interest.

Sec. 12. K.S.A. 40-2b26 is hereby amended to read as follows: 40-
2b26. Any life insurance company heretofore or hereafter organized un-
der any law of this state may invest with the direction or approval of a
majority of its board of directors or authorized committee thereof, any of
its funds, or any part thereof in:

(a) Mortgage related securities issued or guaranteed by the federal
home loan mortgage corporation and federal national mortgage associa-
tion but the amount invested in any one such issue shall not exceed the
greater of $750,000 or two percent of the admitted assets of the company
as shown by its last annual report or a more recent quarterly financial
statement filed with the commissioner of insurance;
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(b) mortgage related securities issued by or in the name of any private
entity which are designated “1” or “2” by the-national-asseciation-of-in-

surance-commissioners-in-their-most recently published-valuations-of se-
e&ﬁ-ﬁeﬁ—ﬁ‘tﬁﬂ&ﬁl—%&&pﬁlﬁfﬁeﬁt—ﬂiﬁf@fﬁ NYe orﬁfe—fa%ed—'m’vestmem—gﬂée

—4a 3 its
equivalent rating by a natwnally recognized statistical rating orgamgatton
recognized by the SVO at the time of acquisition. The investment in any
one such issue shall not exceed two percent of the admitted assets of the
company as shown by its last annual report or a more recent quarterly
financial statement filed with the commissioner of insurance;

(c) for purposes of this section “mortgage related securities” shall
mean a security that either:

(1) Represents ownership of one or more promissory notes or certif-
icates of interest or participation in such notes—, including any rights
designed to assure servicing of, or the receipt or timeliness of receipt by
the holders of such notes, celtlflcates or participations of amounts pay-
able under, such notes, certificates, or participations), which notes:

(A) Are directly secured by a first lien on a single parcel of real estate,
including stock allocated to a dwelling unit in a residential cooperative
housing corporation, upon which is located a dwelling or mixed residential
and commercial structure, or on a residential manufactured home as de-
fined in U.S.C. § 5402(6) of title 42, whether such manufactured home
is considered real or persondl property under the laws of the state in
which it is to be located; and

(B) were originated by a savings and loan association, savings bank,
commercial bank, credit union, insurance company, or similar institution
which is supervised and examined by a federal or state authority, or by a
mortgagee approved by the secretary of housing and urban development
pursuant to U.S.C. §§ 1709 and 1715b of title 12, or, where such notes
involve a lien on the manufactured home, by any such institution or by
any financial institution approved for insurance by the secretary of hous-
ing and urban development pursuant to U.S.C. § 1703 of title 12; or

(2) is secured by one or more promissory notes or certificates of in-
terest or participations in such notes, with or without recourse to the
issuer thereof), and, by its terms, provides for payments of principal in
relation to payments, or reasonable projections of payments, on notes
meeting the requirements of subparagraphs (1)(A) and (B) or certificates
of interest or participations in promissory notes meeting such require-
ments.

For the purposes of this paragraph, the term “promissory note,” when
used in connection with a manufactured home, shall also include a loan,
advance, or credit sale as evidenced by a retail installment sales contract
or other instrument; or

(3) involve offers or sales of one or more promissory notes directly
secured by a first lien on a single parcel of real estate upon which is
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located a dwelling or other residential or commercial structure, and par-
ticipation interests in such notes:

(A)  Where such securities are originated by a savings and loan asso-
ciation, savings bank, commercial bank, or similar banking institution
which is supervised and examined by a federal or state authority, and are
offered and sold subject to the following conditions:

(i) The minimum aggregate sales price per purchaser shall not be less
than $250,000;

(ii) the purchaser shall pay cash either at the time of the sale or within
60 days thereof; and

(iii) each purchaser shall buy for such purchaser’s own account only;
or

(B) where such securities are originated by a mortgagee approved by
the secretary of housing and urban development pursuant to U.S.C. §§
1709 and 1715b of title 12 and are offered or sold subject to the three
conditions specified in subparagraph (3)(A) to any institution described
in such subparagraph or to any insurance company subject to the super-
vision of the insurance commissioner, or any agency or officer performing
like function, of any state or territory of the United States or the District
of Columbia, or the federal home loan mortgage corporation, the federal
national mortgage association; or the government national mortgage as-
sociation.

Transactions between any of the entities described in subparagraph
(3)(A) or (3)(B) involving nonassignable contracts to buy or sell the fore-
going securities which are to be completed within two years, where the
seller of the foregoing securities pursuant to any such contract is one of
the parties described in subparagraph (3)(A) or (3)(B) who may originate
such securities and the purchaser of such securities pursuant to any such
contract is any institution described in subparagraph (3)(A) or any insur-
ance company described in subparagraph (3)(B), the federal home loan
mortgage corporation, federal national mortgage association, or the gov-
ernment national mortgage association and where the foregoing securities
are subject to the three conditions for sale set forth in subparagraphs
(3)(A)(3) through (iii);

(d)  for purposes of this section:

(1) “NAIC” means the national association of insurance commission-
ers; and

(2) “SVO” means the securities valuation office of the NAIC or any
successor office established by the NAIC.

Sec. 13. K.S.A. 40-2b27 is hereby amended to read as follows: 40-
2b27. As used in K.S.A. 40-2b28:

(a) “Medium grade obligations” means obligations which are desig-

nated “3” by the-national-assoetation-ofinsurance-commissioners—in-its
mostreeently publishedvaluations-of seeurittes manual SVO or its equiv-
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alent rating by a nationally recognized statistical rating organization rec-
ognized by the SVO.

(b) “Lower grade obligations” means obligations which are desig-
nated 4 ” ‘5” or “6” by tlle—&theﬂal—&ssea&heﬂ—e{—mﬁﬁaﬁee—emﬂﬁs-

i SVO
or its equwalent rating by a nationally recognized statistical rating or-
ganization recognized by the SVO.

(¢) “Admitted assets” means the amount shown on the insurer’s last
annual report as filed with the state commissioner of insurance or a more
recent quarterly financial statement filed with the commissioner.

(d) “Aggregate amount” of medium grade and lower grade obliga-
tions means the aggregate statutory statement value thereof.

(e) “Institution” means a corporation, a joint-stock company, an as-
sociation, a trust, a business partnership, a business joint venture or sim-
ilar entity.

(f) “Insurance company” or “insurer” means any life insurance com-
pany organized under the laws of this state.

(g) “NAIC” means the national association of insurance commission-
ers.

(h) “SVO” means the securities valuation office of the NAIC or any
successor office established by the NAIC.

Sec. 14. K.S.A. 2014 Supp. 40-2b28 is hereby amended to read as
follows: 40-2b28. (a) No insurance company shall acquire, directly or in-
directly, any medium grade or lower grade obligation of any institution
if, after giving effect to any such acquisition, the aggregate amount of all
medium grade and lower grade obligations then held by such insurer
would exceed 20% of its admitted assets. Within this limitation no more
than 10% of its admitted assets shall consist of lower grade obligations;
no more than three percent of its admitted assets shall consist of obli-
gations designated “5” or “6 -in-the-valuations-of seeurities—manuaal by
the SVO or its equivalent rating by a nationally recognized statistical
rating organization recognized by the SVO; and, no more than one per-
cent of its admitted assets shall consist of ()bhgatrom designated “6”-in
the-valuations-of seeurities-manual by the SVO or its equivalent rating by
a nationally recognized statistical rating organization recognized by the
SVO. Attaining or exceeding the limit of any one category shall not pre-
clude an insurer from acquiring obligations in other categories subject to
the specific and multi-category limits.

(b) No insurer organized under the laws of this state may invest more
than one percent of its admitted assets in medium grade obligations is-
sued, guaranteed or insured by any one institution nor may it invest more
than one-half of one percent of its admitted assets in lower grade obli-
gations issued, guaranteed or insured by any one institution. In no event,
shall such insurer invest more than one percent of its admitted assets in
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any medium or lower grade obligations issued, guaranteed or insured by
any one institution.

(c) Nothing contained in this act shall prohibit an insurer from ac-
quiring any obligations which it has committed to acquire if the insurer
would have been permitted to acquire that obligation pursuant to this act
on the date on which such insurer committed to purchase that obligation.

(d) Notwithstanding the limitations of subsection (b), an insurer may
acquire an obligation of an institution in which the insurer already has
one or more obligations, if the obligation is acquired in order to protect
an investment previously made in the obligations of the institution, except
that all such acquired obligations shall not exceed one-half of one percent
of the insurer’s admitted assets.

(e) Nothing contained in this act shall prohibit an insurer to which
this act applies from acquiring an obligation as a result of a restructuring
of a medium or lower grade obligation already held or require such in-
surer to sell or otherwise dispose of any obligation legally acquired prior
to the effective date of this act.

(f) Nothing contained in this act shall permit or be construed as per-
mitting an insurer to exceed, alter or otherwise circumvent any of the
limitations or restrictions applicable to the investments authorized by ar-
ticle 2b of chapter 40 of the Kansas Statutes Annotated, and amendments
thereto.

(g) The board of directors of any insurance company organized under
the laws of this state which acquires or invests, directly or indirectly, more
than two percent of its admitted assets in medium grade and lower grade
obligations, shall adopt a written plan for the making of such investments.
The plan, in addition to guidelines with respect to the quality of the issues
invested in, shall contain diversification standards acceptable to the com-
missioner which may include, but not be limited to, standards for issuer,
industry, duration, liquidity and geographic location.

Sec. 15. K.S.A. 2014 Supp. 40-2b29 is hereby amended to read as
follows: 40-2b29. (a) Any life insurance company organized under any law
of this state may invest, by loans or otherwise, with the direction or ap-
proval of a majority of its board of directors or authorized committee
thereof, any of its funds, or any part thereof, in asset-backed securities,
subject to the following:

(1) To be an admitted asset under this section, an asset-backed se-
curity must, at the time of acquisition, be designated “1” or “2” by the

SVO or its
equivalent rating by a nationally recognized statistical rating organization
recognized by the SVO; and

(2) the investment in any one issue of asset-backed securities shall
not exceed 2% of the admitted assets of the life insurance company as
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shown by its last annual report or a more recent quarterly financial state-
ment filed with the commissioner. Each issue designated as provided in
paragraph (1) shall constitute a single issue regardless of any other obli-
gations or securities issued by the same or any affiliated issuer.

(b) As used in this section:

(1) “Asset-backed security” means any security or other instrument
representing or evidencing an interest in, a loan to, a participation in a
loan to, or any other right to receive payments from a business entity of
any type or form, which has as its primary business activity the acquisition
and holding of financial assets, directly or through a trustee, for the ben-
efit of such business entity’s debt or equity holders;-and

(2) “financial asset” means a single asset or a pool of assets consisting
of interest-bearing obligations or other contractual obligations represent-
ing or constituting the right to receive payment from the asset or pool of
assets;

(3)  “NAIC” means the national association of insurance commission-
ers; and

(4) “SVO” means the securities valuation office of the NAIC or any
successor office established by the NAIC.

Sec. 16. K.S.A. 40-2a05, 40-2a12, 40-2a16, 40-2a25, 40-2a26, 40-
2b04, 40-2b05, 40-2b09, 40-2b13, 40-2b26 and 40-2b27 and K.S.A. 2014
Supp. 40-2a27, 40-2a28, 40-2b28 and 40-2b29 are hereby repealed.

Sec. 17. This act shall take effect and be in force from and after its
publication in the statute book.

Approved March 30, 2015.

CHAPTER 8
HOUSE BILL No. 2085

AN AcT concerning the Kansas turnpike authority; relating to annual reports; contracts
between the secretary of transportation and the authority; director; amending K.S.A. 68-
2015 and K.S.A. 2014 Supp. 68-2003, 68-2021 and 68-2021a and repealing the existing

sections.
Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 68-2003 is hereby amended to read as
follows: 68-2003. (a) There is hereby created a body politic and corporate
to be known as the Kansas turnpike authority. The authority is hereby
constituted a public instrumentality and the exercise by the authority of
the powers conferred by this act in the construction, operation and main-
tenance of turnpike projects shall be deemed and held to be the perform-
ance of an essential governmental function.

(b) The Kansas turnpike authority shall consist of five members. Two
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members shall be appointed by the governor for terms of four years. The
members appointed by the governor shall be residents of the state and
shall each year be owners of revenue bonds issued by the Kansas turnpike
authority. One member of the authority shall be the secretary of trans-
portation. One member shall be the chairperson of the committee on
transportation of the senate, and one member shall be a member of the
commiittee on transportation of the house of representatives and shall be
appointed by the speaker of the house of representatives. Any person
appointed by the governor to fill a vacancy on the authority shall be ap-
pointed to serve only for the unexpired term, and a member of the au-
thority shall be eligible for reappointment. A member of the authority
may be removed by the governor for misfeasance, malfeasance or willful
neglect of duty, but only after reasonable notice and a public hearing
conducted in accordance with the provisions of the Kansas administrative
procedure act. Each member of the authority, before entering upon the
member’s duties, shall take and subscribe an oath or affirmation as re-
quired by law.

(c) The authority shall elect one member as chairperson of the au-
thority and another as vice-chairperson. The authority shall also elect a
secretary-treasurer who need not be a member of the authority. The
chairperson, vice-chairperson and secretary-treasurer shall serve as offi-
cers at the pleasure of the authority. Three members of the authority
shall constitute a quorum and the affirmative vote of three members shall
be necessary for any action taken by the authority. No vacancy in the
membership of the authority shall impair the right of a quorum to exercise
all the rights and perform all the duties of the authority.

(d) Members of the Kansas turnpike authority attending meetings of
such authority, or attending a subcommittee meeting thereof authorized
by such authority, shall be paid compensation, subsistence allowances,
mileage and other expenses as provided in K.S.A. 75-3223, and amend-
ments thereto.

(e) On and after July 1, 2013, the secretary of transportation shall
serve as the director-ef-eperations of the authority. The director-ef-ep-
erations shall be responsible for the daily administration of the toll roads,
bridges, structures and facilities constructed, maintained or operated pur-
suant to this act. The director-ef-eperations or the director’s designee
shall have such powers as are necessary to carry out these responsibilities.

Sec.2. K.S.A.68-2015 is hereby amended to read as follows: 68-2015.
Each turnpike project when constructed and opened to traffic shall be
maintained and kept in good condition and repair by the authority. Each
such project shall also be policed and operated by such force of police,
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toll-takers and other operating employees as the authority may in its dis-
cretion employ.

All private property damaged or destroyed in laying out and construct-
ing said turnpike project shall be restored or repaired and placed in its
original condition as nearly as practicable or adequate compensation
made therefor out of funds provided under the authority of this act.

All counties, cities, towns and other political subdivisions and all public
agencies and commissions of the state, notwithstanding any contrary pro-
vision of law, are hereby authorized and empowered to lease, lend, grant
or convey to the authority at its request upon such terms and conditions
as the proper authorities of such counties, cities, towns, political subdi-
visions, agencies or commissions of the state may deem reasonable and
fair and without the necessity for any advertisement, order of court or
other action or formality, other than the regular and formal action of the
authorities concerned, any real property which may be necessary or con-
venient to the effectuation of the authorized purposes of the authority,
including public roads and other real property already devoted to public
use.

Annually, prior
to the 10th day of each regular session of the legislature, the authority
shall make an annual report of its activities for the preceding-ealendar
fiscal year to the governor. Each such report shall set forth a complete
operating and financial statement covering its operations during the year.
The authority shall cause an audit of its books and accounts to be made
at least once in each year by certified public accountants and the cost
thereof may be treated as a part of the cost of construction or operation
of the project.

Any member, agent or employee of the authority who contracts with
the authority or is interested, either directly or indirectly, in any contract
with the authority or in the sale of any property, either real or personal,
to the authority shall be punished by a fine of not more than-ene-thousand
dollars{$1000} $1,000 or by imprisonment for not more than one+4
year, or both.

Sec. 3. K.S.A. 2014 Supp. 68-2021 is hereby amended to read as
follows: 68-2021.-On-and-afterJuly1-2016; The secretary of transpor-
tation and the Kansas turnpike authority are hereby authorized and em-
powered to contract with each other, by the terms of which contract or
contracts the secretary may undertake: (1) To provide personnel and
equipment, either of the department of transportation or consulting or
contracting firms, required in making any traffic and cost studies or sur-
veys or origin-destination studies necessary preliminary to financing by
the Kansas turnpike authority of any particular toll project undertaken as
authorized by law, and to do such work; and

(2) to provide personnel and equipment required, and to do any en-
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gineering, geological work, soils testing or materials testing which may be
required by the Kansas turnpike authority either preliminary to the fi-
nancing of any particular toll project authorized by law or which may be
required after such financing and during the construction of such project.
The charges for services contemplated by such project shall be made by
the secretary of transportation on the basis of the total and actual cost to
the department of all wages, salaries, expenses, equipment rental, damage
to equipment, depreciation or other charges and expenses chargeable to
the services to be rendered to the Kansas turnpike authority, except that
the total amount of any credit and funds advanced hereunder shall not at
any one time exceed the sum of $250,000.

Sec. 4. K.S.A. 2014 Supp. 68-2021a is hereby amended to read as
follows: 68-2021a. (a) The secretary of transportation and the Kansas turn-
pike authority are hereby authorized and empowered to contract with
each other to provide personnel and equipment and other resources,
either of the department of transportation, the Kansas turnpike authority
or consulting or contracting firms for: (1) Recordkeeping, reporting, ad-
ministrative, planning, engineering, legal and clerical functions; and (2)
construction, operation and maintenance of turnpike projects and high-
ways of the state.

(b) The Kansas turnpike authority shall retain its separate identity,
powers and duties as an instrumentality of the state. Duplication of effort,
facilities and equipment shall be minimized by the authority and the sec-
retary of transportation in operation and maintenance of turnpikes and
highways of the state. The authority and the secretary are authorized to
take such action as necessary to implement this section, including the
temporary transfer of personnel, property and equipment from the au-
thority to the secretary, and the secretary to the authority, to effect con-
tracts described in subsection (a). The integrity of the bonded indebt-
edness shall be maintained through the actions of the authority.

DR L e o shall . 1 i
and-after July 152016:

Sec. 5. K.S.A. 68-2015 and K.S.A. 2014 Supp. 68-2003, 68-2021 and
68-2021a are hereby repealed.

Sec. 6. This act shall take effect and be in force from and after its
publication in the statute book.

Approved March 30, 2015.
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CHAPTER 9
SENATE BILL No. 21

AN Act concerning motor vehicles; relating to commercial vehicles; motor carriers; regu-
lation; amending K.S.A. 2014 Supp. 66-1,109 and 66-1,129 and repealing the existing
sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 66-1,109 is hereby amended to read as
follows: 66-1,109. This act shall not require the following carriers to obtain
a certificate, license or permit from the commission or file rates, tariffs,
annual reports or provide proof of insurance with the commission:

(a) Transportation by motor carriers wholly within the corporate lim-
its of a city or village in this state, or between contiguous cities or villages
in this state or in this and another state, or between any city or village in
this or another state and the suburban territory in this state within three
miles of the corporate limits, or between cities and villages in this state
and cities and villages in another state which are within territory desig-
nated as a commercial zone by the relevant federal authority, except that
none of the exemptions specified in this subsection (a) shall apply to
wrecker carriers;

(b) a private motor carrier who operates within a radius of 25 miles
beyond the corporate limits of its city or village of domicile, or who op-
erates between cities and villages in this state and cities and villages in
another state which are within territory designated as a commercial zone
by the relevant federal authority. For the purpose of this subsection,
“domicile” shall mean the principal place of business of a motor carrier;

(c) the owner of livestock or producer of farm products transporting
livestock of such owner or farm products of such producer to market in
a motor vehicle of such owner or producer, or the motor vehicle of a
neighbor on the basis of barter or exchange for service or employment,
or to such owner or producer transporting supplies for the use of such
owner or producer in a motor vehicle of such owner or producer, or in
the motor vehicle of a neighbor on the basis of barter or exchange for
service or employment;

(d) (1) the transportation of children to and from school; (2) to motor
vehicles owned by schools, colleges, and universities, religious or chari-
table organizations and institutions, or governmental agencies, when used
to convey students, inmates, employees, athletic teams, orchestras, bands
or other similar activities; or (3) motor vehicles owned by nonprofit or-
ganizations meeting the qualification requirements of section 501(c) of
the internal revenue code of 1986, and amendments thereto, when trans-
porting property or materials belonging to the owner of the vehicle;

(e) a new vehicle dealer as defined by K.S.A. 8-2401, and amend-
ments thereto, when transporting property to or from the place of busi-
ness of such dealer;
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(f) motor vehicles carrying tools, property or material belonging to
the owner of the vehicle and used in repair, building or construction work,
not having been sold or being transported for the purpose of sale;

(g) persons operating motor vehicles which have an ad valorem tax
situs in and are registered in the state of Kansas, and used only to trans-
port grain from the producer to an elevator or other place for storage or
sale for a distance of not to exceed 50 miles;

(h) the operation of hearses, funeral coaches, funeral cars or ambu-
lances by motor carriers;

(i) motor vehicles owned and operated by the United States, the Dis-
trict of Columbia, any state, any municipality or any other political sub-
division of this state, including vehicles used exclusively for handling U.S.
mail, and the operation of motor vehicles used exclusively by organiza-
tions operating public transportation systems pursuant to 49 U.S.C.—see-
Homs §§ 5307, 5310 and 5311;

(j) any motor vehicle with a normal seating capacity of not more than
the driver and 15 passengers while used for vanpooling or otherwise not-
for-profit in transporting persons who, as a joint undertaking, bear or
agree to bear all the costs of such operations, or motor vehicles with a
normal seating capacity of not more than the driver and 15 passengers
for not-for-profit transportation by one or more employers of employees
to and from the factories, plants, offices, institutions, construction sites
or other places of like nature where such persons are employed or ac-
customed to work;

(k) motor vehicles used to transport water for domestic purposes, as
defined by-subseetion{e)}-of K.S.A. 82a-701(c), and amendments thereto,
or livestock consumption;

() transportation of sand, gravel, slag stone, limestone, crushed stone,
cinders, calcium chloride, bituminous or concrete mixtures, blacktop, dirt
or fill material to a construction site, highway maintenance or construction
project or other storage facility and the operation of ready-mix concrete
trucks in transportation of ready-mix concrete;

(m) the operation of a vehicle used exclusively for the transportation
of solid waste, as the same is defined by K.S.A. 65-3402, and amendments
thereto, to any solid waste processing facility or solid waste disposal area,
as the same is defined by K.S.A. 65-3402, and amendments thereto;

(n) the transporting of vehicles used solely in the custom combining
business when being transported by persons engaged in such business;

(o) the operation of vehicles used for servicing, repairing or trans-
porting of implements of husbandry, as defined in K.S.A. 8-1427, and
amendments thereto, by a person actively engaged in the business of
buying, selling or exchanging implements of husbandry, if such operation
is within 100 miles of such person’s established place of business in this
state;

(p) transportation by taxi or bus companies operated exclusively
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within any city or within 25 miles of the point of its domicile in a city.
For the purpose of this subsection, “domicile” shall mean the principal
place of business of a motor carrier,

(q) avehicle being operated with a dealer license plate issued under
K.S.A. 8-2406, and amendments thereto, and in compliance with K.S.A.
8-136, and amendments thereto, and vehicles being operated with a full-
privilege license plate issued under K.S.A. 8-2425, and amendments
thereto;

(r) the operation of vehicles used for transporting materials used in
the servicing or repairing of the refractory linings of industrial boilers;

(s) transportation of newspapers published at least one time each
week;

(t) transportation of animal dung to be used for fertilizer;

(u) the operation of ground water well drilling rigs;

(v)  the transportation of cotton modules from the field to the gin;-and

(w) the transportation of custom harvested silage, including, but not
limited to, corn, wheat and milo; and

5 private motor
carriers domiciled in Kansas operating commercial motor vehicles (CMV)
with a gross vehicle weight (GVW), gross vehicle weight rating (GVWR),
gross combination weight (GCW), or gross combination weight rating
(GCWR) of 10,001 to 26,000 pounds and registered pursuant to K S.A.
8-126 et seq., and amendments thereto. This exception does not apply to
commercial motor vehicles, regardless of weight, which are designed or
used to transport 16 or more passengers, including the driver, or intra-
state public (for hire) motor carriers of property or passengers, or any
motor vehicles which are used in the transportation of hazardous mate-
rials and required to be placarded pursuant to 49 C.F.R. part 172, subpart
F. For the purpose of this subsection, “domicile” shall mean the principal
place of business of a motor carrier or a permanent location in Kansas for
a vehicle or vehicles annually registered in Kansas.

Sec. 2. K.S.A. 2014 Supp. 66-1,129 is hereby amended to read as
follows: 66-1,129. (a) The commission shall adopt rules and regulations
necessary to carry out the provisions of this act. No public motor carrier
of property, household goods or passengers or private motor carrier of
property shall operate or allow the operation of any motor vehicle on any
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public highway in this state except within the provisions of the rules and
regulations adopted by the commission. Rules and regulations adopted
by the commission shall include:

(1) Every vehicle unit shall be maintained in a safe and sanitary con-
dition at all times.

(2)  Every driver of a public or private motor carrier, except the driver
of a farm vehicle, operating as a carrier of intrastate commerce within
this state, shall be at least 18 years of age. All such drivers shall be com-
petent to operate the motor vehicle under such driver’s charge.

(3) Minimum age requirements for every driver of a motor carrier,
operating as a carrier of interstate commerce, shall be consistent with
federal motor carrier regulations.

(4) Hours of service for operators of all motor carriers to which this
act applies shall be fixed by the commission.

(5) Accidents arising from or in connection with the operation of mo-
tor carriers shall be reported to the commission within the time, in the
detail and in the manner as the commission requires.

(6) Every motor carrier shall have attached to each unit or vehicle
distinctive marking adopted by the commission.

(7) Motor carrier transportation requirements that are consistent
with continuation of the federal motor carrier safety assistance program
and other federal requirements concerning transportation of hazardous
materials.

(b) No rules and regulations adopted by the commission pursuant to
this section shall require the operator of any motor vehicle having a gross
vehicle weight rating or gross combination weight rating of not more than
10,000 pounds to submit to a physical examination, unless required by
federal laws or regulations.

(c) Anyrulesand-regulations-of the-commission;adopted-pursuant
to—this—seetion;-The provisions of 49 C.F.R. parts 390-399 adopted by
reference in the rules and regulations of the commission shall not apply
to the following, while engaged in the carriage of intrastate commerce-in
this-state:

(1) The owner of livestock or producer of farm products transporting
livestock of such owner or farm products of such producer to market in
a motor vehicle of such owner or producer, or the motor vehicle of a
neighbor on the basis of barter or exchange for service or employment,
or to such owner or producer transporting supplies for the use of such
owner or producer in or producer, or in the motor vehicle of a neighbor
on the basis of barter or exchange for service or employment.

(2) The transportation of children to and from school, or to motor
vehicles owned by schools, colleges, and universities, religious or chari-
table organizations and institutions, or governmental agencies, when used
to convey students, inmates, employees, athletic teams, orchestras, bands
or other similar activities.
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1-2645-Private motor carriers dmmczled in Kansas opemtm(r commenml
motor vehicles (CMV) with a gross vehicle weight (GVW), gross vehicle
weight rating (GVWR), gross combination weight (GCW), or gross com-
bination weight rating (GCWR) of 10,001 to 26,000 pounds and regis-
tered pursuant to KS.A. 8-126 et seq., and amendments thereto. Such
carriers shall comply with 49 C.F.R. part 393, subpart I (load securement)
and subpart F (coupling devices), as adopted by KA.R. 82-4-3i; and 49
C.F.R. part 396.17 (annual inspection), as adopted by K A.R. 82-4-3j. Any
deficiencies related to the above regulations discovered roadside or any
defects identified at the time of the annual inspection shall be corrected
prior to returning the commercial motor vehicle to operational status. This
exception does not apply to commercial motor vehicles, regardless of
weight, which are designed or used to transport 16 or more passengers,
including the driver, or intrastate public (for hire) motor carriers of prop-
erty or passengers, or any motor vehicles which are used in the trans-
portation of hazardous materials and required to be placarded pursuant
to 49 C.F.R. part 172, subpart F. For the purpose of this subsection “dom-
icile” shall mean the principal place of business of a motor carrier or a
permanent location in Kansas for a vehicle or vehicles annually registered
in Kansas.

(4) Persons operating motor vehicles which have an ad valorem tax
situs in and are registered in the state of Kansas, and used only to trans-
port grain from the producer to an elevator or other place for storage or
sale for a distance of not to exceed 50 miles.

(5) The operation of hearses, funeral coaches, funeral cars or am-
bulances by motor carriers.

(6) Motor vehicles owned and operated by the United States, the
District of Columbia, any state, any municipality or any other political
subdivisions of this state.
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(7)  Any motor vehicle with a normal seating capacity of not more
than 15 people, including the driver, while used for vanpooling or oth-
erwise not-for-profit in transporting persons who, as a joint undertaking,
bear or agree to bear all the costs of such operations, or motor vehicles
with a normal seating capacity of not more than 15 people, including the
driver, for not-for-profit transportation by one or more employers of em-
ployees to and from the factories, plants, offices, institutions, construction
sites or other places of like nature where such persons are employed or
accustomed to work.

(8) The operation of vehicles used for servicing, repairing or trans-
porting of implements of husbandry, as defined in K.S.A. 8-1427, and
amendments thereto, by a person actively engaged in the business of
buying, selling or exchanging implements of husbandry, if such operation
is within 100 miles of such person’s established place of business in this
state, unless the implement of husbandry is transported on a commercial
motor vehicle.

Sec.3. K.S.A. 2014 Supp. 66-1,109 and 66-1,129 are hereby repealed.

Sec. 4. This act shall take effect and be in force from and after its
publication in the Kansas register.

Approved April 1, 2015.
Published in the Kansas Register April 9, 2015.

CHAPTER 10
SENATE BILL No. 47

AN ACT concerning insurance; relating to life insurance companies; reserve valuation
method; principle-based valuation; standard nonforfeiture law; amending K.S.A. 2014
Supp. 40-409 and 40-428 and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2014 Supp. 40-409 is hereby amended to read as
follows: 40-409. (a) For the purposes of this section, the following defi-
nitions apply on or after the operative date of the valuation manual:

(1) “Accident and health insurance” means contracts that incorporate
morbidity risk and provide protection against economic loss resulting
from accident, sickness or medical conditions and as may be specified in
the valuation manual;

(2) “appointed actuary” means a qualified actuary who is appointed
in accordance with the valuation manual to prepare the actuarial opinion
required in subsection (b-1);

(3) “company” means an entity which: (A) Has written, issued or
reinsured life insurance contracts, accident and health insurance contracts
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or deposit-type contracts in this state and has at least one such policy in
force or on claim; or (B) has written, issued or reinsured life insurance
contracts, accident and health insurance contracts or deposit-type con-
tracts in any state and is required to hold a certificate of authority to
write life insurance, accident and health insurance or deposit-type con-
tracts in this state;

(4) “deposit-type contract” means contracts that do not incorporate
mortality or morbidity risks and as may be specified in the valuation
manual;

(5) “life insurance” means contracts that incorporate mortality risk,
including annuity and pure endowment contracts, and as may be specified
in the valuation manual;

(6) “NAIC” means the national association of insurance commission-
ers;

(7)  “policyholder behavior” means any action a policyholder, contract
holder or any other person with the right to elect options, such as a cer-
tificate holder, may take under a policy or contract subject to this act
including, but not limited to, lapse, withdrawal, transfer, deposit, pre-
mium payment, loan, annuitization or benefit elections prescribed by the
policy or contract, but excluding events of mortality or morbidity that
result in benefits prescribed in their essential aspects by the terms of the
policy or contract;

(8) “principle-based valuation” means a reserve valuation that uses
one or more methods or one or more assumptions determined by the
insurer and is required to comply with subsection (h), as specified in the
valuation manual;

(9)  “qualified actuary” means an individual who is qualified to sign
the applicable statement of actuarial opinion in accordance with the
American academy of actuaries qualification standards for actuaries who
sign such statements and who meet the requirements specified in the val-
uation manual;

(10)  “tail risk” means a risk that occurs either where the frequency
of low probability events is higher than expected under a normal proba-
bility distribution or where there are observed events of very significant
size or magnitude; and

(11) “valuation manual” means the manual of valuation instructions
adopted by the NAIC as specified in this section or as subsequently
amended.

(a-1) (1) Every life insurance company transacting business in this
state shall annually file, on or before March 1 of each year, with the
commissioner of insurance a certified valuation of its policies in force as
of December 31 of the preceding year;-and.

(2) Policies and contracts issued prior to the operative date of the
valuation manual.

(A) It shall be the duty of the commissioner of insurance to annually
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make or cause to be made net valuations of all the outstanding policies
and additions thereto of every life insurance company transacting business
in this state prior to the operative date of the valuation manual, except
that in the case of an alien company such valuation shall be limited to its
insurance transactions in the United States. In making the valuations of
life insurance companies organized under the laws of this state, the val-
uation shall include unpaid dividends, and all other policy obligations.
Whenever the laws of any other state of the United States shall authorize
the valuation of life insurance policies by some designated state officer
according to the same standard as herein provided, or some other stan-
dard which will require a reserve not less than the standard herein pro-
vided, the valuation made according to the standard by such officer of
the policies and other obligations of any life insurance company not or-
ganized under the laws of this state, and certified by suc